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Credit default swaps may also be purchased to reduce credit exposure in the Company’s portfolio. Credit default swaps 
involve a transfer of credit risk from one party to another in exchange for periodic payments. These instruments are typically 
written for a maturity period of five years and do not contain recourse provisions, which would enable the seller to recover 
from third parties. The Company has International Swaps and Derivatives Associations, Inc. (“ISDA”) agreements with each 
counterparty with which it conducts business and tracks the collateral positions for each counterparty. To the extent cash 
collateral is received, it is included in Payables under securities loan agreement, including collateral held, on the 
Consolidated Balance Sheets and is reinvested in short-term investments.  Collateral held is used in accordance with the 
Credit Support Annex (“CSA”) to satisfy any obligations. Investment grade bonds owned by the Company are the source of 
noncash collateral posted, which is reported in Securities pledged on the Consolidated Balance Sheets. In the event of a 
default on the underlying credit exposure, the Company will either receive an additional payment (purchased credit 
protection) or will be required to make an additional payment (sold credit protection) equal to par minus recovery value of 
the swap contract. At December 31, 2010, the fair value of credit default swaps of $6.7 and $14.7 was included in Derivatives 
and Other liabilities, respectively, on the Consolidated Balance Sheets. At December 31, 2009, the fair value of credit default 
swaps of $0.2 and $53.5 was included in Derivatives and Other liabilities, respectively, on the Consolidated Balance Sheets. 
As of December 31, 2010 and 2009, the maximum potential future exposure to the Company on the sale of credit protection 
under credit default swaps was $625.6 and $84.4, respectively. 
 

4. Deferred Policy Acquisition Costs and Value of Business Acquired 
 

Activity within DAC was as follows for the years ended December 31, 2010, 2009, and 2008. 
 

  2010  2009   2008 
Balance at January 1   $ 901.8   $ 865.5   $ 728.6  

Deferrals of commissions and expenses  142.2  108.2   168.7  
Amortization:         

Amortization  (77.0)  (39.3 )  (112.5)  
Interest accrued at 5.5% to 7%  64.6  58.0   50.6  

Net amortization included in Consolidated Statements of 
Operations  (12.4)  18.7   (61.9)  

Change in unrealized capital gains/losses on available-for-sale 
securities  (8.6)  (90.6 )  30.1  

Balance at December 31   $ 1,023.0   $ 901.8   $ 865.5  
 

The estimated amount of DAC amortization expense, net of interest, is $38.4, $57.8, $56.8, $55.5, and $55.3, for the years 
2011, 2012, 2013, 2014, and 2015, respectively. Actual amortization incurred during these years may vary as assumptions are 
modified to incorporate actual results. 
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Activity within VOBA was as follows for the years ended December 31, 2010, 2009, and 2008. 
 

  2010  2009  2008 
Balance at January 1   $ 991.5   $ 1,832.5   $ 1,253.2  

Deferrals of commissions and expenses  23.6  40.4  33.3  
Amortization:        

Amortization  (8.7)  (170.5)  (144.2)  
Interest accrued at 5.5% to 7%  74.3  72.2  77.2  

Net amortization included in Consolidated Statements of Operations  65.6  (98.3)  (67.0)  
Change in unrealized capital gains/losses on available-for-sale 

securities  (364.3)  (783.1)  613.0  
Balance at December 31   $ 716.4   $ 991.5   $ 1,832.5  

 
The estimated amount of VOBA amortization expense, net of interest, is $50.0, $72.3, $69.5, $64.2, and $61.2, for the years 
2011, 2012, 2013, 2014, and 2015, respectively. Actual amortization incurred during these years may vary as assumptions are 
modified to incorporate actual results. 
 

5. Capital Contributions, Dividends and Statutory Information 
 

ILIAC’s ability to pay dividends to its parent is subject to the prior approval of insurance regulatory authorities of the State of 
Connecticut for payment of any dividend, which, when combined with other dividends paid within the preceding twelve 
months, exceeds the greater of (1) ten percent (10.0%) of ILIAC’s earned statutory surplus at the prior year end or 
(2) ILIAC’s prior year statutory net gain from operations. 
 
During the year ended December 31, 2010, ILIAC paid a $203.0 dividend on its common stock to its Parent.  During the 
years ended December 31, 2009 and 2008, ILIAC did not pay any dividends on its common stock to its Parent. On 
October 30, 2010, IFA paid a $60.0 dividend to ILIAC, its parent, which was eliminated in consolidation. 
 
During the year ended December 31, 2010, ILIAC did not receive any capital contributions from its Parent. On 
November 12, 2008, ING issued to The State of the Netherlands (the “Dutch State”) non-voting Tier 1 securities for a total 
consideration of EUR 10 billion.  On February 24, 2009, $2.2 billion was contributed to direct and indirect insurance 
company subsidiaries of ING America Insurance Holdings, Inc. (“ING AIH”), of which $365.0 was contributed to the 
Company.  The contribution was comprised of the proceeds from the investment by the Dutch State and the redistribution of 
currently existing capital within ING.  During 2008, ILIAC did not receive any cash capital contributions from Lion. 
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On February 18, 2011, ILIAC received a $150.0 capital contribution from its Parent as part of the redistribution of currently 
existing capital within ING US Insurance Operations. 
 
The State of Connecticut Insurance Department (the “Department”) recognizes as net income and capital and surplus those 
amounts determined in conformity with statutory accounting practices prescribed or permitted by the Department, which 
differ in certain respects from accounting principles generally accepted in the United States.  Statutory net income (loss) was 
$66.0, $271.6, and $(428.4), for the years ended December 31, 2010, 2009, and 2008, respectively.  Statutory capital and 
surplus was $1.7 billion and $1.8 billion as of December 31, 2010 and 2009, respectively.  As specifically prescribed by 
statutory accounting practices, statutory surplus as of December 31, 2010 included the impact of the $150.0 capital 
contribution received by ILIAC from its Parent on February 18, 2011. 
 
Effective December 31, 2009, the Company adopted Actuarial Guideline 43 – Variable Annuity Commissioners Annuity 
Reserve Valuation Method (“AG43”) for its statutory basis of accounting.  The adoption of AG43 resulted in higher reserves 
than those calculated under previous standards by $97.9.  Where the application of AG43 produces higher reserves than the 
Company had otherwise established under previous standards, the Company may request permission from the Department to 
grade-in the impact of higher reserve over a three year period.  The Company elected this grade-in provision, as allowed 
under AG43 and as approved by the Department, which allows the Company to reflect the impact of adoption of $97.9 over a 
three year period.  The impact of the grade-in for the years ended December 31, 2010 and 2009 was a $23.0 and $32.6, 
respectively, increase in reserves and a corresponding decrease in statutory surplus. 
 
Effective December 31, 2009, the Company adopted SSAP No. 10R, Income Taxes, for its statutory basis of accounting.  
This statement requires the Company to calculate admitted deferred tax assets based upon what is expected to reverse within 
one year with a cap on the admitted portion of the deferred tax asset of 10% of capital and surplus for its most recently filed 
statement.  If the Company’s risk-based capital (“RBC”) levels, after reflecting the above limitation, exceeds 250% of the 
authorized control level, the statement increases the limitation on admitted deferred tax assets from what is expected to 
reverse in one year to what is expected to reverse over the next three years and increases the cap on the admitted portion of 
the deferred tax asset from 10% of capital and surplus for its most recently filed statement to 15%.  Other revisions in the 
statement include requiring the Company to reduce the gross deferred tax asset by a statutory valuation allowance adjustment 
if, based on the weight of available evidence, it is more likely than not (a likelihood of more than 50%) that some portion of 
or all of the gross deferred tax assets will not be realized. To temper this positive RBC impact, and as a temporary measure at 
December 31, 2009 only, a 5% pre-tax RBC charge must be applied to the additional admitted deferred tax assets generated 
by SSAP 10R.  The adoption for 2009 had a December 31, 2009 sunset; however, during 2010, the 2009 
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adoption, including the 5% pre-tax RBC charge, was extended through December 31, 2011.  The effects on the Company’s 
statutory financial statements of adopting this change in accounting principle were increases to total assets and capital and 
surplus of $68.9 and $51.1 as of December 31, 2010 and 2009, respectively.  This adoption had no impact on total liabilities 
or net income. 

 
6. Additional Insurance Benefits and Minimum Guarantees 
 

The Company calculates an additional liability for certain GMDBs and other minimum guarantees in order to recognize the 
expected value of these benefits in excess of the projected account balance over the accumulation period based on total 
expected assessments. 
 
The Company regularly evaluates estimates used to adjust the additional liability balance, with a related charge or credit to 
benefit expense, if actual experience or other evidence suggests that earlier assumptions should be revised. 
 
As of December 31, 2010, the separate account liability for guaranteed minimum benefits and the additional liability 
recognized related to minimum guarantees were $6.1 billion and $4.4, respectively. As of December 31, 2009, the separate 
account liability for guaranteed minimum benefits and the additional liability recognized related to minimum guarantees were 
$6.9 billion and $3.6, respectively. 
 
The aggregate fair value of equity securities, including mutual funds, supporting separate accounts with additional insurance 
benefits and minimum investment return guarantees as of December 31, 2010 and 2009, was $6.1 billion and $6.9 billion, 
respectively. 
 

7. Income Taxes 
 

Income taxes expense (benefit) consisted of the following for the years ended December 31, 2010, 2009, and 2008. 
 
  2010  2009   2008 
Current tax expense (benefit):        

Federal   $ 73.2   $ 27.5   $ (121.8)  
State  -   (0.9)  (18.1)  

Total current tax expense (benefit)   73.2  26.6  (139.9)  
Deferred tax expense:        

Federal  67.6  23.0  31.6  
Total deferred tax expense  67.6  23.0  31.6  

Total income tax expense (benefit)    $ 140.8   $ 49.6   $ (108.3)  
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Income taxes were different from the amount computed by applying the federal income tax rate to income before income 
taxes for the following reasons for the years ended December 31, 2010, 2009, and 2008. 
 
  2010  2009   2008 
Income (loss) before income taxes    $ 577.7   $ 403.5   $ (1,138.5)  
Tax rate  35.0%  35.0%  35.0%  
Income tax expense (benefit) at federal statutory rate  202.2  141.2  (398.5)  
Tax effect of:        

Dividend received deduction  (23.3)  (2.6)  (15.5)  
IRS audit settlement  (26.8)  (0.1)  (10.1)  
State audit settlement  -   (1.2)  (12.6)  
State tax expense  0.6  0.1  1.3  
Tax valuation allowance  (13.7)  (92.2)  333.0  
Other  1.8  4.4  (5.9)  

Income tax expense (benefit)    $ 140.8   $ 49.6   $ (108.3)  
 
Temporary Differences 
 
The tax effects of temporary differences that give rise to Deferred tax assets and Deferred tax liabilities at December 31, 2010 
and 2009, are presented below. 
 
  2010   2009 
Deferred tax assets:    

Insurance reserves   $ 187.1   $ 140.7  
Investments  112.5  286.7  
Postemployment benefits  83.7  73.5  
Compensation  45.9  46.3  
Other  22.1  9.5  
Total gross assets before valuation allowance  451.3  556.7  

Less: valuation allowance  (120.1)  (202.5)  
Assets, net of valuation allowance  331.2  354.2  

Deferred tax liabilities:       
Net unrealized gain  (71.9)  (55.3)  
Value of business acquired  (410.5)  (379.2)  
Deferred policy acquisition costs  (315.7)  (270.9)  

Total gross liabilities  (798.1)  (705.4)  
Net deferred income tax liability   $ (466.9)   $ (351.2)  

 
Net unrealized capital gains and losses are presented as a component of other comprehensive income (loss) in Shareholder’s 
equity, net of deferred taxes. 
 
Valuation allowances are provided when it is considered unlikely that deferred tax assets will be realized. At December 31, 
2010 and 2009, the Company had a tax valuation allowance of $109.0 and $197.5, respectively, related to capital losses.  As 
of December 31, 2010 and 2009, the Company had full tax valuation allowances of $11.1 
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and $5.0, respectively, related to foreign tax credits, the benefit of which is uncertain.  The change in net unrealized capital 
gains (losses) includes an increase (decrease) in the tax valuation allowance of $(68.7), $(38.2), and $(6.4) for the years 
ended December 31, 2010, 2009, and 2008, respectively. 
 
Tax Sharing Agreement 
 
Under the intercompany tax sharing agreement, ILIAC has a payable to and a receivable from ING AIH of $49.3 and $23.9 
for federal income taxes as of December 31, 2010 and 2009, respectively. 
 
See Related Party Transactions footnote for more information. 
 
Unrecognized Tax Benefits 
 
Reconciliations of the change in the unrecognized income tax benefits for the periods ended December 31, 2010 and 2009 are 
as follows: 
 
  2010   2009 
Balance at beginning of period   $ 12.8   $ 22.1  
Additions for tax positions related to current year  -   0.9  
Additions for tax positions related to prior years  36.2  3.5  
Reductions for tax positions related to prior years  (25.8)  (13.3)  
Reductions for settlements with taxing authorities  (0.2)  (0.4)  
Balance at end of period   $ 23.0   $ 12.8  

 
The Company had $0.0 and $24.8 of unrecognized tax benefits as of December 31, 2010 and 2009, respectively, which 
would affect the Company’s effective tax rate if recognized. 
 
Interest and Penalties 
 
The Company recognizes accrued interest and penalties related to unrecognized tax benefits in current income taxes and 
income tax expense (benefit) on the Balance Sheet and the Statement of Operations, respectively. The Company had accrued 
interest of $0.0 and $3.3 as of December 31, 2010 and 2009, respectively. The decrease in accrued interest during the year 
ended December 31, 2010 is primarily related to the settlement of the 2004 through 2008 federal audits. 
 
Tax Regulatory Matters 
 
In September 2010, the Internal Revenue Service (“IRS”) completed its examination of the Company’s returns through tax 
year 2008.  The provision for the year ended December 31, 2010 reflected non-recurring favorable adjustments, resulting 
from a 
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reduction in the tax liability that was no longer deemed necessary based on the results of the IRS examination, monitoring the 
activities of the IRS with respect to certain issues with other taxpayers and the merits of the Company’s positions. 
 
The Company is currently under audit by the IRS and has agreed to participate in the Compliance Assurance Program 
(“CAP”) for tax years 2009 and 2010.  It is anticipated that the IRS audit of the 2009 tax year will be finalized within the next 
twelve months.  Upon finalization of the IRS examination, it is reasonably possible that the unrecognized tax benefits will 
decrease by up to $23.0. 
 

8. Benefit Plans 
 

Defined Benefit Plan 
 
ING North America Insurance Corporation (“ING North America”) sponsors the ING Americas Retirement Plan (the 
“Retirement Plan”), effective as of December 31, 2001. Substantially all employees of ING North America and its affiliates 
(excluding certain employees) are eligible to participate, including the Company’s employees other than Company agents. 
The Retirement Plan was amended and restated effective January 1, 2008. The Retirement Plan was amended on July 1, 
2008, related to the admission of the employees from the acquisition of CitiStreet LLC (“CitiStreet”) by Lion, and ING North 
America filed a request for a determination letter on the qualified status of the Retirement Plan, but has not yet received a 
favorable determination letter. Additionally, effective January 1, 2009, the Retirement Plan was amended to provide that 
anyone hired or rehired by the Company on or after January 1, 2009, would not be eligible to participate in the Retirement 
Plan. 
 
The Retirement Plan is a tax-qualified defined benefit plan, the benefits of which are guaranteed (within certain specified 
legal limits) by the Pension Benefit Guaranty Corporation (“PBGC”). As of January 1, 2002, each participant in the 
Retirement Plan earns a benefit under a final average compensation formula. Subsequent to December 31, 2001, ING North 
America is responsible for all Retirement Plan liabilities. The costs allocated to the Company for its employees’ participation 
in the Retirement Plan were $27.2, $22.3, and $14.0 for the years ended December 31, 2010, 2009, and 2008, respectively, 
and are included in Operating expenses in the Consolidated Statements of Operations. 
 
Defined Contribution Plan 
 
ING North America sponsors the ING Americas Savings Plan and ESOP (the “Savings Plan”). Substantially all employees of 
ING North America and its affiliates (excluding certain employees, including but not limited to Career Agents) are eligible to 
participate, including the Company’s employees other than Company agents. Career Agents are certain, full-time insurance 
salespeople who have entered into a career agent agreement 
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with the Company and certain other individuals who meet specified eligibility criteria.  The Savings Plan is a tax-qualified 
defined contribution retirement plan, which includes an employee stock ownership plan (“ESOP”) component. The Savings 
Plan was amended and restated effective January 1, 2008 and subsequently amended on July 1, 2008, with respect to the 
admission of employees from the acquisition of CitiStreet by Lion. The Savings Plan was most recently amended effective 
January 1, 2011 to permit Roth 401(k) contributions to be made to the Plan. ING North America filed a request for a 
determination letter on the qualified status of the Plan and received a favorable determination letter dated May 19, 2009. 
Savings Plan benefits are not guaranteed by the PBGC. The Savings Plan allows eligible participants to defer into the Savings 
Plan a specified percentage of eligible compensation on a pre-tax basis. ING North America matches such pre-tax 
contributions, up to a maximum of 6.0% of eligible compensation. Matching contributions are subject to a 4-year graded 
vesting schedule (although certain specified participants are subject to a 5-year graded vesting schedule). All contributions 
made to the Savings Plan are subject to certain limits imposed by applicable law. The cost allocated to the Company for the 
Savings Plan were $10.7, $8.9, and $10.3, for the years ended December 31, 2010, 2009, and 2008, respectively, and are 
included in Operating expenses in the Consolidated Statements of Operations. 
 
Non-Qualified Retirement Plans 
 
Through December 31, 2001, the Company, in conjunction with ING North America, offered certain eligible employees 
(other than Career Agents) a Supplemental Executive Retirement Plan and an Excess Plan (collectively, the “SERPs”). 
Benefit accruals under Aetna Financial Services SERPs ceased, effective as of December 31, 2001 and participants begin 
accruing benefits under ING North America SERPs.  Benefits under the SERPs are determined based on an eligible 
employee’s years of service and average annual compensation for the highest five years during the last ten years of 
employment. 
 
The Company, in conjunction with ING North America, sponsors the Pension Plan for Certain Producers of ING Life 
Insurance and Annuity Company (formerly the Pension Plan for Certain Producers of Aetna Life Insurance and Annuity 
Company) (the “Agents Non-Qualified Plan”). This plan covers certain full-time insurance salespeople who have entered into 
a career agent agreement with the Company and certain other individuals who meet the eligibility criteria specified in the 
plan (“Career Agents”). The Agents Non-Qualified Plan was terminated effective January 1, 2002. In connection with the 
termination, all benefit accruals ceased and all accrued benefits were frozen. 
 
The SERPs and Agents Non-Qualified Plan, are non-qualified defined benefit pension plans, which means all the SERPs 
benefits are payable from the general assets of the Company and Agents Non-Qualified Plan benefits are payable from the 
general assets of the Company and ING North America. These non-qualified defined benefit pension plans are not guaranteed 
by the PBGC. 
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Obligations and Funded Status 
 

The following table summarizes the benefit obligations, fair value of plan assets, and funded status, for the SERPs and 
Agents Non-Qualified Plan, for the years ended December 31, 2010 and 2009. 
 

  2010  2009 
Change in Projected Benefit Obligation:   

Projected benefit obligation, January 1   $  90.2   $  94.9 
Interest cost  5.1  5.3 
Benefits paid  (10.1)  (13.4)
Actuarial gain on obligation  11.6  3.4 
Projected benefit obligation, December 31   $  96.8   $  90.2 

   
Fair Value of Plan Assets:   

Fair value of plan assets, December 31   $ -   $ - 
 
Amounts recognized in the Consolidated Balance Sheets consist of: 
 
  2010  2009 
Accrued benefit cost   $ (96.8)   $ (90.2)
Accumulated other comprehensive income  30.0  21.1 
Net amount recognized   $ (66.8)   $ (69.1)
 
Assumptions 
 
The weighted-average assumptions used in the measurement of the December 31, 2010 and 2009 benefit obligation for the 
SERPs and Agents Non-Qualified Plan, were as follows: 
 
  2010  2009 
Discount rate at end of period  5.50%  6.00%
Rate of compensation increase  3.00%  1.50%
 
In determining the discount rate assumption, the Company utilizes current market information provided by its plan actuaries 
(particularly the Citigroup Pension Discount Curve Liability Index), including a discounted cash flow analysis of the 
Company’s pension obligation and general movements in the current market environment. The discount rate modeling 
process involves selecting a portfolio of high quality, noncallable bonds that will match the cash flows of the Retirement 
Plan. Based upon all available information, it was determined that 5.5% was the appropriate discount rate as of December 31, 
2010, to calculate the Company’s accrued benefit liability. 
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The weighted-average assumptions used in calculating the net pension cost were as follows: 
 
  2010  2009  2008 
Discount rate  6.00%  6.00%  6.50% 
Rate of increase in compensation levels  3.00%  1.50%  4.20% 
 
Since the benefit plans of the Company are unfunded, an assumption for return on plan assets is not required. 
 
Net Periodic Benefit Costs 
 
Net periodic benefit costs for the SERPs and Agents Non-Qualified Plan, for the years ended December 31, 2010, 2009, and 
2008, were as follows: 
 
  2010  2009  2008 
Interest cost   $  5.1   $  5.3   $  5.2 
Net actuarial loss recognized in the year  2.6  2.1  - 
Unrecognized past service cost recognized in the year  0.1  0.1  - 
The effect of any curtailment or settlement  -  0.1  0.5 
Net periodic benefit cost   $  7.8   $  7.6   $  5.7 
 
Cash Flows 
 
In 2011, the employer is expected to contribute $9.9 to the SERPs and Agents Non-Qualified Plan.  Future expected benefit 
payments related to the SERPs, and Agents Non-Qualified Plan, for the years ended December 31, 2011 through 2015, and 
thereafter through 2020, are estimated to be $9.9, $9.1, $7.9, $6.8, $5.5, and $28.4, respectively. 
 
Stock Option and Share Plans 
 
Through 2010, ING sponsored the ING Group Long-Term Equity Ownership Plan (“leo”), which provides employees of the 
Company who are selected by the ING Executive Board with options and/or performance shares.  The terms applicable to an 
award under leo are set out in an award agreement, which is signed by the participant when he or she accepts the award. 
 
Options granted under leo are nonqualified options on ING shares in the form of American Depository Receipts (“ADRs”). 
Leo options have a ten (10) year term and vest three years from the grant date. Options awarded under leo may vest earlier in 
the event of the participant’s death, permanent disability or retirement.  Retirement for purposes of leo means a participant 
terminates service after attaining age 55 and completing 5 years of service.  Early vesting in all or a portion of a grant of 
options may also occur in the event the participant is terminated due to redundancy or business divestiture. Unvested options 
are generally subject to forfeiture when a participant voluntarily terminates  

 
C-66 



 

 
ING Life Insurance and Annuity Company and Subsidiaries 
(A wholly-owned subsidiary of Lion Connecticut Holdings Inc.) 
Notes to Consolidated Financial Statements 
(Dollar amounts in millions, unless otherwise stated) 

 
employment or is terminated for cause (as defined in leo). Upon vesting, participants generally have up to seven years in 
which to exercise their vested options. A shorter exercise period applies in the event of termination due to redundancy, 
business divestiture, voluntary termination or termination for cause. An option gives the recipient the right to purchase an 
ING share in the form of ADRs at a price equal to the fair market value of one ING share on the date of grant. On exercise, 
participant’s have three options (i) retain the shares and remit a check for applicable taxes due on exercise, (ii) request the 
administrator to remit a cash payment for the value of the options being exercised, less applicable taxes, or (iii) retain some 
of the shares and have the administrator liquidate sufficient shares to satisfy the participant’s tax obligation.  The amount is 
converted from Euros to U.S. dollars based on the daily average exchange rate between the Euro and the U.S. dollar, as 
determined by ING. 
 
Awards of performance shares may also be made under leo.  Performance shares are a contingent grant of ING stock, and, on 
vesting, the participant has the right to receive a cash amount equal to the closing price per ING share on the Euronext 
Amsterdam Stock Market on the vesting date times the number of vested Plan shares.  Performance shares generally vest 
three years from the date of grant, with the amount payable based on ING’s share price on the vesting date.  Payments made 
to participants on vesting are based on the performance targets established in connection with leo and payments can range 
from 0% to 200% of target.  Performance is based on ING’s total shareholder return relative to a peer group as determined at 
the end of the vesting period. To vest, a participant must be actively employed on the vesting date, although immediate 
vesting will occur in the event of the participant’s death, disability or retirement.  If a participant is terminated due to 
redundancy or business divestiture, vesting will occur but in only a portion of the award. Unvested shares are generally 
subject to forfeiture when an employee voluntarily terminates employment or is terminated for cause (as defined in leo).  
Upon vesting, participants have three options (i) retain the shares and remit a check for applicable taxes due on exercise, 
(ii) request the administrator to remit a cash payment for the value of the shares, less applicable taxes, or (iii) retain some of 
the shares and have the administrator liquidate sufficient shares to satisfy the participant’s tax obligation. The amount is 
converted from Euros to U.S. dollars based on the daily average exchange rate between the Euro and the U.S. dollar, as 
determined by ING. 
 
The Company was allocated from ING compensation expense for the leo options and performance shares of $3.4, $3.7, and 
$4.1, for the years ended December 31, 2010, 2009, and 2008, respectively. 
 
For leo, the Company recognized tax benefits of $0.7, $0.1, and $0.7, in 2010, 2009, and 2008, respectively. 
 
Commencing in 2011, ING introduced a new long-term equity and deferred bonus plan, the Long-Term Sustainable 
Performance Plan (“LSPP”).  The terms applicable to an award under the LSPP will be set out in a grant agreement which is 
signed by the  
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participant when he or she accepts the award.  The LSPP will provide employees of the Company who are selected by the 
ING Executive Board with performance shares and will also require deferral of discretionary incentive bonus awards in 
excess of EU 100,000.  The performance shares awarded under the LSPP will be a contingent grant of ING ADR units and on 
settlement, the participant will have the right to either receive ING ADR units in kind or a cash amount equal to the closing 
price per ING share on the Euronent Amsterdam Stock Market on the settlement date times the number of vested ADR units, 
subject to achievement during the vesting period of performance targets based on return of equity and employee engagement. 
The excess bonus amount will be held in deferred ING ADR units or in a deferred cash account, or some combination 
thereof, depending on the total amount of the incentive bonus award, generally subject to vesting in three equal tranches over 
the three year period commencing on the date of incentive bonus payment.  Unlike the leo plan, no options on ING shares in 
the form of ADRs will be granted under the LSPP.  To vest in performance shares, deferred shares or deferred cash, an 
employee must generally be actively employed on the settlement date, although immediate full and partial vesting in the 
event of normal age or early retirement, death or disability, or termination due to redundancy or business divestiture will 
occur, similar to the vesting treatment in the leo plan. 
 
In addition, the Company, in conjunction with ING North America, sponsors the following benefit plans: 
 
 The ING 401(k) Plan for ILIAC Agents, which allows participants to defer a specified percentage of eligible

compensation on a pre-tax basis. Effective January 1, 2006, the Company match equals 60% of a participant’s pre-tax 
deferral contribution, with a maximum of 6% of the participant’s eligible pay. A request for a determination letter on
the qualified status of the ING 401(k) Plan for ILIAC Agents was filed with the IRS on January 1, 2008. A favorable 
determination letter was received dated January 5, 2011. 

 The Producers’ Incentive Savings Plan, which allows participants to defer up to a specified portion of their eligible 
compensation on a pre-tax basis. The Company matches such pre-tax contributions at specified amounts. 

 The Producers’ Deferred Compensation Plan, which allows participants to defer up to a specified portion of their
eligible compensation on a pre-tax basis. 

 Certain health care and life insurance benefits for retired employees and their eligible dependents. The post retirement
health care plan is contributory, with retiree contribution levels adjusted annually and the Company subsidizes a 
portion of the monthly per-participant premium. Beginning August 1, 2009, the Company moved from self-insuring 
these costs and began to use a private-fee-for-service Medicare Advantage program for post-Medicare eligible retired 
participants. In addition, effective October 1, 2009, the Company no longer subsidizes medical premium costs for
early retirees. This change does not impact any participant currently retired and receiving coverage under the plan or
any employee who is eligible for coverage under the plan and whose employment ended before October 

 
C-68 



 

 
ING Life Insurance and Annuity Company and Subsidiaries 
(A wholly-owned subsidiary of Lion Connecticut Holdings Inc.) 
Notes to Consolidated Financial Statements 
(Dollar amounts in millions, unless otherwise stated) 
 

 1, 2009. The Company continues to offer access to medical coverage until retirees become eligible for Medicare. The
life insurance plan provides a flat amount of noncontributory coverage and optional contributory coverage. 

 The ING Americas Supplemental Executive Retirement Plan, which is a non-qualified defined benefit restoration 
pension plan. 

 The ING Americas Deferred Compensation Savings Plan, which is a deferred compensation plan that includes a
401(k) excess component. 

 
The benefit charges allocated to the Company related to these plans for the years ended December 31, 2010, 2009, and 2008, 
were $11.9, $12.1, and $13.9, respectively. 
 
 

9. Related Party Transactions 
 

Operating Agreements 
 
ILIAC has certain agreements whereby it generates revenues and expenses with affiliated entities, as follows: 
 
 Investment Advisory agreement with ING Investment Management LLC (“IIM”), an affiliate, in which IIM provides

asset management, administrative, and accounting services for ILIAC’s general account. ILIAC incurs a fee, which is 
paid quarterly, based on the value of the assets under management. For the years ended December 31, 2010, 2009, and 
2008, expenses were incurred in the amounts of $23.7, $35.9, and $58.4, respectively. 

 Services agreement with ING North America for administrative, management, financial, and information technology
services, dated January 1, 2001 and amended effective January 1, 2002. For the years ended December 31, 2010, 
2009, and 2008, expenses were incurred in the amounts of $209.7, $140.2, and $175.3, respectively. 

 Services agreement between ILIAC and its U.S. insurance company affiliates dated January 1, 2001, and amended 
effective January 1, 2002 and December 31, 2007. For the years ended December 31, 2010, 2009, and 2008, net 
expenses related to the agreement were incurred in the amount of $53.3, $26.3, and $19.6, respectively. 

 Service agreement with ING Institutional Plan Services, LLC (“IIPS”) effective November 30, 2008 pursuant to which 
IIPS provides recordkeeper services to certain benefit plan clients of ILIAC. For the years ended December 31, 2010 
and 2009, net expenses related to the agreement were incurred in the amount of $6.4 and $4.9, respectively. An
immaterial amount was incurred for the year ended December 31, 2008. 

 Intercompany agreement with IIM pursuant to which IIM agreed, effective January 1, 2010, to pay the Company, on a
monthly basis, a portion of the revenues IIM earns as investment adviser to certain U.S. registered investment 
companies that are investment options under certain of the Company’s variable insurance products. For the year ended
December 31, 2010, revenue under the IIM intercompany agreement was $24.1. 
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Management and service contracts and all cost sharing arrangements with other affiliated companies are allocated in 
accordance with the Company’s expense and cost allocation methods.  Revenues and expenses recorded as a result of 
transactions and agreements with affiliates may not be the same as those incurred if the Company was not a wholly-owned 
subsidiary of its Parent. 
 
DSL has certain agreements whereby it generates revenues and expenses with affiliated entities, as follows: 
 
 Underwriting and distribution agreements with ING USA Annuity and Life Insurance Company (“ING USA”) and

ReliaStar Life Insurance Company of New York (“RLNY”), affiliated companies, whereby DSL serves as the
principal underwriter for variable insurance products. In addition, DSL is authorized to enter into agreements with
broker-dealers to distribute the variable insurance products and appoint representatives of the broker-dealers as agents. 
For the years ended December 31, 2010, 2009, and 2008, commissions were collected in the amount of $220.0,
$275.3, and $622.5. Such commissions are, in turn, paid to broker-dealers. 

 Intercompany agreements with each of ING USA, IIPS, ReliaStar Life Insurance Company and Security Life of
Denver Insurance Company (individually, the “Contracting Party”) pursuant to which DSL agreed, effective
January 1, 2010, to pay the Contracting Party, on a monthly basis, a portion of the revenues DSL earns as investment
adviser to certain U.S. registered investment companies that are either investment option under certain variable
insurance products of the Contracting Party or are purchased for certain customers of the Contacting Party. For the 
year ended December 31, 2010, expenses were incurred under these intercompany agreements in the aggregate
amount of $204.5. 

 Prior to January 1, 2010, DSL was a party to a service agreement with ING USA pursuant to which ING USA
provided DSL with managerial and supervisory services in exchange for a fee. This service agreement was terminated
as of January 1, 2010. For the years ended December 31, 2009 and 2008, expenses were incurred under this service
agreement in the amount of $123.2 and $139.2, respectively. 

 Service agreement with RLNY whereby DSL receives managerial and supervisory services and incurs a fee. For the
years ended December 31, 2010, 2009, and 2008, expenses were incurred under this service agreement in the amount
of $3.3, $1.2, and $1.2, respectively. 

 Administrative and advisory services agreements with ING Investment LLC and IIM, affiliated companies, in which
DSL receives certain services for a fee. The fee for these services is calculated as a percentage of average assets of 
ING Investors Trust. For the years ended December 31, 2010, 2009, and 2008, expenses were incurred in the amounts
of $19.8, $12.5, and $14.9, respectively. 
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Investment Advisory and Other Fees 
 
Effective January 1, 2007, ILIAC’s investment advisory agreement to serve as investment advisor to certain variable funds 
offered in Company products (collectively, the “Company Funds”), was assigned to DSL. ILIAC is also compensated by the 
separate accounts for bearing mortality and expense risks pertaining to variable life and annuity contracts. Under the 
insurance and annuity contracts, the separate accounts pay ILIAC daily fees that, on an annual basis are, depending on the 
product, up to 3.4% of their average daily net assets. The total amount of compensation and fees received by the Company 
from the Company Funds and separate accounts totaled $246.1, $212.3, and $255.2, (excludes fees paid to ING Investment 
Management Co.) in 2010, 2009, and 2008, respectively. 
 
DSL has been retained by ING Investors Trust (“IIT”), an affiliate, pursuant to a management agreement to provide advisory, 
management, administrative and other services to IIT. Under the management agreement, DSL provides or arranges for the 
provision of all services necessary for the ordinary operations of IIT. DSL earns a monthly fee based on a percentage of 
average daily net assets of IIT. DSL has entered into an administrative services subcontract with ING Fund Services, LLC, an 
affiliate, pursuant to which ING Fund Services, LLC, provides certain management, administrative and other services to IIT 
and is compensated a portion of the fees received by DSL under the management agreement. In addition to being the 
investment advisor of the Trust, DSL is the investment advisor of ING Partners, Inc. (the “Fund”), an affiliate. DSL and the 
Fund have an investment advisory agreement, whereby DSL has overall responsibility to provide portfolio management 
services for the Fund. The Fund pays DSL a monthly fee, net of sub advisory fees, which is based on a percentage of average 
daily net assets. For the years ended December 31, 2010, 2009, and 2008, revenue received by DSL under these agreements 
(exclusive of fees paid to affiliates) was $314.3, $270.0, and $323.8, respectively. At December 31, 2010 and 2009, DSL had 
$25.1 and $25.3, respectively, receivable from IIT under the management agreement. 
 
Financing Agreements 
 
Reciprocal Loan Agreement 
 
The Company maintains a reciprocal loan agreement with ING AIH, an affiliate, to facilitate the handling of unanticipated 
short-term cash requirements that arise in the ordinary course of business. Under this agreement, which became effective in 
June 2001 and expires on April 1, 2011, either party can borrow from the other up to 3% of the Company’s statutory admitted 
assets as of the preceding December 31.  Interest on any Company borrowing is charged at the rate of ING AIH’s cost of 
funds for the interest period, plus 0.15%.  Interest on any ING AIH borrowing is charged at a rate based on the prevailing 
interest rate of U.S. commercial paper available for purchase with a similar duration. 
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Under this agreement, the Company incurred an immaterial amount of interest expense for the years ended December 31, 
2010 and 2009, and $0.2 for the year ended December 31, 2008, and earned interest income of $0.9, $1.0 and $4.8, for the 
years ended December 31, 2010, 2009, and 2008, respectively. Interest expense and income are included in Interest expense 
and Net investment income, respectively, on the Consolidated Statements of Operations. At of December 31, 2010 and 2009, 
the Company had an outstanding receivable of $304.1 and $287.2, respectively, with ING AIH under the reciprocal loan 
agreement. 
 
Note with Affiliate 
 
On December 29, 2004, ING USA issued a surplus note in the principal amount of $175.0 (the “Note”) scheduled to mature 
on December 29, 2034, to ILIAC, in an offering that was exempt from the registration requirements of the Securities Act of 
1933. ILIAC’s $175.0 Note from ING USA bears interest at a rate of 6.26% per year. Interest is scheduled to be paid semi-
annually in arrears on June 29 and December 29 of each year, commencing on June 29, 2005. Interest income was $11.1 for 
each of the years ended December 31, 2010, 2009, and 2008. 
 
Property and Equipment Sale 
 
During the second quarter of 2009, ING’s U.S. life insurance companies, including the Company, sold a portion of its 
property and equipment in a sale/leaseback transaction to an affiliate, ING North America.  The fixed assets involved in the 
sale were capitalized assets generally depreciated over the expected useful lives and software in development. Since the 
assets were being depreciated using expected useful lives, the current net book value reasonably approximated the current fair 
value of the assets being transferred. The fixed assets sold to ING North America by the Company totaled $17.4. 
 
Transfer of Registered Representatives 
 
On January 1, 2011, IFA transferred a group of registered representatives and their related customer accounts to its broker-
dealer affiliate, ING Financial Partners, Inc. and received $5.0 as consideration for the transfer.  Effective January 1, 
2011, IFA will operate exclusively as a wholesale broker-dealer. 
 
 

10. Financing Agreements 
 

Revolving Note Facility 
 
ILIAC maintains a $50.0 uncommitted, perpetual revolving note facility with the Bank of New York (“BONY”).  Interest on 
any of ILIAC’s borrowing accrues at an annual rate equal to a rate quoted by BONY to ILIAC for the borrowing.  Under this 
agreement, 
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ILIAC incurred no interest expense for the years ended December 31, 2010, 2009, and 2008.  At December 31, 2010 and 
2009, ILIAC had no amounts outstanding under the revolving note facility. 
 
Windsor Property Loan 
 
On June 16, 2007, the State of Connecticut acting by the Department of Economic and Community Development (“DECD”) 
loaned ILIAC $9.9 (the “DECD Loan”) in connection with the development of the corporate office facility located at One 
Orange Way, Windsor, Connecticut that serves as the principal executive offices of the Company (the “Windsor Property”). 
The loan has a term of twenty years and bears an annual interest rate of 1.00%. As long as no defaults have occurred under 
the loan, no payments of principal or interest are due for the initial ten years of the loan. For the second ten years of the 
DECD Loan term, ILIAC is obligated to make monthly payments of principal and interest. 
 
The DECD Loan provided for loan forgiveness during the first five years of the term at varying amounts up to $5.0 if ILIAC 
and its affiliates met certain employment thresholds at the Windsor Property during that period.  On December 1, 2008, the 
DECD determined that the Company had met the employment thresholds for loan forgiveness and, accordingly, forgave $5.0 
of the DECD Loan to ILIAC in accordance with the terms of the DECD Loan. The DECD Loan provides additional loan 
forgiveness at varying amounts up to $4.9 if ILIAC and its ING affiliates meet certain employment thresholds at the Windsor 
Property during years five through ten of the loan. ILIAC’s obligations under the DECD Loan are secured by an unlimited 
recourse guaranty from its affiliate, ING North America Insurance Corporation. 
 
At both December 31, 2010 and 2009, the amount of the loan outstanding was $4.9 which was reflected in Notes payable on 
the Consolidated Balance Sheets. 
 
Also see Financing Agreements in the Related Party Transactions footnote. 
 
 

11. Reinsurance 
 

At December 31, 2010, the Company had reinsurance treaties with 6 unaffiliated reinsurers covering a significant portion of 
the mortality risks and guaranteed death benefits under its variable contracts.  At December 31, 2010, the Company did not 
have any outstanding cessions under any reinsurance treaties with affiliated reinsurers.  The Company remains liable to the 
extent its reinsurers do not meet their obligations under the reinsurance agreements. 
 
On October 1, 1998, the Company disposed of its individual life insurance business under an indemnity reinsurance 
arrangement with a subsidiary of Lincoln for $1.0 billion in cash.  Under the agreement, the Lincoln subsidiary contractually 
assumed from the 
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2010   First    Second    Third    Fourth  
Total revenue   $ 520.6   $ 542.4   $ 549.5   $ 613.5 
Income before income taxes   104.9  78.4  127.2  267.2 
Income tax expense (benefit)   14.0  34.7  (8.8)  100.9 
Net income   $ 90.9   $ 43.7   $ 136.0   $ 166.3 
         
2009   First    Second    Third    Fourth  
Total revenue   $ 588.9   $ 261.1   $ 518.5   $ 502.2 
Income before income taxes   36.3  7.4  217.4  142.4 
Income tax expense (benefit)   (4.0)  (89.6)  72.8  70.4 
Net income   $ 40.3   $ 97.0   $ 144.6   $ 72.0 
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Variable Life B of ING Life Insurance and Annuity Company



Mortality &
Expense

Contract Contract Guarantee
Purchases Redemptions Charges
Due From Due To Payable To
ING Life ING Life ING Life
Insurance Insurance Insurance
and Annuity and Annuity and Annuity

Subaccount Investments Company Total Assets Company Company Net Assets

Fidelity VIP Asset Manager Initial Class $ 89,124 $ — $ 89,124 $ — $ 1 $ 89,123
Fidelity VIP Contrafund Initial Class 17,771,492 2,457 17,773,949 — 455 17,773,494
Fidelity VIP Equity-Income Initial Class 12,184,566 2,982 12,187,548 — 308 12,187,240
Fidelity VIP Growth Initial Class 458,464 — 458,464 — 6 458,458
Fidelity VIP Overseas Initial Class 167,298 — 167,298 — 2 167,296
ING Partners Legg Mason ClearBridge 

Aggressive Growth Initial Class 6,819,346 1,799 6,821,145 — 181 6,820,964
ING Partners T. Rowe Price Growth 

Equity Initial Class 3,877,792 13,694 3,891,486 — 93 3,891,393
ING Partners Templeton Foreign 

Equity Initial Class 9,711,511 2,934 9,714,445 — 236 9,714,209
ING Partners Thornburg Value Initial 

Class 1,500,211 13,157 1,513,368 — 36 1,513,332
ING Partners UBS U.S. Large Cap 

Equity Initial Class 4,659,809 193 4,660,002 — 123 4,659,879
ING VP Balanced Class I 14,845,755 — 14,845,755 130,423 378 14,714,954
ING VP Growth and Income Class I 53,669,840 24,969 53,694,809 — 1,358 53,693,451
ING VP Index Plus LargeCap Class I 11,692,986 265 11,693,251 — 238 11,693,013
ING VP Intermediate Bond Class I 7,543,974 132 7,544,106 — 196 7,543,910
ING VP Money Market Class I 10,021,845 541 10,022,386 — 245 10,022,141
ING VP Small Company Class I 640,785 — 640,785 — 9 640,776
ING VP Strategic Allocation 

Conservative Class I 1,261,902 — 1,261,902 — 31 1,261,871
ING VP Strategic Allocation Growth 

Class I 2,955,700 62 2,955,762 — 76 2,955,686
ING VP Strategic Allocation Moderate 

Class I 1,817,478 — 1,817,478 — 47 1,817,431
Janus Aspen Series Balanced 

Institutional Class 10,994,523 974 10,995,497 — 282 10,995,215
Janus Aspen Series Enterprise 

Institutional Class 13,772,218 2,232 13,774,450 — 357 13,774,093
Janus Aspen Series Flexible Bond 

Institutional Class 3,282,869 — 3,282,869 — 45 3,282,824
Janus Aspen Series Janus 

Institutional Class 8,848,667 14,025 8,862,692 — 230 8,862,462
Janus Aspen Series Worldwide 

Institutional Class 12,253,974 1,003 12,254,977 — 322 12,254,655
MFS VIT Strategic Income Initial Class 10,984 — 10,984 — — 10,984
MFS VIT Total Return Initial Class 36,350 — 36,350 — 1 36,349
Oppenheimer Global Securities 

Fund/VA Class A 5,526,917 1,556 5,528,473 — 142 5,528,331
Oppenheimer Global Strategic 

Income Fund/VA Class A 3,232,879 53 3,232,932 — 77 3,232,855
Oppenheimer Main Street 

Fund/VA Class A 11,314 — 11,314 — — 11,314
Oppenheimer Small- and Mid-Cap 

Growth Fund/VA Class A 55,260 — 55,260 — 1 55,259

Variable Life B of ING Life Insurance and Annuity Company

Statements of assets and liabilities
December 31, 2010
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Dividends
from Mortality and Net
Investment Expense Investment

Subaccount Income Guarantee Charges Income (Loss)

Year Ended December 31, 2008
Fidelity VIP Asset Manager Initial Class $ 2,017 $ (468) $ 1,549
Fidelity VIP Contrafund Initial Class 234,034 (218,316) 15,718
Fidelity VIP Equity-Income Initial Class 503,993 (176,636) 327,357
Fidelity VIP Growth Initial Class 19,358 (12,398) 6,960
Fidelity VIP High Income Initial Class 828 (251) 577
Fidelity VIP Overseas Initial Class 40,169 (8,225) 31,944
ING Partners Legg Mason ClearBridge Aggressive Growth Institutional Class — (81,775) (81,775)
ING Partners JPMorgan International Initial Class 486,660 (43,658) 443,002
ING Partners T. Rowe Price Growth Equity Initial Class 64,544 (40,528) 24,016
ING Partners Thornburg Value Initial Class 10,171 (17,369) (7,198)
ING Partners UBS U.S. Large Cap Equity Initial Class 145,104 (57,286) 87,818
ING Partners Templeton Foreign Equity Initial Class 300,280 (73,967) 226,313
ING VP Balanced Class I 613,530 (159,304) 454,226
ING VP Growth and Income Class I 946,423 (597,788) 348,635
ING VP Index Plus LargeCap Class I 228,014 (89,862) 138,152
ING VP Intermediate Bond Class I 506,126 (92,251) 413,875
ING VP Money Market Class I 1,692,969 (182,083) 1,510,886
ING VP Opportunistic LargeCap Value Class I 528 (127) 401
ING VP Small Company Class I 20,031 (10,170) 9,861
ING VP Strategic Allocation Conservative Class I 51,662 (10,785) 40,877
ING VP Strategic Allocation Growth Class I 88,160 (33,594) 54,566
ING VP Strategic Allocation Moderate Class I 55,936 (17,133) 38,803
Janus Aspen Series Balanced Institutional Class 337,611 (116,076) 221,535
Janus Aspen Series Flexible Bond Institutional Class 158,381 (19,260) 139,121
Janus Aspen Series Large Cap Growth Institutional Class 75,850 (97,443) (21,593)
Janus Aspen Series Mid Cap Growth Institutional Class 44,838 (161,962) (117,124)
Janus Aspen Series Worldwide Growth Institutional Class 185,702 (145,088) 40,614
MFS VIT Strategic Income Initial Class 710 (62) 648
MFS VIT Total Return Initial Class 1,766 (284) 1,482
Oppenheimer Global Securities Fund/VA Class A 117,918 (67,684) 50,234
Oppenheimer Main Street Fund/VA Class A 328 (89) 239
Oppenheimer Small- and Mid-Cap Growth Fund/VA Class A — (270) (270)
Oppenheimer Global Strategic Income Fund/VA Class A 201,445 (36,061) 165,384

Variable Life B of ING Life Insurance and Annuity Company

Statements of operations
Years Ended December 31, 2008, 2009 and 2010
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B-5

Dividends Net Change Net Increase
from Total in Unrealized (Decrease)

Net Realized Net Realized Net Realized Appreciation or in Net Assets
Gain (Loss) Gain on Gain (Loss) Depreciation Resulting 
on Investments Investments on Investments on Investments from Operations

$ (3,203) $ 9,585 $ 6,382 $ (38,117) $ (30,186)
684,706 714,520 1,399,226 (14,197,745) (12,782,801)
151,706 21,460 173,166 (11,176,283) (10,675,760)

(4,085) — (4,085) (1,404,373) (1,401,498)
(9,717) — (9,717) 1,179 (7,961)
14,117 194,344 208,461 (1,091,995) (851,590)
73,295 — 73,295 (4,100,838) (4,109,318)

(3,363,774) 8,203,544 4,839,770 (5,865,302) (582,530)
124,542 362,720 487,262 (2,989,759) (2,478,481)

(258,268) — (258,268) (690,105) (955,571)
19,904 — 19,904 (2,974,263) (2,866,541)

(239,259) — (239,259) (5,892,444) (5,905,390)
(235,797) 1,586,833 1,351,036 (7,458,399) (5,653,137)

(3,209,742) — (3,209,742) (26,428,668) (29,289,775)
94,384 801,307 895,691 (5,978,152) (4,944,309)

(93,000) 239,157 146,157 (1,481,775) (921,743)
(17,010) — (17,010) (1,039,742) 454,134

(110) 4,146 4,036 (15,408) (10,971)
5,397 253,550 258,947 (942,894) (674,086)

(28,386) 101,991 73,605 (434,123) (319,641)
(33,896) 501,060 467,164 (2,049,043) (1,527,313)
15,903 218,865 234,768 (922,770) (649,199)

279,693 897,021 1,176,714 (3,645,519) (2,247,270)
(50,668) — (50,668) 101,246 189,699
776,163 — 776,163 (5,717,999) (4,963,429)
807,291 1,036,038 1,843,329 (11,079,099) (9,352,894)
321,167 — 321,167 (9,032,511) (8,670,730)

(271) — (271) (1,709) (1,332)
(8) 3,497 3,489 (18,656) (13,685)

(162,248) 518,120 355,872 (3,989,196) (3,583,090)
(1,989) 1,423 (566) (8,096) (8,423)

(806) — (806) (31,834) (32,910)
(45,692) 46,550 858 (787,938) (621,696)



Dividends
from Mortality and Net
Investment Expense Investment

Subaccount Income Guarantee Charges Income (Loss)

Year Ended December 31, 2009
Fidelity VIP Asset Manager Initial Class $ 1,720 $ (348) $ 1,372
Fidelity VIP Contrafund Initial Class 224,979 (149,684) 75,295
Fidelity VIP Equity-Income Initial Class 265,961 (116,876) 149,085
Fidelity VIP Growth Initial Class 1,735 (6,947) (5,212)
Fidelity VIP High Income Initial Class 44 (10) 34
Fidelity VIP Overseas Initial Class 2,745 (4,500) (1,755)
ING Partners Legg Mason ClearBridge Aggressive Growth Institutional Class — (59,694) (59,694)
ING Partners T. Rowe Price Growth Equity Initial Class 5,234 (28,619) (23,385)
ING Partners Thornburg Value Initial Class 18,102 (12,718) 5,384
ING Partners UBS U.S. Large Cap Equity Initial Class 58,687 (38,734) 19,953
ING Partners Templeton Foreign Equity Initial Class — (83,823) (83,823)
ING VP Balanced Class I 606,005 (123,501) 482,504
ING VP Growth and Income Class I 700,656 (434,005) 266,651
ING VP Index Plus LargeCap Class I 252,115 (68,685) 183,430
ING VP Intermediate Bond Class I 496,618 (73,530) 423,088
ING VP Money Market Class I 69,112 (166,015) (96,903)
ING VP Opportunistic LargeCap Value Class I 600 (90) 510
ING VP Small Company Class I 9,774 (5,636) 4,138
ING VP Strategic Allocation Conservative Class I 83,660 (8,514) 75,146
ING VP Strategic Allocation Growth Class I 275,894 (24,612) 251,282
ING VP Strategic Allocation Moderate Class I 137,516 (13,459) 124,057
Janus Aspen Series Balanced Institutional Class 305,559 (97,723) 207,836
Janus Aspen Series Enterprise Institutional Class — (110,732) (110,732)
Janus Aspen Series Flexible Bond Institutional Class 207,104 (18,095) 189,009
Janus Aspen Series Janus Institutional Class 41,342 (72,707) (31,365)
Janus Aspen Series Worldwide Institutional Class 149,978 (101,261) 48,717
MFS VIT Strategic Income Initial Class 1,684 (86) 1,598
MFS VIT Total Return Initial Class 1,993 (281) 1,712
Oppenheimer Global Securities Fund/VA Class A 109,433 (44,674) 64,759
Oppenheimer Main Street Fund/VA Class A 335 (45) 290
Oppenheimer Small- and Mid-Cap Growth Fund/VA Class A — (172) (172)
Oppenheimer Global Strategic Income Fund/VA Class A 14,437 (26,133) (11,696)

Variable Life B of ING Life Insurance and Annuity Company

Statements of operations (continued)
Years Ended December 31, 2008, 2009 and 2010
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Dividends Net Change Net Increase
from Total in Unrealized (Decrease)

Net Realized Net Realized Net Realized Appreciation or in Net Assets
Gain (Loss) Gain on Gain (Loss) Depreciation Resulting 
on Investments Investments on Investments on Investments from Operations

$ (1,991) $ 122 $ (1,869) $ 18,505 $ 18,008
(2,215,316) 4,459 (2,210,857) 7,010,075 4,874,513
(2,802,741) — (2,802,741) 6,151,375 3,497,719

(120,820) 450 (120,370) 459,334 333,752
(2,576) — (2,576) 3,402 860

(274,907) 1,679 (273,228) 495,252 220,269
(430,068) — (430,068) 2,268,910 1,779,148
(321,519) — (321,519) 1,521,678 1,176,774
(158,583) — (158,583) 685,528 532,329
(478,145) — (478,145) 1,544,056 1,085,864
(803,357) — (803,357) 3,581,997 2,694,817

(1,001,317) — (1,001,317) 2,708,565 2,189,752
(2,828,188) — (2,828,188) 14,816,837 12,255,300

(716,814) — (716,814) 2,500,395 1,967,011
(250,909) — (250,909) 587,100 759,279
(333,307) 10,579 (322,728) 333,307 (86,324)

(710) — (710) 2,690 2,490
(314,315) — (314,315) 564,208 254,031
(61,818) — (61,818) 141,918 155,246

(290,347) 151,005 (139,342) 480,337 592,277
(90,645) 45,540 (45,105) 202,638 281,590
73,973 398,368 472,341 1,631,109 2,311,286

(999,467) — (999,467) 5,523,291 4,413,092
(12,058) 3,129 (8,929) 230,410 410,490

(275,948) — (275,948) 2,682,001 2,374,688
(597,769) — (597,769) 3,860,650 3,311,598

(249) — (249) 2,277 3,626
(2,512) — (2,512) 10,254 9,454

(476,555) 104,343 (372,212) 1,872,360 1,564,907
(2,975) — (2,975) 3,841 1,156
(1,719) — (1,719) 11,836 9,945

(131,555) 2,176 (129,379) 625,155 484,080



Dividends
from Mortality and Net
Investment Expense Investment

Subaccount Income Guarantee Charges Income (Loss)

Year Ended December 31, 2010
Fidelity VIP Asset Manager Initial Class $ 1,432 $ (419) $ 1,013
Fidelity VIP Contrafund Initial Class 203,943 (155,736) 48,207
Fidelity VIP Equity-Income Initial Class 208,701 (107,203) 101,498
Fidelity VIP Growth Initial Class 1,132 (2,007) (875)
Fidelity VIP High Income Initial Class — (1) (1)
Fidelity VIP Overseas Initial Class 2,162 (749) 1,413
ING Partners Legg Mason ClearBridge Aggressive Growth Initial Class — (59,431) (59,431)
ING Partners T. Rowe Price Growth Equity Initial Class 1,276 (30,463) (29,187)
ING Partners Templeton Foreign Equity Initial Class 241,762 (88,354) 153,408
ING Partners Thornburg Value Initial Class 21,557 (12,907) 8,650
ING Partners UBS U.S. Large Cap Equity Initial Class 41,259 (42,238) (979)
ING VP Balanced Class I 399,089 (132,828) 266,261
ING VP Growth and Income Class I 547,643 (471,511) 76,132
ING VP Index Plus LargeCap Class I 280,317 (92,569) 187,748
ING VP Intermediate Bond Class I 377,572 (72,769) 304,803
ING VP Money Market Class I 2,598 (97,691) (95,093)
ING VP Opportunistic LargeCap Value Class I 226 (39) 187
ING VP Small Company Class I 5,508 (4,277) 1,231
ING VP Strategic Allocation Conservative Class I 50,057 (10,261) 39,796
ING VP Strategic Allocation Growth Class I 109,956 (26,818) 83,138
ING VP Strategic Allocation Moderate Class I 69,445 (15,966) 53,479
Janus Aspen Series Balanced Institutional Class 306,974 (102,413) 204,561
Janus Aspen Series Enterprise Institutional Class 8,289 (117,850) (109,561)
Janus Aspen Series Flexible Bond Institutional Class 181,160 (25,621) 155,539
Janus Aspen Series Janus Institutional Class 91,655 (79,504) 12,151
Janus Aspen Series Worldwide Institutional Class 70,541 (110,866) (40,325)
MFS VIT Strategic Income Initial Class 510 (56) 454
MFS VIT Total Return Initial Class 1,673 (222) 1,451
Oppenheimer Global Securities Fund/VA Class A 75,873 (48,774) 27,099
Oppenheimer Global Strategic Income Fund/VA Class A 268,596 (27,119) 241,477
Oppenheimer Main Street Fund/VA Class A 109 (51) 58
Oppenheimer Small- and Mid-Cap Growth Fund/VA Class A — (253) (253)

Variable Life B of ING Life Insurance and Annuity Company

Statements of operations (continued)
Years Ended December 31, 2008, 2009 and 2010
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See accompanying notes.



B-9

Dividends Net Change Net Increase
from Total in Unrealized (Decrease)

Net Realized Net Realized Net Realized Appreciation or in Net Assets
Gain (Loss) Gain on Gain (Loss) Depreciation Resulting 
on Investments Investments on Investments on Investments from Operations

$ (19) $ 432 $ 413 $ 10,059 $ 11,485
(1,082,182) 7,381 (1,074,801) 3,481,791 2,455,197
(1,098,437) — (1,098,437) 2,525,591 1,528,652

957 1,368 2,325 85,058 86,508
56 — 56 (37) 18

(6,313) 295 (6,018) 23,441 18,836
(190,180) — (190,180) 1,576,860 1,327,249

5,422 — 5,422 547,799 524,034
(772,491) — (772,491) 1,232,561 613,478

923 — 923 130,704 140,277
(137,342) — (137,342) 642,367 504,046
(279,555) — (279,555) 1,779,107 1,765,813

(1,059,947) — (1,059,947) 7,265,875 6,282,060
(356,582) — (356,582) 1,602,288 1,433,454
(66,702) — (66,702) 405,982 644,083
(77,268) 24,729 (52,539) 77,268 (70,364)
(6,592) — (6,592) 5,714 (691)
(3,303) — (3,303) 146,441 144,369

(25,279) — (25,279) 101,509 116,026
(213,925) — (213,925) 440,373 309,586
(39,655) — (39,655) 166,565 180,389
200,984 — 200,984 354,713 760,258
136,559 — 136,559 2,765,800 2,792,798
54,427 158,239 212,666 53,471 421,676
46,367 — 46,367 989,822 1,048,340
66,356 — 66,356 1,563,743 1,589,774
1,012 — 1,012 (250) 1,216

(1,761) — (1,761) 3,009 2,699
(139,099) — (139,099) 812,408 700,408

20,960 — 20,960 140,456 402,893
83 — 83 1,389 1,530

610 — 610 12,181 12,538



Fidelity VIP Fidelity VIP Fidelity VIP Fidelity VIP 
Asset Manager Contrafund Equity-Income Growth 
Initial Class Initial Class Initial Class Initial Class 
Subaccount Subaccount Subaccount Subaccount

NET ASSETS AT JANUARY 1, 2008 $111,230 $ 31,412,727 $ 26,061,926 $ 3,034,064
Changes From Operations:

• Net investment income (loss) 1,549 15,718 327,357 6,960
• Net realized gain (loss) on investments 6,382 1,399,226 173,166 (4,085)
• Net change in unrealized appreciation or depreciation on investments (38,117) (14,197,745) (11,176,283) (1,404,373)

NET INCREASE (DECREASE) IN NET ASSETS RESULTING 
FROM OPERATIONS (30,186) (12,782,801) (10,675,760) (1,401,498)

Change From Unit Transactions:
• Contract purchases — 1,177,211 1,006,434 51,475
• Contract withdrawals (22,785) (3,634,229) (2,740,165) (171,322)

NET INCREASE (DECREASE) IN NET ASSETS RESULTING FROM 
UNIT TRANSACTIONS (22,785) (2,457,018) (1,733,731) (119,847)

TOTAL INCREASE (DECREASE) IN NET ASSETS (52,971) (15,239,819) (12,409,491) (1,521,345)

NET ASSETS AT DECEMBER 31, 2008 58,259 16,172,908 13,652,435 1,512,719
Changes From Operations:

• Net investment income (loss) 1,372 75,295 149,085 (5,212)
• Net realized gain (loss) on investments (1,869) (2,210,857) (2,802,741) (120,370)
• Net change in unrealized appreciation or depreciation on investments 18,505 7,010,075 6,151,375 459,334

NET INCREASE (DECREASE) IN NET ASSETS RESULTING 
FROM OPERATIONS 18,008 4,874,513 3,497,719 333,752

Change From Unit Transactions:
• Contract purchases 7,123 1,440,897 1,016,113 51,978
• Contract withdrawals (2,488) (3,917,750) (5,215,970) (1,506,428)

NET INCREASE (DECREASE) IN NET ASSETS RESULTING FROM 
UNIT TRANSACTIONS 4,635 (2,476,853) (4,199,857) (1,454,450)

TOTAL INCREASE (DECREASE) IN NET ASSETS 22,643 2,397,660 (702,138) (1,120,698)

NET ASSETS AT DECEMBER 31, 2009 80,902 18,570,568 12,950,297 392,021
Changes From Operations:

• Net investment income (loss) 1,013 48,207 101,498 (875)
• Net realized gain (loss) on investments 413 (1,074,801) (1,098,437) 2,325
• Net change in unrealized appreciation or depreciation on investments 10,059 3,481,791 2,525,591 85,058

NET INCREASE (DECREASE) IN NET ASSETS RESULTING 
FROM OPERATIONS 11,485 2,455,197 1,528,652 86,508

Change From Unit Transactions:
• Contract purchases — 1,081,345 803,926 5,859
• Contract withdrawals (3,264) (4,333,616) (3,095,635) (25,930)

NET INCREASE (DECREASE) IN NET ASSETS RESULTING FROM 
UNIT TRANSACTIONS (3,264) (3,252,271) (2,291,709) (20,071)

TOTAL INCREASE (DECREASE) IN NET ASSETS 8,221 (797,074) (763,057) 66,437

NET ASSETS AT DECEMBER 31, 2010 $ 89,123 $ 17,773,494 $ 12,187,240 $ 458,458

Variable Life B of ING Life Insurance and Annuity Company

Statements of changes in net assets
Years Ended December 31, 2008, 2009 and 2010
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B-11

ING Partners 
Legg Mason ING Partners 

ING Partners ClearBridge ING Partners ING Partners ING Partners UBS U.S. 
Fidelity VIP Fidelity VIP JPMorgan Aggressive T. Rowe Price Templeton Thornburg Large Cap ING VP 
High Income Overseas International Growth Growth Equity Foreign Equity Value Equity Balanced 
Initial Class Initial Class Initial Class Initial Class Initial Class Initial Class Initial Class Initial Class Class I 
Subaccount Subaccount Subaccount Subaccount Subaccount Subaccount Subaccount Subaccount Subaccount

$ 94,872 $ 2,007,088 $ 17,009,194 $10,714,460 $ 6,115,546 $ — $ 2,433,694 $ 7,338,597 $20,286,309

577 31,944 443,002 (81,775) 24,016 226,313 (7,198) 87,818 454,226
(9,717) 208,461 4,839,770 73,295 487,262 (239,259) (258,268) 19,904 1,351,036
1,179 (1,091,995) (5,865,302) (4,100,838) (2,989,759) (5,892,444) (690,105) (2,974,263) (7,458,399)

(7,961) (851,590) (582,530) (4,109,318) (2,478,481) (5,905,390) (955,571) (2,866,541) (5,653,137)

— 1,196 664,949 421,493 274,586 16,082,578 1,550,183 497,253 830,891
(79,569) (125,413) (17,091,613) (924,931) (690,657) (1,069,433) (1,721,913) (932,014) (1,834,900)

(79,569) (124,217) (16,426,664) (503,438) (416,071) 15,013,145 (171,730) (434,761) (1,004,009)

(87,530) (975,807) (17,009,194) (4,612,756) (2,894,552) 9,107,755 (1,127,301) (3,301,302) (6,657,146)

7,342 1,031,281 — 6,101,704 3,220,994 9,107,755 1,306,393 4,037,295 13,629,163

34 (1,755) — (59,694) (23,385) (83,823) 5,384 19,953 482,504
(2,576) (273,228) — (430,068) (321,519) (803,357) (158,583) (478,145) (1,001,317)
3,402 495,252 — 2,268,910 1,521,678 3,581,997 685,528 1,544,056 2,708,565

860 220,269 — 1,779,148 1,176,774 2,694,817 532,329 1,085,864 2,189,752

— — — 751,499 297,834 2,038,027 149,843 556,215 1,157,083
(7,642) (1,106,539) — (1,579,337) (1,107,189) (1,668,856) (425,657) (1,254,040) (2,533,351)

(7,642) (1,106,539) — (827,838) (809,355) 369,171 (275,814) (697,825) (1,376,268)

(6,782) (886,270) — 951,310 367,419 3,063,988 256,515 388,039 813,484

560 145,011 — 7,053,014 3,588,413 12,171,743 1,562,908 4,425,334 14,442,647

(1) 1,413 — (59,431) (29,187) 153,408 8,650 (979) 266,261
56 (6,018) — (190,180) 5,422 (772,491) 923 (137,342) (279,555)

(37) 23,441 — 1,576,860 547,799 1,232,561 130,704 642,367 1,779,107

18 18,836 — 1,327,249 524,034 613,478 140,277 504,046 1,765,813

— 5,877 — 629,136 254,723 634,410 122,891 462,615 929,564
(578) (2,428) — (2,188,435) (475,777) (3,705,422) (312,744) (732,116) (2,423,070)

(578) 3,449 — (1,559,299) (221,054) (3,071,012) (189,853) (269,501) (1,493,506)

(560) 22,285 — (232,050) 302,980 (2,457,534) (49,576) 234,545 272,307

$ — $ 167,296 $ — $ 6,820,964 $ 3,891,393 $ 9,714,209 $ 1,513,332 $ 4,659,879 $14,714,954



Variable Life B of ING Life Insurance and Annuity Company

Statements of changes in net assets (continued)
Years Ended December 31, 2008, 2009 and 2010
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ING VP ING VP ING VP
Growth and Index Plus Intermediate ING VP
Income LargeCap Bond Money Market
Class I Class I Class I Class I
Subaccount Subaccount Subaccount Subaccount

NET ASSETS AT JANUARY 1, 2008 $ 80,592,824 $13,748,831 $10,165,279 $ 23,179,417
Changes From Operations:

• Net investment income (loss) 348,635 138,152 413,875 1,510,886
• Net realized gain (loss) on investments (3,209,742) 895,691 146,157 (17,010)
• Net change in unrealized appreciation or depreciation on investments (26,428,668) (5,978,152) (1,481,775) (1,039,742)

NET INCREASE (DECREASE) IN NET ASSETS RESULTING
FROM OPERATIONS (29,289,775) (4,944,309) (921,743) 454,134

Change From Unit Transactions:
• Contract purchases 3,058,121 1,815,240 726,035 14,473,334
• Contract withdrawals (8,883,821) (2,754,960) (1,851,997) (12,530,353)

NET INCREASE (DECREASE) IN NET ASSETS RESULTING FROM UNIT
TRANSACTIONS (5,825,700) (939,720) (1,125,962) 1,942,981

TOTAL INCREASE (DECREASE) IN NET ASSETS (35,115,475) (5,884,029) (2,047,705) 2,397,115

NET ASSETS AT DECEMBER 31, 2008 45,477,349 7,864,802 8,117,574 25,576,532
Changes From Operations:

• Net investment income (loss) 266,651 183,430 423,088 (96,903)
• Net realized gain (loss) on investments (2,828,188) (716,814) (250,909) (322,728)
• Net change in unrealized appreciation or depreciation on investments 14,816,837 2,500,395 587,100 333,307

NET INCREASE (DECREASE) IN NET ASSETS RESULTING
FROM OPERATIONS 12,255,300 1,967,011 759,279 (86,324)

Change From Unit Transactions:
• Contract purchases 4,687,535 6,068,051 639,444 1,311,212
• Contract withdrawals (9,725,122) (1,530,961) (1,793,935) (14,780,139)

NET INCREASE (DECREASE) IN NET ASSETS RESULTING FROM UNIT
TRANSACTIONS (5,037,587) 4,537,090 (1,154,491) (13,468,927)

TOTAL INCREASE (DECREASE) IN NET ASSETS 7,217,713 6,504,101 (395,212) (13,555,251)

NET ASSETS AT DECEMBER 31, 2009 52,695,062 14,368,903 7,722,362 12,021,281
Changes From Operations:

• Net investment income (loss) 76,132 187,748 304,803 (95,093)
• Net realized gain (loss) on investments (1,059,947) (356,582) (66,702) (52,539)
• Net change in unrealized appreciation or depreciation on investments 7,265,875 1,602,288 405,982 77,268

NET INCREASE (DECREASE) IN NET ASSETS RESULTING
FROM OPERATIONS 6,282,060 1,433,454 644,083 (70,364)

Change From Unit Transactions:
• Contract purchases 4,318,113 607,833 998,204 1,843,999
• Contract withdrawals (9,601,784) (4,717,177) (1,820,739) (3,772,775)

NET INCREASE (DECREASE) IN NET ASSETS RESULTING FROM UNIT
TRANSACTIONS (5,283,671) (4,109,344) (822,535) (1,928,776)

TOTAL INCREASE (DECREASE) IN NET ASSETS 998,389 (2,675,890) (178,452) (1,999,140)

NET ASSETS AT DECEMBER 31, 2010 $ 53,693,451 $11,693,013 $ 7,543,910 $ 10,022,141



B-13

ING VP ING VP ING VP ING VP Janus Janus Janus Janus
Opportunistic ING VP Strategic Strategic Strategic Aspen Series Aspen Series Aspen Series Aspen Series
LargeCap Small Allocation Allocation Allocation Balanced Enterprise Flexible Bond Janus
Value Company Conservative Growth Moderate Institutional Institutional Institutional Institutional
Class I Class I Class I Class I Class I Class Class Class Class
Subaccount Subaccount Subaccount Subaccount Subaccount Subaccount Subaccount Subaccount Subaccount

$ 31,406 $2,210,523 $1,370,890 $ 4,376,438 $2,147,013 $13,905,573 $ 22,248,478 $ 3,732,559 $12,822,020

401 9,861 40,877 54,566 38,803 221,535 (117,124) 139,121 (21,593)
4,036 258,947 73,605 467,164 234,768 1,176,714 1,843,329 (50,668) 776,163

(15,408) (942,894) (434,123) (2,049,043) (922,770) (3,645,519) (11,079,099) 101,246 (5,717,999)

(10,971) (674,086) (319,641) (1,527,313) (649,199) (2,247,270) (9,352,894) 189,699 (4,963,429)

— 487 143,561 330,515 104,904 1,040,505 2,123,398 — 1,525,599
(1,383) (99,102) (231,831) (598,573) (218,166) (1,890,493) (3,595,370) (359,447) (2,230,255)

(1,383) (98,615) (88,270) (268,058) (113,262) (849,988) (1,471,972) (359,447) (704,656)

(12,354) (772,701) (407,911) (1,795,371) (762,461) (3,097,258) (10,824,866) (169,748) (5,668,085)

19,052 1,437,822 962,979 2,581,067 1,384,552 10,808,315 11,423,612 3,562,811 7,153,935

510 4,138 75,146 251,282 124,057 207,836 (110,732) 189,009 (31,365)
(710) (314,315) (61,818) (139,342) (45,105) 472,341 (999,467) (8,929) (275,948)

2,690 564,208 141,918 480,337 202,638 1,631,109 5,523,291 230,410 2,682,001

2,490 254,031 155,246 592,277 281,590 2,311,286 4,413,092 410,490 2,374,688

— 25,855 99,060 288,869 134,646 1,081,913 1,180,659 2,136,752 680,982
(1,419) (753,869) (183,931) (534,668) (165,735) (3,439,960) (3,372,420) (265,996) (1,429,423)

(1,419) (728,014) (84,871) (245,799) (31,089) (2,358,047) (2,191,761) 1,870,756 (748,441)

1,071 (473,983) 70,375 346,478 250,501 (46,761) 2,221,331 2,281,246 1,626,247

20,123 963,839 1,033,354 2,927,545 1,635,053 10,761,554 13,644,943 5,844,057 8,780,182

187 1,231 39,796 83,138 53,479 204,561 (109,561) 155,539 12,151
(6,592) (3,303) (25,279) (213,925) (39,655) 200,984 136,559 212,666 46,367
5,714 146,441 101,509 440,373 166,565 354,713 2,765,800 53,471 989,822

(691) 144,369 116,026 309,586 180,389 760,258 2,792,798 421,676 1,048,340

— 695 269,538 223,801 184,228 1,070,288 946,578 — 576,895
(19,432) (468,127) (157,047) (505,246) (182,239) (1,596,885) (3,610,226) (2,982,909) (1,542,955)

(19,432) (467,432) 112,491 (281,445) 1,989 (526,597) (2,663,648) (2,982,909) (966,060)

(20,123) (323,063) 228,517 28,141 182,378 233,661 129,150 (2,561,233) 82,280

$ — $ 640,776 $1,261,871 $ 2,955,686 $1,817,431 $10,995,215 $ 13,774,093 $ 3,282,824 $ 8,862,462



Janus Oppenheimer
Aspen Series MFS VIT Global
Worldwide Strategic MFS VIT Securities
Institutional Income Total Return Fund/VA
Class Initial Class Initial Class Class A
Subaccount Subaccount Subaccount Subaccount

NET ASSETS AT JANUARY 1, 2008 $20,004,920 $13,643 $ 64,806 $ 9,502,528
Changes From Operations:

• Net investment income (loss) 40,614 648 1,482 50,234
• Net realized gain (loss) on investments 321,167 (271) 3,489 355,872
• Net change in unrealized appreciation or depreciation on investments (9,032,511) (1,709) (18,656) (3,989,196)

NET INCREASE (DECREASE) IN NET ASSETS RESULTING
FROM OPERATIONS (8,670,730) (1,332) (13,685) (3,583,090)

Change From Unit Transactions:
• Contract purchases 897,713 3,903 5,320 858,828
• Contract withdrawals (1,942,671) (157) (2,510) (2,222,395)

NET INCREASE (DECREASE) IN NET ASSETS RESULTING FROM UNIT
TRANSACTIONS (1,044,958) 3,746 2,810 (1,363,567)

TOTAL INCREASE (DECREASE) IN NET ASSETS (9,715,688) 2,414 (10,875) (4,946,657)

NET ASSETS AT DECEMBER 31, 2008 10,289,232 16,057 53,931 4,555,871
Changes From Operations:

• Net investment income (loss) 48,717 1,598 1,712 64,759
• Net realized gain (loss) on investments (597,769) (249) (2,512) (372,212)
• Net change in unrealized appreciation or depreciation on investments 3,860,650 2,277 10,254 1,872,360

NET INCREASE (DECREASE) IN NET ASSETS RESULTING
FROM OPERATIONS 3,311,598 3,626 9,454 1,564,907

Change From Unit Transactions:
• Contract purchases 984,143 256 646 368,281
• Contract withdrawals (2,722,184) (320) (3,147) (1,175,183)

NET INCREASE (DECREASE) IN NET ASSETS RESULTING FROM UNIT
TRANSACTIONS (1,738,041) (64) (2,501) (806,902)

TOTAL INCREASE (DECREASE) IN NET ASSETS 1,573,557 3,562 6,953 758,005

NET ASSETS AT DECEMBER 31, 2009 11,862,789 19,619 60,884 5,313,876
Changes From Operations:

• Net investment income (loss) (40,325) 454 1,451 27,099
• Net realized gain (loss) on investments 66,356 1,012 (1,761) (139,099)
• Net change in unrealized appreciation or depreciation on investments 1,563,743 (250) 3,009 812,408

NET INCREASE IN NET ASSETS RESULTING FROM OPERATIONS 1,589,774 1,216 2,699 700,408
Change From Unit Transactions:

• Contract purchases 842,708 — 1,249 335,703
• Contract withdrawals (2,040,616) (9,851) (28,483) (821,656)

NET INCREASE (DECREASE) IN NET ASSETS RESULTING FROM UNIT
TRANSACTIONS (1,197,908) (9,851) (27,234) (485,953)

TOTAL INCREASE (DECREASE) IN NET ASSETS 391,866 (8,635) (24,535) 214,455

NET ASSETS AT DECEMBER 31, 2010 $12,254,655 $10,984 $ 36,349 $ 5,528,331

Variable Life B of ING Life Insurance and Annuity Company

Statements of changes in net assets (continued)
Years Ended December 31, 2008, 2009 and 2010
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B-15

Oppenheimer Oppenheimer
Global Small- and
Strategic Oppenheimer Mid-Cap
Income Main Street Growth
Fund/VA Fund/VA Fund/VA
Class A Class A Class A
Subaccount Subaccount Subaccount

$ 3,916,848 $ 25,990 $ 65,024

165,384 239 (270)
858 (566) (806)

(787,938) (8,096) (31,834)

(621,696) (8,423) (32,910)

969,896 — 1,837
(1,376,654) (9,422) (659)

(406,758) (9,422) 1,178

(1,028,454) (17,845) (31,732)

2,888,394 8,145 33,292

(11,696) 290 (172)
(129,379) (2,975) (1,719)
625,155 3,841 11,836

484,080 1,156 9,945

670,759 727 —
(706,448) (164) (2,560)

(35,689) 563 (2,560)

448,391 1,719 7,385

3,336,785 9,864 40,677

241,477 58 (253)
20,960 83 610

140,456 1,389 12,181

402,893 1,530 12,538

146,565 84 2,862
(653,388) (164) (818)

(506,823) (80) 2,044

(103,930) 1,450 14,582

$ 3,232,855 $ 11,314 $ 55,259



1. Summary of Significant Accounting Policies and
Account Information

The Variable Account: Variable Life B of ING Life Insur-
ance and Annuity Company (the Variable Account), for-
merly known as Variable Life B of Aetna Life Insurance
and Annuity Company, is a separate account established
by ING Life Insurance and Annuity Company (the Com-
pany), formerly known as Aetna Life Insurance and An-
nuity Company, and is registered as a unit investment
trust with the Securities and Exchange Commission un-
der the Investment Company Act of 1940, as amended.
The Variable Account is sold exclusively for use with
variable life insurance product contracts as defined un-
der the Internal Revenue Code of 1986, as amended.
The Variable Account consists of six products as follows:

Effective October 1, 1998, the Company contracted the
administrative servicing obligations of its individual vari-
able life business to the The Lincoln National Life Insur-
ance Company (Lincoln Life) and Lincoln Life & Annuity
Company of New York (LNY). Although the Company is
responsible for all policy terms and conditions, Lincoln
Life and LNY are responsible for servicing the individual
life contracts, including the payment of benefits, over-
sight of investment management and contract adminis-
tration. The assets of the Variable Account are owned by
the Company. The Variable Account’s assets support the
variable life policies and may not be used to satisfy liabil-
ities arising out of any other business of the Company.

Basis of Presentation: The accompanying financial state-
ments have been prepared in accordance with U.S. gen-
erally accepted accounting principles (GAAP) for unit
investment trusts.

Accounting Estimates: The preparation of financial state-
ments in conformity with GAAP requires management to
make estimates and assumptions affecting the reported
amounts as of the date of the financial statements. Those
estimates are inherently subject to change and actual re-
sults could differ from those estimates. Included among the
material (or potentially material) reported amounts that re-
quire use of estimates is the fair value of certain assets.

Investments: The assets of the Variable Account are di-
vided into variable subaccounts each of which may be
invested in shares of one of thirty-one mutual funds
(the Funds) of six diversified, open-ended management

• AetnaVest
• AetnaVest II
• AetnaVest Plus
• AetnaVest Estate

Protector

• AetnaVest Estate
Protector II

• Corporate VUL

investment companies, each Fund with its own invest-
ment objective. The Funds are:

Fidelity Variable Insurance Products Fund (Fidelity VIP):
Fidelity VIP Asset Manager Initial Class Portfolio
Fidelity VIP Contrafund Initial Class Portfolio
Fidelity VIP Equity-Income Initial Class Portfolio
Fidelity VIP Growth Initial Class Portfolio
Fidelity VIP High Income Initial Class Portfolio**
Fidelity VIP Overseas Initial Class Portfolio

ING Partners Inc. (ING Partners)*:
ING Partners Legg Mason ClearBridge Aggressive

Growth Initial Class Portfolio
ING Partners T. Rowe Price Growth Equity Initial

Class Portfolio
ING Partners Templeton Foreign Equity Initial

Class Portfolio
ING Partners Thornburg Value Initial Class Portfolio
ING Partners UBS U.S. Large Cap Equity Initial

Class Portfolio
ING Funds (ING VP)*:

ING VP Balanced Class I Portfolio
ING VP Growth and Income Class I Portfolio
ING VP Index Plus LargeCap Class I Portfolio
ING VP Intermediate Bond Class I Portfolio
ING VP Money Market Class I Portfolio
ING VP Small Company Class I Portfolio
ING VP Strategic Allocation Conservative Class I

Portfolio
ING VP Strategic Allocation Growth Class I Portfolio
ING VP Strategic Allocation Moderate Class I Portfolio

Janus Aspen Series:
Janus Aspen Series Balanced Institutional

Class Portfolio
Janus Aspen Series Enterprise Institutional

Class Portfolio
Janus Aspen Series Flexible Bond Institutional

Class Portfolio
Janus Aspen Series Janus Institutional Class Portfolio
Janus Aspen Series Worldwide Institutional

Class Portfolio
MFS Variable Insurance Trust (MFS VIT):

MFS VIT Strategic Income Initial Class Series
MFS VIT Total Return Initial Class Series

Oppenheimer Variable Account Funds (Oppenheimer):
Oppenheimer Global Securities Fund/VA Class A
Oppenheimer Global Strategic Income Fund/VA Class A
Oppenheimer Main Street Fund/VA Class A
Oppenheimer Small- and Mid-Cap Growth Fund/VA

Class A

* Denotes an affiliate of the Company.

**Available fund with no money invested at
December 31, 2010.

Investments in the Funds are stated at fair value as de-
termined by the closing net asset value per share on
 December 31, 2010. The difference between cost and
net asset value is reflected as unrealized appreciation or
depreciation of investments.

Variable Life B of ING Life Insurance and Annuity
Company

Notes to financial
statements
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The Variable Account’s investments in the Funds are val-
ued in accordance with the Fair Value Measurements and
Disclosure Topic of the Financial Accounting Standards
Board Accounting Standards Codification (Topic). The
Topic defines fair value as the price that the Variable Ac-
count would receive to sell an asset or pay to transfer a li-
ability in an orderly transaction between market
participants at the measurement date. The Topic also es-
tablishes a framework for measuring fair value and a
three-level hierarchy for fair value measurements based
upon the transparency of inputs to the valuation of an as-
set or liability. Inputs may be observable or unobservable
and refer broadly to the assumptions that market partici-
pants would use in pricing the asset or liability. Observ-
able inputs reflect the assumptions market participants
would use in pricing the asset or liability based on market
data obtained from sources independent of the reporting
entity. Unobservable inputs reflect the reporting entity’s
own assessment regarding the assumptions market partic-
ipants would use in pricing the asset or liability and are
developed based on the best information available in the
circumstances. The Variable Account’s investments in the
Funds are assigned a level based upon the observability of
the inputs which are significant to the overall valuation.
The three-tier hierarchy of inputs is summarized below.

Level 1 - inputs to the valuation methodology are
quoted prices in active markets

Level 2 - inputs to the valuation methodology are
 observable, directly or indirectly

Level 3 - inputs to the valuation methodology are
 unobservable and reflect assumptions on the part of the
reporting entity

The Variable Account’s investments in the Funds are
valued within the fair value hierarchy as Level 2. Net
asset value is quoted by the Funds as derived by the fair
value of the Funds’ underlying investments. The Funds
are not considered Level 1 as they are not traded in the
open market; rather the Company sells and redeems
shares at net asset value with the Funds.

Investment transactions are accounted for on a trade-
date basis. The cost of investments sold is determined by
the average cost method.

Dividends: Dividends paid to the Variable Account are
automatically reinvested in shares of the Funds on the
payable date. Dividend income is recorded on the ex-
dividend date.

Federal Income Taxes: The operations of the Variable
Account form a part of and are taxed with the total op-
erations of the Company, which is taxed as a “life insur-
ance company” under the Internal Revenue Code of
1986, as amended. The Variable Account will not be
taxed as a regulated investment company under Sub-
chapter M of the Internal Revenue Code, as amended.
Under current federal income tax law, no federal in-
come taxes are payable or receivable with respect to the
Variable Account’s net investment income and the net
realized gain (loss) on investments.

Investment Fund Changes: During 2008, the ING VP
Growth Class I Portfolio changed its name to the ING VP
Opportunistic LargeCap Growth Class I Portfolio and the
ING VP Value Opportunity Class I Portfolio changed its
name to the ING VP Opportunistic LargeCap Value
Class I Portfolio.

Also during 2008, the ING Partners JPMorgan Interna-
tional Initial Class Portfolio merged into the ING Part-
ners Templeton Foreign Equity Initial Class Portfolio.

During 2009, the Janus Aspen Series Large Cap Growth
Institutional Class Portfolio changed its name to the
Janus Aspen Series Janus Institutional Class Portfolio,
the Janus Aspen Series Mid Cap Growth Institutional
Class Portfolio changed its name to the Janus Aspen
 Series Enterprise Institutional Class Portfolio and the
Janus Aspen Series Worldwide Growth Institutional
Class Portfolio changed its name to the Janus Aspen
 Series Worldwide Institutional Class Portfolio.

Also during 2009, the ING VP Opportunistic LargeCap
Growth Class I Portfolio ceased to be available as an in-
vestment option to variable account contract owners.

During 2010, the ING Legg Mason Partners Aggressive
Growth Initial Class Portfolio changed its name to the ING
Partners Legg Mason ClearBridge Aggressive Growth Initial
Class Portfolio, the Oppenheimer Strategic Bond Fund/VA
Class A changed its name to the Oppenheimer Global
Strategic Income Fund/VA Class A and the Oppenheimer
MidCap Fund/VA Class A changed its name to the Oppen-
heimer Small- and Mid-Cap Growth Fund/VA Class A.

Also during 2010, the ING VP Opportunistic LargeCap
Value Class I Portfolio ceased to be available as an in-
vestment option to variable account contract owners.

2. Mortality and Expense Guarantees and Other
Transactions with Affiliates

The Company charges each variable sub-account for
mortality and expense risk. The amount charged is de-
ducted daily at rates per year specified in each policy.

The Company deducts a premium load from each pre-
mium payment to cover its administration expenses,
state taxes, and federal income tax liabilities. The
 percentage deducted from each premium payment is
specified in each policy.

The Company charges monthly administrative fees for
items such as underwriting and issuance, premium billing
and collection, policy value calculation, confirmations

Variable Life B of ING Life Insurance and Annuity
Company

Notes to financial
statements
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1. Summary of Significant Accounting Policies and
Account Information (continued)
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and periodic reports. The amount of the monthly admin-
istrative fees are specified in each policy.

The Company charges a monthly deduction for the cost
of insurance and any charges for supplemental riders.
The cost of insurance charge is equal to the amount at

risk multiplied by a monthly cost of insurance rate. The
cost of insurance rate is variable and is based on the in-
sured’s issue age, sex (where permitted by law), number
of policy years elapsed and premium class.

Under certain circumstances, the Company reserves the
right to charge a transfer fee between sub-accounts. The
amount of the transfer fee is specified in each policy.

The Company, upon full surrender of a policy, may
charge a surrender charge. This charge is in part a de-
ferred sales charge and in part a recovery of certain first
year administrative costs. The amount of the surrender
charge, if any, will depend on the specified amount, in-
sured’s age, risk class and sex (where permitted by law).
The maximum surrender charges are included in each
policy and are in compliance with each state’s nonforfei-
ture law.

Variable Life B of ING Life Insurance and Annuity
Company

Notes to financial
statements
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2. Mortality and Expense Guarantees and Other
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3. Financial Highlights

A summary of the fee rates, unit values, units outstanding, net assets and total return and investment income ratios
for variable life contracts as of and for each year or period in the five years ended December 31, 2010, follows:

Minimum Maximum Minimum Maximum Minimum Maximum Investment
Commencement Fee Fee Unit Unit Units Net Total Total Income

Subaccount Year Date(1) Rate(2) Rate(2) Value(3) Value(3) Outstanding Assets Return(4) Return(4) Ratio(5)

Fidelity VIP Asset Manager Initial Class
2010 0.50% 0.50% $13.33 $13.33 6,686 $ 89,123 13.70% 13.70% 1.71%
2009 0.50% 0.50% 11.72 11.72 6,899 80,902 28.47% 28.47% 2.47%
2008 0.50% 0.50% 9.13 9.13 6,383 58,259 -29.08% -29.08% 2.18%
2007 0.50% 1.00% 12.87 22.41 7,908 111,230 14.36% 14.93% 6.06%
2006 0.50% 1.00% 19.60 19.60 5,442 96,376 6.25% 6.25% 2.73%

Fidelity VIP Contrafund Initial Class
2010 0.50% 1.00% 14.03 33.45 611,055 17,773,494 16.05% 16.63% 1.22%
2009 0.50% 1.00% 12.03 28.82 760,162 18,570,568 34.36% 35.03% 1.37%
2008 0.50% 1.00% 8.91 21.45 911,659 16,172,908 -43.09% -42.80% 0.97%
2007 0.50% 1.00% 15.57 37.69 1,004,028 31,412,727 16.42% 17.01% 0.94%
2006 0.50% 1.00% 21.09 32.38 1,031,018 28,832,181 10.61% 10.99% 1.30%

Fidelity VIP Equity-Income Initial Class
2010 0.50% 1.00% 11.07 22.85 653,396 12,187,240 14.00% 14.58% 1.79%
2009 0.50% 1.00% 9.66 20.04 799,032 12,950,297 28.91% 29.56% 1.98%
2008 0.50% 1.00% 7.46 15.55 1,169,176 13,652,435 -43.23% -42.94% 2.49%
2007 0.50% 1.00% 13.07 27.39 1,259,244 26,061,926 0.52% 1.02% 1.80%
2006 0.50% 1.00% 17.15 27.25 1,159,903 26,542,208 19.00% 19.41% 3.30%

Fidelity VIP Growth Initial Class
2010 0.50% 0.50% 11.96 11.96 38,324 458,458 23.55% 23.55% 0.28%
2009 0.50% 0.50% 9.68 9.68 40,490 392,021 27.65% 27.65% 0.12%
2008 0.50% 0.50% 7.58 7.58 199,443 1,512,719 -47.43% -47.43% 0.82%
2007 0.50% 1.00% 14.43 24.11 194,794 3,034,064 25.70% 26.33% 0.79%
2006 0.50% 1.00% 11.42 19.18 302,789 4,292,391 5.79% 6.32% 0.39%

Fidelity VIP High Income Initial Class
2009 0.50% 0.50% 12.42 12.42 45 560 43.27% 43.27% 2.16%
2008 0.50% 0.50% 8.67 8.67 847 7,342 -25.36% -25.36% 1.65%
2007 0.50% 0.50% 11.61 11.61 8,168 94,872 2.27% 2.27% 6.22%
2006 0.50% 0.50% 11.36 11.36 14,445 164,049 9.31% 9.31% 6.63%

Fidelity VIP Overseas Initial Class
2010 0.50% 0.50% 13.49 13.49 12,399 167,296 12.55% 12.55% 1.44%
2009 0.50% 0.50% 11.99 11.99 12,098 145,011 25.90% 25.90% 0.30%
2008 0.50% 0.50% 9.52 9.52 108,316 1,031,281 -44.09% -44.09% 2.58%
2007 0.50% 1.00% 24.67 24.67 108,971 2,007,088 16.15% 16.15% 3.31%
2006 1.00% 1.00% 21.24 21.24 85,951 1,825,687 16.91% 16.91% 0.72%

ING Partners JPMorgan International Initial Class
2008 0.00% 0.00% — — — — 0.00% 0.00% 3.17%
2007 0.50% 1.00% 18.41 29.47 691,746 17,009,194 9.02% 9.40% 2.15%
2006 0.65% 1.00% 16.83 27.03 650,102 15,888,450 20.99% 21.41% 0.90%



Minimum Maximum Minimum Maximum Minimum Maximum Investment
Commencement Fee Fee Unit Unit Units Net Total Total Income

Subaccount Year Date(1) Rate(2) Rate(2) Value(3) Value(3) Outstanding Assets Return(4) Return(4) Ratio(5)

ING Partners Legg Mason ClearBridge Aggressive Growth Initial Class
2010 0.50% 1.00% $10.22 $18.86 390,577 $ 6,820,964 23.24% 23.85% 0.00%
2009 0.50% 1.00% 8.26 15.31 545,573 7,053,014 30.99% 31.65% 0.00%
2008 0.50% 1.00% 6.29 11.68 616,328 6,101,704 -39.81% -39.51% 0.00%
2007 0.50% 1.00% 10.41 19.41 649,868 10,714,460 -2.59% -2.10% 0.00%
2006 0.50% 1.00% 10.65 19.93 644,169 11,314,203 9.19% 9.74% 0.00%

ING Partners T. Rowe Price Growth Equity Initial Class
2010 0.50% 1.00% 12.68 16.95 240,177 3,891,393 15.69% 16.27% 0.04%
2009 0.50% 1.00% 10.91 14.60 256,518 3,588,413 41.53% 42.24% 0.15%
2008 0.50% 1.00% 7.67 10.28 336,541 3,220,994 -42.78% -42.50% 1.35%
2007 0.50% 1.00% 16.91 18.40 364,915 6,115,546 8.81% 9.19% 0.49%
2006 0.65% 1.00% 15.54 16.91 364,395 5,793,623 12.17% 12.57% 0.24%

ING Partners Templeton Foreign Equity Initial Class
2010 0.50% 1.00% 13.10 24.82 471,051 9,714,209 7.79% 8.33% 2.34%
2009 0.50% 1.00% 12.09 23.03 687,254 12,171,743 31.67% 32.33% 0.00%
2008 4/25/2008 0.50% 1.00% 9.19 17.60 635,361 9,107,755 -38.65% -38.44% 2.47%

ING Partners Thornburg Value Initial Class
2010 0.65% 1.00% 13.33 14.26 111,031 1,513,332 10.27% 10.65% 1.48%
2009 0.65% 1.00% 12.09 12.88 126,901 1,562,908 43.33% 43.83% 1.27%
2008 0.50% 1.00% 8.43 8.96 152,956 1,306,393 -40.35% -40.14% 0.53%
2007 0.65% 1.00% 14.14 14.96 169,733 2,433,694 6.17% 6.54% 0.45%
2006 0.65% 1.00% 13.32 14.05 142,761 1,925,860 15.68% 16.09% 0.46%

ING Partners UBS U.S. Large Cap Equity Initial Class
2010 0.65% 1.00% 11.61 15.05 321,097 4,659,879 12.31% 12.71% 0.94%
2009 0.65% 1.00% 10.32 13.40 342,570 4,425,334 30.44% 30.90% 1.46%
2008 0.65% 1.00% 7.90 10.27 408,906 4,037,295 -40.36% -40.15% 2.46%
2007 0.65% 1.00% 13.23 17.22 443,454 7,338,597 0.18% 0.53% 0.70%
2006 0.65% 1.00% 13.18 17.19 460,811 7,611,553 13.37% 13.77% 0.85%

ING VP Balanced Class I
2010 0.50% 1.00% 11.64 33.02 602,681 14,714,954 12.98% 13.55% 2.79%
2009 0.50% 1.00% 10.25 29.23 667,909 14,442,647 18.05% 18.64% 4.56%
2008 0.50% 1.00% 8.64 24.76 772,523 13,629,163 -28.82% -28.46% 3.54%
2007 0.50% 1.00% 12.07 34.79 813,588 20,286,309 4.52% 5.04% 2.63%
2006 0.50% 1.00% 11.49 33.28 825,321 20,412,810 8.90% 9.44% 2.39%

ING VP Growth and Income Class I
2010 0.50% 1.00% 10.91 48.89 2,123,131 53,693,451 13.00% 13.57% 1.07%
2009 0.50% 1.00% 9.62 43.24 2,361,659 52,695,062 28.94% 29.59% 1.49%
2008 0.50% 1.00% 7.43 33.52 2,618,946 45,477,349 -38.25% -37.94% 1.47%
2007 0.50% 1.00% 11.99 54.26 2,842,345 80,592,824 6.33% 6.70% 1.38%
2006 0.65% 1.00% 11.24 51.00 2,796,689 80,820,106 13.07% 13.46% 1.17%

ING VP Index Plus LargeCap Class I
2010 0.50% 1.00% 11.05 18.38 840,589 11,693,013 12.83% 13.39% 2.13%
2009 0.50% 1.00% 9.74 16.26 1,231,264 14,368,903 21.98% 22.59% 2.88%
2008 0.50% 1.00% 7.95 13.31 715,407 7,864,802 -37.84% -37.53% 2.11%
2007 0.50% 1.00% 12.72 21.38 767,024 13,748,831 3.99% 4.51% 1.24%
2006 0.50% 1.00% 12.17 20.53 826,138 15,211,401 13.44% 14.00% 1.08%

ING VP Intermediate Bond Class I
2010 0.50% 1.00% 12.40 40.59 301,268 7,543,910 8.75% 9.29% 4.94%
2009 0.50% 1.00% 11.34 37.32 335,528 7,722,362 10.46% 11.02% 6.46%
2008 0.50% 1.00% 10.22 33.79 389,381 8,117,574 -9.39% -8.94% 5.27%
2007 0.50% 1.00% 11.22 37.29 441,558 10,165,279 4.97% 5.50% 3.68%
2006 0.50% 1.00% 10.63 35.52 459,942 10,279,886 3.03% 3.55% 3.73%

ING VP Money Market Class I
2010 0.50% 1.00% 11.39 22.64 643,304 10,022,141 -0.76% -0.26% 0.02%
2009 0.50% 1.00% 11.42 22.81 773,351 12,021,281 -0.67% -0.17% 0.30%
2008 0.50% 1.00% 11.44 22.96 1,877,690 25,576,532 1.64% 2.15% 6.73%
2007 0.50% 1.00% 11.20 22.59 1,715,439 23,179,417 4.11% 4.63% 3.90%
2006 0.50% 1.00% 10.70 21.70 1,676,423 23,389,357 3.84% 4.36% 2.65%
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Minimum Maximum Minimum Maximum Minimum Maximum Investment
Commencement Fee Fee Unit Unit Units Net Total Total Income

Subaccount Year Date(1) Rate(2) Rate(2) Value(3) Value(3) Outstanding Assets Return(4) Return(4) Ratio(5)

ING VP Opportunistic LargeCap Value Class I
2010 0.00% 0.00% $ — $ — — $ — 0.00% 0.00% 1.11%
2009 0.50% 0.50% 9.41 9.41 2,137 20,123 14.53% 14.53% 3.35%
2008 0.50% 0.50% 8.22 8.22 2,317 19,052 -35.94% -35.94% 2.09%
2007 1/31/2007 0.50% 0.50% 12.83 12.83 2,447 31,406 1.14% 1.14% 1.62%
2006 1.00% 1.00% 17.02 17.02 1,875 31,912 14.90% 14.90% 1.42%

ING VP Small Company Class I
2010 0.50% 0.50% 15.06 15.06 42,536 640,776 23.76% 23.76% 0.64%
2009 0.50% 0.50% 12.17 12.17 79,184 963,839 26.93% 26.93% 0.87%
2008 0.50% 0.50% 9.59 9.59 149,928 1,437,822 -31.40% -31.40% 1.06%
2007 0.50% 1.00% 22.04 22.04 152,103 2,210,523 4.84% 4.84% 0.18%
2006 1.00% 1.00% 21.02 21.02 104,780 2,202,723 15.63% 15.63% 0.37%

ING VP Strategic Allocation Conservative Class I
2010 0.65% 1.00% 14.71 18.54 72,915 1,261,871 9.96% 10.35% 4.31%
2009 0.65% 1.00% 13.33 16.84 66,111 1,033,354 16.69% 17.11% 8.67%
2008 0.65% 1.00% 11.38 14.41 71,145 962,979 -24.33% -24.07% 4.31%
2007 0.65% 1.00% 14.99 19.01 76,005 1,370,890 4.71% 5.12% 2.85%
2006 0.65% 1.00% 14.26 18.12 65,410 1,124,419 7.29% 7.67% 3.88%

ING VP Strategic Allocation Growth Class I
2010 0.65% 1.00% 12.81 18.14 171,590 2,955,686 11.93% 12.33% 3.85%
2009 0.65% 1.00% 11.40 16.18 189,596 2,927,545 23.99% 24.43% 10.59%
2008 0.65% 1.00% 9.17 13.03 206,790 2,581,067 -36.70% -36.47% 2.49%
2007 0.65% 1.00% 14.43 20.55 221,376 4,376,438 4.00% 4.36% 1.70%
2006 0.65% 1.00% 13.82 19.73 231,760 4,411,362 12.07% 12.46% 1.35%

ING VP Strategic Allocation Moderate Class I
2010 0.65% 1.00% 13.54 18.14 104,684 1,817,431 10.92% 11.30% 4.09%
2009 0.65% 1.00% 12.16 16.33 104,733 1,635,053 20.63% 21.05% 9.61%
2008 0.65% 1.00% 10.05 13.52 106,985 1,384,552 -31.18% -30.93% 3.09%
2007 0.65% 1.00% 14.55 19.61 113,943 2,147,013 4.43% 4.80% 2.35%
2006 0.65% 1.00% 13.88 18.75 108,288 1,949,823 10.06% 10.45% 1.75%

Janus Aspen Series Balanced Institutional Class
2010 0.50% 1.00% 14.97 41.62 299,125 10,995,215 7.31% 7.84% 2.81%
2009 0.50% 1.00% 13.88 38.79 314,451 10,761,554 24.63% 25.26% 2.91%
2008 0.50% 1.00% 11.08 31.12 425,400 10,808,315 -16.68% -16.26% 2.67%
2007 0.50% 1.00% 13.23 37.35 451,352 13,905,573 9.44% 9.98% 2.52%
2006 0.50% 1.00% 19.59 34.13 453,720 13,864,790 9.62% 10.00% 2.14%

Janus Aspen Series Enterprise Institutional Class
2010 0.50% 1.00% 15.93 37.13 425,040 13,774,093 24.60% 25.22% 0.07%
2009 0.50% 1.00% 12.72 29.80 545,162 13,644,943 43.38% 44.10% 0.00%
2008 0.50% 1.00% 8.83 20.78 706,989 11,423,612 -44.28% -44.00% 0.25%
2007 0.50% 1.00% 15.77 37.30 761,525 22,248,478 20.82% 21.43% 0.22%
2006 0.50% 1.00% 17.04 30.87 746,469 19,341,676 12.48% 12.88% 0.00%

Janus Aspen Series Flexible Bond Institutional Class
2010 0.50% 0.50% 14.31 14.31 229,329 3,282,824 7.43% 7.43% 3.53%
2009 0.50% 0.50% 13.32 13.32 438,599 5,844,057 12.65% 12.65% 5.72%
2008 0.50% 0.50% 11.83 11.83 301,224 3,562,811 5.49% 5.49% 4.38%
2007 0.50% 1.00% 11.21 16.19 323,038 3,732,559 5.97% 6.51% 4.76%
2006 0.50% 1.00% 15.28 15.28 257,990 3,798,693 3.18% 3.18% 4.83%

Janus Aspen Series Janus Institutional Class
2010 0.65% 1.00% 13.70 25.43 392,708 8,862,462 13.38% 13.78% 1.09%
2009 0.65% 1.00% 12.04 22.43 446,550 8,780,182 34.99% 35.47% 0.54%
2008 0.65% 1.00% 8.89 16.61 489,260 7,153,935 -40.32% -40.11% 0.74%
2007 0.50% 1.00% 13.50 27.84 522,278 12,822,020 13.95% 14.52% 0.71%
2006 0.50% 1.00% 12.98 24.43 572,801 12,518,552 10.27% 10.66% 0.48%

Janus Aspen Series Worldwide Institutional Class
2010 0.50% 1.00% 12.15 28.25 484,415 12,254,655 14.68% 15.26% 0.61%
2009 0.50% 1.00% 10.55 24.63 542,692 11,862,789 36.33% 37.01% 1.41%
2008 0.50% 1.00% 7.70 18.07 665,259 10,289,232 -45.21% -44.94% 1.21%
2007 0.50% 1.00% 13.98 32.98 704,181 20,004,920 8.54% 9.08% 0.75%
2006 0.50% 1.00% 14.86 30.39 729,358 19,748,956 17.03% 17.44% 1.75%
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Minimum Maximum Minimum Maximum Minimum Maximum Investment
Commencement Fee Fee Unit Unit Units Net Total Total Income

Subaccount Year Date(1) Rate(2) Rate(2) Value(3) Value(3) Outstanding Assets Return(4) Return(4) Ratio(5)

MFS VIT Strategic Income Initial Class
2010 0.50% 0.50% $13.22 $13.22 831 $ 10,984 9.56% 9.56% 4.54%
2009 0.50% 0.50% 12.06 12.06 1,626 19,619 23.64% 23.64% 9.81%
2008 0.50% 0.50% 9.76 9.76 1,645 16,057 -12.48% -12.48% 5.75%
2007 0.50% 1.00% 15.02 15.02 1,150 13,643 2.65% 2.65% 4.25%
2006 1.00% 1.00% 14.63 14.63 1,574 23,044 5.61% 5.61% 2.59%

MFS VIT Total Return Initial Class
2010 0.50% 0.50% 11.97 11.97 3,036 36,349 9.38% 9.38% 3.77%
2009 0.50% 0.50% 10.94 10.94 5,562 60,884 17.44% 17.44% 3.54%
2008 0.50% 0.50% 9.32 9.32 5,786 53,931 -22.52% -22.52% 3.11%
2007 0.50% 1.00% 18.21 18.21 5,299 64,806 3.18% 3.18% 2.52%
2006 1.00% 1.00% 17.65 17.65 3,590 63,360 10.78% 10.78% 2.13%

Oppenheimer Global Securities Fund/VA Class A
2010 0.50% 1.00% 13.97 27.63 211,905 5,528,331 14.81% 15.39% 1.47%
2009 0.50% 1.00% 12.11 23.98 234,721 5,313,876 38.38% 39.07% 2.32%
2008 0.50% 1.00% 8.71 17.27 278,762 4,555,871 -40.78% -40.49% 1.62%
2007 0.50% 1.00% 27.52 29.07 342,879 9,502,528 5.26% 5.63% 1.28%
2006 0.65% 1.00% 26.14 27.66 333,729 8,811,907 16.52% 16.93% 0.99%

Oppenheimer Global Strategic Income Fund/VA Class A
2010 0.65% 1.00% 19.25 20.09 165,416 3,232,855 13.82% 14.22% 8.68%
2009 0.65% 1.00% 16.91 17.59 194,727 3,336,785 17.65% 18.06% 0.49%
2008 0.65% 1.00% 14.37 14.90 198,736 2,888,394 -15.06% -14.76% 5.09%
2007 0.65% 1.00% 16.92 17.48 229,733 3,916,848 8.60% 8.98% 3.02%
2006 0.65% 1.00% 15.58 16.04 242,095 3,791,702 6.42% 6.79% 3.39%

Oppenheimer Main Street Fund/VA Class A
2010 0.50% 0.50% 11.56 11.56 978 11,314 15.53% 15.53% 1.07%
2009 0.50% 0.50% 10.01 10.01 985 9,864 27.65% 27.65% 3.73%
2008 0.50% 0.50% 7.84 7.84 1,039 8,145 -38.78% -38.78% 1.86%
2007 0.50% 1.00% 13.79 13.79 1,995 25,990 3.39% 3.39% 0.95%
2006 1.00% 1.00% 13.34 13.34 1,768 23,598 13.88% 13.88% 1.10%

Oppenheimer Small- and Mid-Cap Growth Fund/VA Class A
2010 0.50% 0.50% 10.53 10.53 5,248 55,259 26.84% 26.84% 0.00%
2009 0.50% 0.50% 8.30 8.30 4,900 40,677 31.95% 31.95% 0.00%
2008 0.50% 0.50% 6.29 6.29 5,292 33,292 -49.33% -49.33% 0.00%
2007 0.50% 1.00% 12.41 14.73 5,044 65,024 5.30% 5.80% 0.00%
2006 0.50% 1.00% 11.73 13.99 26,416 319,138 1.94% 2.45% 0.00%

(1) Reflects less than a full year of activity. Funds were first received in this option on the commencement date noted
or the option was inactive at the date funds were received.

(2) These amounts represent the annualized minimum and maximum contract expenses of the separate account,
consisting primarily of mortality and expense charges, for each period indicated. The ratios include only those ex-
penses that result in a direct reduction to unit values. Charges made directly to contract owner accounts through
the redemption of units and expenses of the underlying funds have been excluded.

(3) As the unit value is presented as a range of minimum to maximum values for only those subaccounts which ex-
isted for the entire year, some individual contract unit values may not be within the ranges presented as a result
of partial year activity.

(4) These amounts represent the total return, including changes in value of mutual funds, and reflect deductions for
all items included in the fee rate. The total return does not include contract charges deducted directly from policy
account values. The total return is not annualized. As the total return is presented as a range of minimum to max-
imum values for only those subaccounts which existed for the entire year, some individual contract total returns
may not be within the ranges presented as a result of partial year activity.

(5) These amounts represent the dividends, excluding distributions of capital gains, received by the subaccount from the
underlying mutual fund, net of management fees assessed by the fund manager, divided by the average net assets.
These ratios exclude those expenses, such as mortality and expense guarantee charges, that result in direct reductions
in the unit values. The recognition of investment income by the subaccount is affected by the timing of the declaration
of dividends by the underlying fund in which the subaccounts invest. Investment income ratios are not annualized.

Note: Fee rate, unit value and total return minimum and maximum are the same where there is only one active con-
tract level charge for the subaccount.
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The aggregate cost of investments purchased and the aggregate proceeds from investments sold were as follows for 2010:

Aggregate Aggregate
Cost of Proceeds

Subaccount Purchases from Sales

Fidelity VIP Asset Manager Initial Class $ 23,561 $ 25,380
Fidelity VIP Contrafund Initial Class 1,086,706 4,278,981
Fidelity VIP Equity-Income Initial Class 1,124,088 3,312,415
Fidelity VIP Growth Initial Class 21,572 41,149
Fidelity VIP High Income Initial Class — 579
Fidelity VIP Overseas Initial Class 34,190 29,033
ING Partners Legg Mason ClearBridge Aggressive Growth Initial Class 395,787 2,015,558
ING Partners T. Rowe Price Growth Equity Initial Class 257,956 505,426
ING Partners Templeton Foreign Equity Initial Class 895,037 3,810,674
ING Partners Thornburg Value Initial Class 388,948 570,176
ING Partners UBS U.S. Large Cap Equity Initial Class 406,436 676,972
ING VP Balanced Class I 918,987 2,011,858
ING VP Growth and Income Class I 1,323,070 6,545,843
ING VP Index Plus LargeCap Class I 773,829 4,695,090
ING VP Intermediate Bond Class I 1,021,163 1,537,757
ING VP Money Market Class I 4,861,556 6,860,028
ING VP Opportunistic LargeCap Value Class I 92 19,336
ING VP Small Company Class I 23,636 489,841
ING VP Strategic Allocation Conservative Class I 295,771 143,478
ING VP Strategic Allocation Growth Class I 278,493 475,281
ING VP Strategic Allocation Moderate Class I 203,044 147,562
Janus Aspen Series Balanced Institutional Class 1,298,427 1,621,327
Janus Aspen Series Enterprise Institutional Class 877,294 3,647,735
Janus Aspen Series Flexible Bond Institutional Class 339,274 3,008,440
Janus Aspen Series Janus Institutional Class 669,434 1,619,376
Janus Aspen Series Worldwide Institutional Class 436,721 1,675,180
MFS VIT Strategic Income Initial Class 10,903 20,300
MFS VIT Total Return Initial Class 4,385 30,168
Oppenheimer Global Securities Fund/VA Class A 371,214 830,488
Oppenheimer Global Strategic Income Fund/VA Class A 555,428 820,815
Oppenheimer Main Street Fund/VA Class A 503 525
Oppenheimer Small- and Mid-Cap Growth Fund/VA Class A 10,697 8,906

5. Investments

The following is a summary of investments owned at December 31, 2010:

Net
Shares Asset Fair Value

Subaccount Owned Value of Shares Cost of Shares

Fidelity VIP Asset Manager Initial Class 6,130 $14.54 $ 89,124 $ 83,642
Fidelity VIP Contrafund Initial Class 744,200 23.88 17,771,492 19,320,248
Fidelity VIP Equity-Income Initial Class 640,619 19.02 12,184,566 14,332,316
Fidelity VIP Growth Initial Class 12,361 37.09 458,464 377,292
Fidelity VIP Overseas Initial Class 9,976 16.77 167,298 173,115
ING Partners Legg Mason ClearBridge Aggressive Growth Initial Class 140,983 48.37 6,819,346 6,197,134
ING Partners T. Rowe Price Growth Equity Initial Class 71,165 54.49 3,877,792 3,414,375
ING Partners Templeton Foreign Equity Initial Class 878,870 11.05 9,711,511 10,789,397
ING Partners Thornburg Value Initial Class 46,911 31.98 1,500,211 1,387,551
ING Partners UBS U.S. Large Cap Equity Initial Class 514,328 9.06 4,659,809 4,935,603
ING VP Balanced Class I 1,283,125 11.57 14,845,755 15,403,115
ING VP Growth and Income Class I 2,446,210 21.94 53,669,840 55,486,292
ING VP Index Plus LargeCap Class I 841,828 13.89 11,692,986 11,935,100
ING VP Intermediate Bond Class I 625,018 12.07 7,543,974 7,950,863
ING VP Money Market Class I 10,021,845 1.00 10,021,845 10,111,171
ING VP Small Company Class I 34,939 18.34 640,785 547,591
ING VP Strategic Allocation Conservative Class I 121,220 10.41 1,261,902 1,390,246
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Net
Shares Asset Fair Value

Subaccount Owned Value of Shares Cost of Shares

ING VP Strategic Allocation Growth Class I 288,643 $10.24 $ 2,955,700 $ 3,735,076
ING VP Strategic Allocation Moderate Class I 176,283 10.31 1,817,478 2,111,872
Janus Aspen Series Balanced Institutional Class 388,499 28.30 10,994,523 9,383,090
Janus Aspen Series Enterprise Institutional Class 355,687 38.72 13,772,218 11,099,094
Janus Aspen Series Flexible Bond Institutional Class 258,494 12.70 3,282,869 3,271,862
Janus Aspen Series Janus Institutional Class 364,743 24.26 8,848,667 7,785,335
Janus Aspen Series Worldwide Institutional Class 406,703 30.13 12,253,974 10,626,936
MFS VIT Strategic Income Initial Class 1,083 10.14 10,984 10,369
MFS VIT Total Return Initial Class 1,943 18.71 36,350 34,800
Oppenheimer Global Securities Fund/VA Class A 182,407 30.30 5,526,917 5,509,685
Oppenheimer Global Strategic Income Fund/VA Class A 579,369 5.58 3,232,879 3,010,904
Oppenheimer Main Street Fund/VA Class A 542 20.88 11,314 8,719
Oppenheimer Small- and Mid-Cap Growth Fund/VA Class A 1,187 46.55 55,260 46,151

6. Changes in Units Outstanding

The change in units outstanding for the year ended December 31, 2010, is as follows:

Units Units Net Increase
Subaccount Issued Redeemed (Decrease)

Fidelity VIP Asset Manager Initial Class 1,827 (2,040) (213)
Fidelity VIP Contrafund Initial Class 64,979 (214,086) (149,107)
Fidelity VIP Equity-Income Initial Class 64,203 (209,839) (145,636)
Fidelity VIP Growth Initial Class 1,768 (3,934) (2,166)
Fidelity VIP High Income Initial Class — (45) (45)
Fidelity VIP Overseas Initial Class 2,803 (2,502) 301
ING Partners Legg Mason ClearBridge Aggressive Growth Initial Class 50,912 (205,908) (154,996)
ING Partners T. Rowe Price Growth Equity Initial Class 26,782 (43,123) (16,341)
ING Partners Templeton Foreign Equity Initial Class 41,528 (257,731) (216,203)
ING Partners Thornburg Value Initial Class 34,996 (50,866) (15,870)
ING Partners UBS U.S. Large Cap Equity Initial Class 53,826 (75,299) (21,473)
ING VP Balanced Class I 46,050 (111,278) (65,228)
ING VP Growth and Income Class I 222,702 (461,230) (238,528)
ING VP Index Plus LargeCap Class I 71,507 (462,182) (390,675)
ING VP Intermediate Bond Class I 52,605 (86,865) (34,260)
ING VP Money Market Class I 456,526 (586,573) (130,047)
ING VP Opportunistic LargeCap Value Class I — (2,137) (2,137)
ING VP Small Company Class I 1,738 (38,386) (36,648)
ING VP Strategic Allocation Conservative Class I 16,637 (9,833) 6,804
ING VP Strategic Allocation Growth Class I 20,376 (38,382) (18,006)
ING VP Strategic Allocation Moderate Class I 12,166 (12,215) (49)
Janus Aspen Series Balanced Institutional Class 42,839 (58,165) (15,326)
Janus Aspen Series Enterprise Institutional Class 61,430 (181,552) (120,122)
Janus Aspen Series Flexible Bond Institutional Class — (209,270) (209,270)
Janus Aspen Series Janus Institutional Class 65,245 (119,087) (53,842)
Janus Aspen Series Worldwide Institutional Class 47,904 (106,181) (58,277)
MFS VIT Strategic Income Initial Class 851 (1,646) (795)
MFS VIT Total Return Initial Class 239 (2,765) (2,526)
Oppenheimer Global Securities Fund/VA Class A 26,310 (49,126) (22,816)
Oppenheimer Global Strategic Income Fund/VA Class A 21,809 (51,120) (29,311)
Oppenheimer Main Street Fund/VA Class A 41 (48) (7)
Oppenheimer Small- and Mid-Cap Growth Fund/VA Class A 1,269 (921) 348
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The change in units outstanding for the year ended December 31, 2009, is as follows:

Units Units Net Increase
Subaccount Issued Redeemed (Decrease)

Fidelity VIP Asset Manager Initial Class 1,126 (610) 516
Fidelity VIP Contrafund Initial Class 97,648 (249,145) (151,497)
Fidelity VIP Equity-Income Initial Class 93,972 (464,116) (370,144)
Fidelity VIP Growth Initial Class 8,837 (167,790) (158,953)
Fidelity VIP High Income Initial Class — (802) (802)
Fidelity VIP Overseas Initial Class 3,114 (99,332) (96,218)
ING Partners Legg Mason ClearBridge Aggressive Growth Initial Class 69,136 (139,891) (70,755)
ING Partners T. Rowe Price Growth Equity Initial Class 32,310 (112,333) (80,023)
ING Partners Thornburg Value Initial Class 54,102 (80,157) (26,055)
ING Partners UBS U.S. Large Cap Equity Initial Class 59,662 (125,998) (66,336)
ING Partners Templeton Foreign Equity Initial Class 169,501 (117,608) 51,893
ING VP Balanced Class I 60,757 (165,371) (104,614)
ING VP Growth and Income Class I 289,402 (546,689) (257,287)
ING VP Index Plus LargeCap Class I 669,095 (153,238) 515,857
ING VP Intermediate Bond Class I 42,355 (96,208) (53,853)
ING VP Money Market Class I 524,189 (1,628,528) (1,104,339)
ING VP Opportunistic LargeCap Value Class I — (180) (180)
ING VP Small Company Class I 33,225 (103,969) (70,744)
ING VP Strategic Allocation Conservative Class I 7,541 (12,575) (5,034)
ING VP Strategic Allocation Growth Class I 23,334 (40,528) (17,194)
ING VP Strategic Allocation Moderate Class I 13,296 (15,548) (2,252)
Janus Aspen Series Balanced Institutional Class 73,946 (184,895) (110,949)
Janus Aspen Series Enterprise Institutional Class 95,765 (257,592) (161,827)
Janus Aspen Series Flexible Bond Instituional Class 193,292 (55,917) 137,375
Janus Aspen Series Janus Institutional Class 76,332 (119,042) (42,710)
Janus Aspen Series Worldwide Institutional Class 61,221 (183,788) (122,567)
MFS VIT Strategic Income Initial Class 308 (327) (19)
MFS VIT Total Return Initial Class 964 (1,188) (224)
Oppenheimer Global Securities Fund/VA Class A 27,657 (71,698) (44,041)
Oppenheimer Main Street Fund/VA Class A 1,096 (1,150) (54)
Oppenheimer Small- and Mid-Cap Growth Fund/VA Class A 274 (666) (392)
Oppenheimer Global Strategic Income Fund/VA Class A 69,409 (73,418) (4,009)

The change in units outstanding for the year ended December 31, 2008, is as follows:

Units Units Net Increase
Subaccount Issued Redeemed (Decrease)

Fidelity VIP Asset Manager Initial Class 2,511 (4,036) (1,525)
Fidelity VIP Contrafund Initial Class 97,340 (189,709) (92,369)
Fidelity VIP Equity-Income Initial Class 103,520 (193,588) (90,068)
Fidelity VIP Growth Initial Class 43,807 (39,158) 4,649
Fidelity VIP High Income Initial Class — (7,321) (7,321)
Fidelity VIP Overseas Initial Class 29,749 (30,404) (655)
ING Partners Legg Mason ClearBridge Aggressive Growth Initial Class 61,257 (94,797) (33,540)
ING Partners JPMorgan International Initial Class 45,619 (737,365) (691,746)
ING Partners T. Rowe Price Growth Equity Initial Class 32,994 (61,368) (28,374)
ING Partners Thornburg Value Initial Class 88,291 (105,068) (16,777)
ING Partners UBS U.S. Large Cap Equity Initial Class 65,218 (99,766) (34,548)
ING Partners Templeton Foreign Equity Initial Class 713,800 (78,439) 635,361
ING VP Balanced Class I 61,805 (102,870) (41,065)
ING VP Growth and Income Class I 372,314 (595,713) (223,399)
ING VP Index Plus LargeCap Class I 134,455 (186,072) (51,617)
ING VP Intermediate Bond Class I 57,686 (109,863) (52,177)
ING VP Money Market Class I 1,097,736 (935,485) 162,251
ING VP Opportunistic LargeCap Value Class I — (130) (130)
ING VP Small Company Class I 16,257 (18,432) (2,175)
ING VP Strategic Allocation Conservative Class I 10,830 (15,690) (4,860)
ING VP Strategic Allocation Growth Class I 27,649 (42,235) (14,586)
ING VP Strategic Allocation Moderate Class I 9,140 (16,098) (6,958)
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Units Units Net Increase
Subaccount Issued Redeemed (Decrease)

Janus Aspen Series Balanced Institutional Class 48,136 (74,088) (25,952)
Janus Aspen Series Enterprise Institutional Class 107,595 (162,131) (54,536)
Janus Aspen Series Flexible Bond Instituional Class 29,740 (51,554) (21,814)
Janus Aspen Series Janus Institutional Class 98,682 (131,700) (33,018)
Janus Aspen Series Worldwide Institutional Class 85,026 (123,948) (38,922)
MFS VIT Strategic Income Initial Class 1,125 (630) 495
MFS VIT Total Return Initial Class 1,168 (681) 487
Oppenheimer Global Securities Fund/VA Class A 52,340 (116,457) (64,117)
Oppenheimer Main Street Fund/VA Class A 1,640 (2,596) (956)
Oppenheimer Small- and Mid-Cap Growth Fund/VA Class A 2,537 (2,289) 248
Oppenheimer Global Strategic Income Fund/VA Class A 62,015 (93,012) (30,997)

7. Subsequent Event

Management evaluated subsequent events through April 27, 2011, the date at which the Variable Account’s financial
statements were available to be issued, and determined there were no additional matters to be disclosed.
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Board of Directors of ING Life Insurance and Annuity Company
and

Contract Owners of Variable Life B of ING Life Insurance and Annuity Company

We have audited the accompanying statements of assets and liabilities of Variable Life B of
ING Life Insurance and Annuity Company (“Variable Account”), comprised of the subac-
counts described in Note 1, as of December 31, 2010, and the related statements of opera-
tions and changes in net assets for each of the three years in the period then ended, or for
those sub-accounts operating for portions of such periods as disclosed in the financial state-
ments. These financial statements are the responsibility of the Variable Account’s manage-
ment. Our responsibility is to express an opinion on these financial statements based on
our audits.

We conducted our audits in accordance with the standards of the Public Company Ac-
counting Oversight Board (United States). Those standards require that we plan and per-
form the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. We were not engaged to perform an audit of the Variable Ac-
count’s internal control over financial reporting. Our audits included consideration of inter-
nal control over financial reporting as a basis for designing audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Variable Account’s internal control over financial reporting. Accord-
ingly, we express no such opinion. An audit also includes examining, on a test basis, evi-
dence supporting the amounts and disclosures in the financial statements, assessing the
accounting principles used and significant estimates made by management, and evaluating
the overall financial statement presentation. Our procedures included confirmation of in-
vestments owned as of December 31, 2010, by correspondence with the fund companies,
or their transfer agents, as applicable. We believe that our audits provide a reasonable basis
for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
 respects, the financial position of each of the respective subaccounts constituting Variable
Life B of ING Life Insurance and Annuity Company as of December 31, 2010, and the
 results of their operations and the changes in their net assets for the periods described
above, in conformity with U.S. generally accepted accounting principles.

Philadelphia, Pennsylvania
April 27, 2011

Report of Independent Registered
Public Accounting Firm
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LINCOLN FINANCIAL GROUP® PRIVACY PRACTICES NOTICE

The Lincoln Financial Group companies* are committed to protecting your privacy. To provide the products and services you expect 
from a financial services leader, we must collect personal information about you. We do not sell your personal information to 
third parties. We share your personal information with third parties as necessary to provide you with the products or services you 
request and to administer your business with us. This Notice describes our current privacy practices. While your relationship with us 
continues, we will update and send our Privacy Practices Notice as required by law. Even after that relationship ends, we will continue 
to protect your personal information. You do not need to take any action because of this Notice, but you do have certain rights as 
described below.

INFORMATION WE MAY COLLECT AND USE

We collect personal information about you to help us identify you as our customer or our former customer; to process your requests 
and transactions; to offer investment or insurance services to you; to pay your claim; or to tell you about our products or services we 
believe you may want and use. The type of personal information we collect depends on the products or services you request and may 
include the following:

�� Information from you:  When you submit your application or other forms, you give us information such as your 
name, address, Social Security number; and your financial, health, and employment history.  

�� Information about your transactions:  We keep information about your transactions with us, such as the products 
you buy from us; the amount you paid for those products; your account balances; and your payment history.

�� Information from outside our family of companies:  If you are purchasing insurance products, we may collect 
information from consumer reporting agencies such as your credit history; credit scores; and driving and employment 
records. With your authorization, we may also collect information, such as medical information from other individuals 
or businesses.  

�� Information from your employer:  If your employer purchases group products from us, we may obtain information 
about you from your employer in order to enroll you in the plan.    

HOW WE USE YOUR PERSONAL INFORMATION

We may share your personal information within our companies and with certain service providers. They use this information to 
process transactions you have requested; provide customer service; and inform you of products or services we offer that you may 
find useful. Our service providers may or may not be affiliated with us. They include financial service providers (for example, 
third party administrators; broker-dealers; insurance agents and brokers, registered representatives; reinsurers and other financial 
services companies with whom we have joint marketing agreements). Our service providers also include non-financial companies and 
individuals (for example, consultants; vendors; and companies that perform marketing services on our behalf). Information we obtain 
from a report prepared by a service provider may be kept by the service provider and shared with other persons; however, we require 
our service providers to protect your personal information and to use or disclose it only for the work they are performing for us, or as 
permitted by law.

When you apply for one of our products, we may share information about your application with credit bureaus. We also may provide 
information to group policy owners, regulatory authorities and law enforcement officials and to others when we believe in good faith 
that the law requires disclosure. In the event of a sale of all or part of our businesses, we may share customer information as part of 
the sale. We do not sell or share your information with outside marketers who may want to offer you their own products and 
services; nor do we share information we receive about you from a consumer reporting agency. You do not need to take any 
action for this benefit.
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SECURITY OF INFORMATION

We have an important responsibility to keep your information safe.  We use safeguards to protect your information from unauthorized 
disclosure.  Our employees are authorized to access your information only when they need it to provide you with products, services, or 
to maintain your accounts.  Employees who have access to your personal information are required to keep it confidential. Employees 

are trained on the importance of data privacy.  

Questions about your personal information should be directed to:

Lincoln Financial Group
Attn:  Enterprise Services Compliance-Privacy, 7C-01
1300 S. Clinton St.
Fort Wayne, IN  46802

Please include all policy/contract/account numbers with your correspondence.

*This information applies to the following Lincoln Financial Group companies:

First Penn-Pacific Life Insurance Company Lincoln Life & Annuity Company of New York
Lincoln Financial Investment Services Corporation Lincoln Variable Insurance Products Trust
Lincoln Investment Advisors Corporation The Lincoln National Life Insurance Company
        

ADDITIONAL PRIVACY INFORMATION FOR INSURANCE PRODUCT CUSTOMERS 

CONFIDENTIALITY OF MEDICAL INFORMATION

We understand that you may be especially concerned about the privacy of your medical information. We do not sell or rent your medical 
information to anyone; nor do we share it with others for marketing purposes. We only use and share your medical information for 
the purpose of underwriting insurance, administering your policy or claim and other purposes permitted by law, such as disclosure to 
regulatory authorities or in response to a legal proceeding.

MAKING SURE MEDICAL INFORMATION IS ACCURATE

We want to make sure we have accurate information about you. Upon written request we will tell you, within 30 business days, 
what personal information we have about you. You may see a copy of your personal information in person or receive a copy by mail, 
whichever you prefer. We will share with you who provided the information. In some cases we may provide your medical information 
to your personal physician. We will not provide you with information we have collected in connection with, or in anticipation of, a 
claim or legal proceeding. If you believe that any of our records are not correct, you may write and tell us of any changes you believe 
should be made. We will respond to your request within 30 business days. A copy of your request will be kept on file with your personal 
information so anyone reviewing your information in the future will be aware of your request. If we make changes to your records as 
a result of your request, we will notify you in writing and we will send the updated information, at your request, to any person who 
may have received the information within the prior two years. We will also send the updated information to any insurance support 
organization that gave us the information, and any service provider that received the information within the prior 7 years.  

Questions about your personal medical information should be directed to:

Lincoln Financial Group
Attn: Medical Underwriting 
P.O. Box 21008
Greensboro, NC  27420-1008

The CONFIDENTIALITY OF MEDICAL INFORMATION and MAKING SURE INFORMATION IS ACCURATE sections of this 
Notice apply to the following Lincoln Financial Group companies:

First Penn-Pacific Life Insurance Company          
Lincoln Life & Annuity Company of New York
The Lincoln National Life Insurance Company  
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Lincoln Financial Group
Customer Service
One Granite Place
Concord, NH 03301

PRSRT STD
U.S. POSTAGE

PAID
MERRILL

CORPORATION
ZIP CODE 10014

LIF-VU-11-0012 
VU-CVR-CVR001_Z02  5/11 
Order code: GW-AETNAVEST

Important
Part 1 – Separate Account and Company Financials enclosed
Part 2 – Funds Prospectuses under separate cover

All prospectuses must be presented. Please read them carefully. 

The prospectuses for the underlying funds may be obtained by calling 800 444-2363.
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