and certain other defendants. On September 29, 2004, plaintiffs
filed consolidated amended complaints with respect to four
claim types: mutual fund shareholder claims; mutual fund de-
rivative claims; derivative claims brought on behalf of Holding;
and claims brought under ERISA by participants in the Profit
Sharing Plan for Employees of the Adviser. All four complaints
include substantially identical factual allegations, which appear
to be based in large part on the Order of the Commission
dated December 18, 2003 as amended and restated January 15,
2004 and the New York State Attorney General Assurance of
Discontinuance dated September 1, 2004.

On April 21, 2006, the Adviser and attorneys for the plaintiffs
in the mutual fund shareholder claims, mutual fund derivative
and ERISA
memorandum of understanding containing their agreement to

claims, claims entered into a confidential

settle these claims. The agreement will be documented by a

stipulation of settlement and will be submitted for court appro-
val at a later date. The settlement amount ($30 million), which
the Adviser previously accrued and disclosed, has been dis-
bursed. The derivative claims brought on behalf of Holding, in
which plaintiffs seek an unspecified amount of damages, remain
pending.

It is possible that these matters and or other developments re-
sulting from these matters could result in increased redemptions
of the affected fund’s shares or other adverse consequences to
those funds. This may require those funds to sell investments to
provide for sufficient liquidity and could also have an adverse
effect on the investment performance of the Portfolio. How-
ever, the Adviser believes that these matters are not likely to
have a material adverse effect on its ability to perform advisory
services relating to those funds or the Portfolio.
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DIVIDENDS, DISTRIBUTIONS AND TAXES

The Portfolio declares dividends on its shares at least annually.
The income and capital gains distribution will be made in
shares of the Portfolio.

See the prospectus of the separate account of the participating
insurance company for federal income tax information.

20

Investment income received by the Portfolio from sources
within foreign countries may be subject to foreign income
taxes withheld at the source. Provided that certain require-
ments are met, the Portfolio may “pass-through” to its share-
holders credits or deductions to foreign income taxes paid.
Non-U-.S. investors may not be able to credit or deduct such
foreign taxes.



GLOSSARY

Russell 2500® Index measures the performance of the small-
to mid-cap segment of the U.S. equity universe, commonly
referred to as “smid” cap. The Russell 2500® Index is a subset
of the Russell 3000® Index. It includes approximately 2500 of
the smallest securities based on a combination of their market
cap and current index membership. The Index figures do not
reflect any deduction for fees, expenses or taxes.

Russell 2500® Value Index measures the performance of the
small- to mid-cap value segment of the U.S. equity universe. It
includes those Russell 2500® companies with lower price-to-
book ratios and lower forecasted growth values. The Index
figures do not reflect any deduction for fees, expenses or taxes.
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FINANCIAL HIGHLIGHTS

The financial highlights table is intended to help you understand the Portfolio’s financial performance for the period of the Portfo-

lio’s operations. Certain information reflects financial results for a single share of a class of the Portfolio. The total returns in the ta-

ble represent the rate that an investor would have earned (or lost) on an investment in the Portfolio (assuming reinvestment of all

dividends and distributions). The total returns in the table do not take into account separate account charges. If separate account

charges were included, an investor’s returns would have been lower. This information has been audited by Ernst & Young LLP,

the independent registered public accounting firm for the Portfolio, whose report, along with the Portfolio’s financial statements,

are included in the Portfolio’s annual report, which is available upon request.

AllianceBernstein Small/Mid Cap Value Portfolio

Year Ended December 31,

2008 2007 2006 2005 2004
Net asset value, beginning of period $17.1 $ 18.08 $ 17.06 $ 16.84 $ 14.49
Income From Investment Operations
Net investment income(a) 13 1 .20 .09(b) 14(b)
Net realized and unrealized gain (loss) on investment transactions (5.63) 36 2.14 1.02 2.60
Net increase (decrease) in net asset value from operations (5.50) 47 2.34 1.11 2.74
Less: Dividends and Distributions
Dividends from net investment income 11 (.17) (.08) (.13) (.03)
Distributions from net realized gain on investment transactions (1.58) (1.27) (1.24) (.76) (.36)
Total dividends and distributions (1.69) (1.44) (1.32) (.89) (.39)
Net asset value, end of period $ 992 $ 17.1 $ 18.08 $ 17.06 $ 16.84
Total Return
Total investment return based on net asset value(c) (35.58)% 1.71% 14.42% 6.91% 19.30%
Ratios/Supplemental Data
Net assets, end of period (000's omitted) $99,957 $146,350 $159,804 $134,235 $118,981
Ratio to average net assets of:
Expenses, net of waivers and reimbursements .86% .83% .86%(d) 87% .86%
Expenses, before waivers and reimbursements .86% .83% .86%(d) 87% 1.09%
Net investment income .95% .59% 1.15%(d) .53%(b) .96%(b)
Portfolio turnover rate 49% 32% 46% 33% 30%

Footnotes:
(a) Based on average shares outstanding.
(b

Net of expenses reimbursed or waived by the Adviser.

(c) Total investment return is calculated assuming an initial investment made at the net asset value at the beginning of the period, reinvestment of all dividends and distributions
at net asset value during the period, and redemption on the last day of the period. Total return does not reflect (i) insurance company's separate account related expense
charges and (ii) the deduction of taxes that a shareholder would pay on Portfolio distributions or the redemption of Portfolio shares. Total investment return calculated for a

period of less than one year is not annualized.

—
=
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The Ratio includes expenses attributable to costs of proxy solicitation.



APPENDIX A

Hypothetical Investment and Expense Information

The settlement agreement between the Adviser and the New York Attorney General requires the Fund to include the following
supplemental hypothetical investment information that provides additional information calculated and presented in a manner
different from expense information found under “Fees and Expenses of the Portfolio” in this Prospectus about the effect of the
Portfolio’s expenses, including investment advisory fees and other Portfolio costs, on the Portfolio’s returns over a 10-year period.
The chart shows the estimated expenses that would be charged on a hypothetical investment of $10,000 in Class A shares of the
Portfolio assuming a 5% return each year. Except as otherwise indicated, the chart also assumes that the current annual expense ra-
tio stays the same throughout the 10-year period. The current annual expense ratio for the Portfolio is the same as stated under
“Fees and Expenses of the Portfolios.” There are additional fees and expenses associated with variable products. These fees can in-
clude mortality and expense risk charges, administrative charges, and other charges that can significantly affect expenses. These fees
and expenses are not reflected in the following expense information. Your actual expenses may be higher or lower.

AllianceBernstein Small/Mid Cap Value Portfolio

Hypothetical Investment Hypothetical
Hypothetical Performance After Hypothetical Ending

Year Investment Earnings Returns Expenses Investment
1 $10,000.00 $ 500.00 $10,500.00 $ 9030 $10,409.70
2 10,409.70 520.49 10,930.19 94.00 10,836.19
3 10,836.19 541.81 11,377.99 97.85 11,280.14
4 11,280.14 564.01 11,844.15 101.86 11,742.29
5 11,742.29 587.11 12,329.41 106.03 12,223.37
6 12,223.37 611.17 12,834.54 110.38 12,724.16
7 12,724.16 636.21 13,360.37 114.90 13,245.47
8 13,245.47 662.27 13,907.75 119.61 13,788.14
9 13,788.14 689.41 14,477.55 124.51 14,353.04
10 14,353.04 717.65 15,070.69 129.61 14,941.08
Cumulative $6,030.13 $1,089.05
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For more information about the Portfolio, the following docu-
ments are available upon request:

¢ Annual/Semi-Annual Reports to Contractholders

The Portfolio’s annual and semi-annual reports to Con-
tractholders contain additional information on the Portfolio’s
investments. In the annual report, you will find a discussion of
the market conditions and investment strategies that sig-
nificantly affected the Portfolio’s performance during its last
fiscal year.

¢ Statement of Additional Information (SAI)

The Fund has an SAI, which contains more detailed in-
formation about the Portfolio, including its operations and in-
vestment policies. The Fund’s SAI and the independent
registered public accounting firm’s report and financial state-
ments in the Portfolio’s most recent annual report to Con-
tractholders are incorporated by reference into (and are legally
part of) this Prospectus.

You may request a free copy of the current annual/semi-
annual report or the SAI, or make inquiries concerning the
Portfolio, by contacting your broker or other financial
intermediary, or by contacting the Adviser:

By Mail: AllianceBernstein Investor Services, Inc.
P.O. Box 786003
San Antonio, TX 78278-6003

By Phone: For Information: (800) 221-5672

For Literature: (800) 227-4618

Or you may view or obtain these documents from the Com-
mission:

¢ Call the Commission at 1-202-551-8090 for information on
the operation of the Public Reference Room.

* Reports and other information about the Fund are available
on the EDGAR Database on the Commission’s Internet site
at http://www.sec.gov

* Copies of the information may be obtained, after paying a
duplicating fee, by electronic request at publicinfo@sec.gov,
or by writing to the Commission’s Public Reference Section,
Washington DC 20549-0102.

You also may find more information about the Adviser and the
Portfolios on the Internet at: www.alliancebernstein.com.

AllianceBernstein® and the AB Logo are registered trademarks
and service marks used by permission of the owner,
AllianceBernstein L.P.

SEC File No. 811-05398

Privacy Notice
(This information is not part of the Prospectus.)

The Adviser, the AllianceBernstein Family of Funds and

AllianceBernstein ~ Investments, Inc.  (collectively,
“AllianceBernstein” or “we”) understand the importance
of maintaining the confidentiality of our clients’ non-
public personal information. Nonpublic personal in-
formation is personally identifiable financial information
about our clients who are natural persons. To provide
financial products and services to our clients efficiently
and accurately, we may collect nonpublic personal in-
formation about our clients from the following sources:
(1) account documentation, including applications or
other forms (which may include information such as a
client’s name, address, social security number, assets, in-
come and other household information), (2) clients’
transactions with us and others such as account balances
and transaction history, and (3) information from visitors
to our websites provided through online forms, site visi-
torship data and online information collecting devices

known as “cookies.”

It is our policy not to disclose nonpublic personal in-
formation about our clients (and former clients) except to
our affiliates, or to others as permitted or required by law.
From time to time, AllianceBernstein may disclose non-
public personal information that we collect about our cli-
ents (and former clients), as described above, to
non-affiliated third party providers, including those that
perform processing or servicing functions and those that
provide marketing services for us or on our behalf under a
joint marketing agreement that requires the third party
provider to adhere to AllianceBernstein’s privacy policy.
We have policies and procedures to safeguard nonpublic
personal information about our clients (and former clients)
that include restricting access to such nonpublic personal
information and maintaining physical, electronic and pro-
cedural safeguards, which comply with applicable stan-
dards, to safeguard such nonpublic personal information.

@'Y, Printed on recycled
paper containing post
consumer waste.
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An Overview of the Fund

What is the fund’s investment objective?

VP Inflation Protection pursues long-term total return using a strategy that seeks to protect
against U.S. inflation.

What are the fund’s primary investment strategies

and principal risks?

The fund invests substantially all of its assets in investment-grade debt securities. To help
protect against U.S. inflation, under normal conditions the fund will invest over 50% of its
assets in inflation-adjusted debt securities. These securities include inflation-indexed U.S.
Treasury securities, inflation-indexed securities issued by U.S. government agencies and
instrumentalities other than the U.S. Treasury, and inflation-indexed securities issued by
other entities such as corporations and foreign governments. Inflation-indexed securities are
designed to protect the future purchasing power of the money invested in them. The fund
also may invest in debt securities that are not inflation-indexed.

W Debt securities include fixed-income investments such as
notes, bonds, commercial paper and U.S. Treasury
securities. Debt securities rated in one of the highest four
categories by a nationally recognized securities rating
organization are considered investment-grade. For a
complete description of the ratings system, see the
statement of additional information.

The fund’s principal risks include

* Real Interest Rate Risk — Inflation-indexed securities trade at prevailing real, or after-
inflation, interest rates. Changes in real interest rates affect the value of such securities.
Generally, when real interest rates rise, the value of the fund’s fixed-income securities
will decline. The opposite is true when real interest rates decline.

* Credit Risk — The value of the fund’s fixed-income securities will be affected adversely
by any erosion in the ability of the issuers of these securities to make interest and
principal payments as they become due.

* Principal Loss — It is possible to lose money by investing in the fund.

A more detailed description of the fund’s investment strategies and risks may be found
under the heading Objectives, Strategies and Risks, which begins on page 6.

> An investment in the fund is not a bank deposit, and it is
not insured or guaranteed by the Federal Deposit
Insurance Corporation (FDIC) or any other government
agency.



Fund Performance History

Annual Total Returns

The following bar chart shows the performance of the fund’s Class II shares for each full
calendar year in the life of the class. It indicates the volatility of the fund’s historical returns
from year to year. Fees associated with your variable annuity or variable life insurance
contract are not reflected in the chart below. Had they been included, returns presented
below would have been lower. The returns of the fund’s other class will differ from those
shown in the chart, depending on the expenses of that class.

Class Il

2003 2004 2005 2006 2007 2008

The highest and lowest quarterly returns for the period reflected in the bar chart are:

Highest Lowest

VP Inflation Protection 4.16% (4Q 2007) -3.24% (3Q 2008)

Average Annual Total Returns

The following tables show the average annual total returns of the fund’s classes for the
periods indicated. The benchmark is an unmanaged index that has no operating costs and is
included in the table for performance comparison. The Citigroup U.S. Inflation-Linked
Securities Index measures the return of bonds with fixed-rate coupon payments that adjust
for inflation as measured by the Consumer Price Index (CPI).

Class |

For the calendar year ended December 31, 2008 1 year Life of Classm
VP Inflation Protection -1.26% 4.11%
Citigroup U.S. Inflation-Linked Securities Index® 1.17% 4.61%%

(reflects no deduction for fees, expenses or taxes)

! The inception date for Class | is May 7, 2004.

2 The Citigroup U.S. Inflation-Linked Securities Index is not subject to the tax code diversification and
other regulatory requirements limiting the type and amount of securities that the fund may own. See
Objectives, Strategies and Risks, page 6.

3 Since April 30, 2004, the date closest to the fund’s inception for which data is available.



Class Il

Life of
For the calendar year ended December 31, 2008 1 year 5 years Class !
VP Inflation Protection -1.59% 3.30% 3.68%
Citigroup U.S. Inflation-Linked Securities Index? -1.17% 4.31% 4.96%

(reflects no deduction for fees, expenses or taxes)

! The inception date for Class Il is December 31, 2002.

2 The Citigroup U.S. Inflation-Linked Securities Index is not subject to the tax code diversification and
other regulatory requirements limiting the type and amount of securities that the fund may own. See
Objectives, Strategies and Risks, page 6.

Performance information is designed to help you see how fund returns can vary. Keep in
mind that past performance does not predict how the fund will perform in the future.



Fees and Expenses

The following table describes the fees and expenses you may pay if you buy and hold
shares of the fund. It only includes fees and expenses of the fund; it does not include the
fees and expenses associated with your variable annuity or variable life insurance contract.
Had they been included, fees and expenses presented below would have been higher.

Annual Fund Operating Expenses (expenses that are deducted from fund assets)

Distribution Total Annual
Mana)gement and Service Other Fund Operating
Fee'" (12b-1) Fees® Expenses(a) Expenses
Class | 0.48% None 0.01% 0.49%
Class Il 0.48% 0.25% 0.01% 0.74%

! The fund pays the advisor a single, unified management fee for arranging all services necessary for the
fund to operate. The fee shown is based on assets during the fund’s most recent fiscal year. The fund
has a stepped fee schedule. As a result, the fund’s unified management fee rate generally decreases as
assets increase and increases as assets decrease. For more information about the unified management
fee, see The Investment Advisor under Management.

2 The 12b-1 fee is used to compensate insurance companies for distribution and other shareholder
services. For more information, see Multiple Class Information and Rule12b-1 Fees, page 17.

3 Other expenses include the fees and expenses of the fund’s independent directors and their legal
counsel, interest, and, if applicable, acquired fund fees and expenses.

Example

The examples in the table below are intended to help you compare the costs of investing in
a fund with the costs of investing in other mutual funds. They do not include fees and
expenses associated with your variable annuity or variable life insurance contract. Had they
been included, fees and expenses would have been higher. Of course your actual costs may
be higher or lower. Assuming you . . .

* invest $10,000 in the fund

« redeem all of your shares at the end of the periods shown below

* earn a 5% return each year

* incur the same operating expenses as shown above

... your cost of investing in the fund would be:

1 year 3 years 5 years 10 years
Class | $50 $157 $275 $617
Class Il $76 $237 $412 $919




Objectives, Strategies and Risks

What is the fund’s investment objective?

The fund pursues long-term total return using a strategy that seeks to protect against U.S.
inflation.

How does the fund pursue its investment objective?

The fund invests substantially all of its assets in investment-grade debt securities. To help
protect against U.S. inflation, under normal conditions the fund will invest over 50% of its
assets in inflation-adjusted debt securities. These securities include inflation-indexed U.S.
Treasury securities, inflation-indexed securities issued by U.S. government agencies and
instrumentalities other than the U.S. Treasury, and inflation-indexed securities issued by
other entities such as corporations and foreign governments. Inflation-indexed securities are
designed to protect the future purchasing power of the money invested in them.

The fund also may invest in debt securities that are not inflation-indexed. Such investments
may include other investment-grade debt securities, including mortgage-backed and asset-
backed securities, whether issued by the U.S. government, its agencies or instrumentalities,
corporations or other non-governmental issuers, or foreign governments.

Securities issued by the U.S. Treasury and certain U.S. government agencies, such as the
Government National Mortgage Association (Ginnie Mae), are supported by the full faith
and credit of the U.S. government. Securities issued by other U.S. government agencies,
such as the Federal National Mortgage Association (Fannie Mae), the Federal Home Loan
Mortgage Corporation (Freddie Mac), and the Federal Home Loan Bank (FHLB) are not
guaranteed by the U.S. Treasury or supported by the full faith and credit of the U.S.
government. However, these agencies are authorized to borrow from the U.S. Treasury to
meet their obligations. Inflation-indexed securities issued by non-U.S. government entities
are backed only by the credit of the issuer.

The fund also may invest in derivative instruments such as options, futures contracts,
options on futures contracts, and swap agreements (including, but not limited to, credit
default swap agreements), provided that such instruments are in keeping with the fund’s
investment objective. The fund may purchase securities in a number of different ways to
seek higher rates of return. For example, by using when-issued and forward commitment
transactions, the fund may purchase securities in advance to generate additional income.

The portfolio managers are not limited to a specific weighted average maturity range.
However, the portfolio managers monitor the fund’s weighted average maturity and seek to
adjust it as appropriate, taking into account market conditions, the current inflation rate and
other relevant factors. For instance, during periods of rising interest rates, the portfolio
managers may shorten a portfolio’s maturity in order to reduce the effect of bond price
declines on the fund’s value. When interest rates are falling and bond prices are rising, they
may lengthen a portfolio’s maturity.

In the event of exceptional market or economic conditions, the fund may, as a temporary
defensive measure, invest all or a substantial portion of its assets in cash or cash-equivalent
securities. To the extent the fund assumes a defensive position, it will not be pursuing its
investment objectives.

A description of the policies and procedures with respect to the disclosure of the fund’s
portfolio securities is available in the statement of additional information.



What are the principal risks of investing in the fund?

Inflation-indexed securities offer a return linked to inflation. They are designed to protect
investors from a loss of value due to inflation. However, inflation-indexed securities are
still subject to the effects of changes in market interest rates caused by factors other than
inflation, or so-called real interest rates. Because inflation-indexed securities trade at
prevailing real, or after-inflation, interest rates, changes in these rates affect the value of
such securities owned by the fund. Generally, when real interest rates rise, the value of
these securities will decline. The opposite is true when real interest rates decline.

W The real interest rate is the current market interest rate
minus the market’s inflation expectations.

Although an investment in inflation-indexed securities issued by entities other than the U.S.
Treasury or U.S. government and its agencies and instrumentalities increases the potential
credit risk associated with the fund, the fund will attempt to mitigate this additional risk by
limiting its investments to issuers whose credit has been rated investment grade or higher,
or, if unrated, determined to be of equivalent credit quality by the advisor.

Due to Internal Revenue Code provisions governing insurance product funds, no more than
55% of the fund’s assets may be invested in securities issued by the same entity, such as the
U.S. Treasury. Because the number of inflation-adjusted debt securities issued by other
entities is limited, the fund may have a substantial position in non-inflation-adjusted
securities. To the extent that this is the case, that portion of the portfolio will not be
automatically protected from inflation.

The fund invests in mortgage- and asset-backed securities. When borrowers refinance their
mortgages to take advantage of declining interest rates, their existing mortgages are
prepaid. The mortgages, which back the mortgage-backed securities purchased by the fund,
may be prepaid in this fashion. Likewise, borrowers may prepay the auto loan, home equity
loan or student loan receivables, corporate loans or bonds or other assets underlying the
fund’s asset-backed securities. When this happens, the fund will be required to purchase
new securities at current market rates, which will usually be lower. Because of this
prepayment risk, the fund may benefit less from declining interest rates than other funds.

The use of derivative instruments involves risks different from, or possibly greater than, the
risks associated with investing directly in securities and other traditional instruments.
Derivatives are subject to a number of risks including liquidity, interest rate, market, and
credit risk. They also involve the risk of mispricing or improper valuation, the risk that
changes in the value of the derivative may not correlate perfectly with the underlying asset,
rate or index, and the risk of default or bankruptcy of the other party to the swap agreement.
Gains or losses involving some futures, options, and other derivatives may be substantial —
in part because a relatively small price movement in these securities may result in an
immediate and substantial gain or loss for the fund.

The fund may invest in securities issued by foreign corporations and foreign governments,
agencies or instrumentalities. Foreign investment involves additional risks, including
fluctuations in currency exchange rates, less stable political and economic structures,
reduced availability of public information, and lack of uniform financial reporting and
regulatory practices similar to those that apply in the United States. These factors make
investing in foreign securities generally riskier than investing in U.S. securities. To the
extent the fund invests in foreign securities, the overall risk of the fund could be affected.

At any given time your shares may be worth less than the price you paid for them. In other
words, it is possible to lose money by investing in the fund.



The fund is offered only to insurance companies for the purpose of offering the fund as an
investment option under variable annuity or variable life insurance contracts. Although the
fund does not foresee any disadvantages to contract owners due to the fact that it offers its
shares as an investment medium for both variable annuity and variable life products, the
interests of various contract owners participating in the fund might, at some time, be in
conflict due to future differences in tax treatment of variable products or other
considerations. Consequently, the fund’s Board of Directors will monitor events in order to
identify any material irreconcilable conflicts that may possibly arise and to determine what
action, if any, should be taken in response to such conflicts. If a conflict were to occur, an
insurance company separate account might be required to withdraw its investments in the
fund, and the fund might be forced to sell securities at disadvantageous prices to redeem
such investments.



Basics of Fixed-Income Investing

Debt Securities

When a fund buys a debt security, also called a fixed-income security, it is essentially
lending money to the security’s issuer. Notes, bonds, commercial paper and U. S. Treasury
securities are examples of debt securities. After the debt security is first sold by the issuer, it
may be bought and sold by other investors. The price of the debt security may rise or fall
based on many factors, including changes in interest rates, liquidity and credit quality.

The portfolio managers decide which debt securities to buy and sell by

* determining which debt securities help a fund meet its maturity requirements
+ identifying debt securities that satisfy a fund’s credit quality standards
« evaluating current economic conditions and assessing the risk of inflation

* evaluating special features of the debt securities that may make them more or less
attractive

Weighted Average Maturity

Like most loans, debt securities eventually must be repaid or refinanced at some date. This
date is called the maturity date. The number of days left to a debt security’s maturity date is
called the remaining maturity. The longer a debt security’s remaining maturity, generally
the more sensitive its price is to changes in interest rates.

Because a bond fund will own many debt securities, the portfolio managers calculate the
average of the remaining maturities of all the debt securities the fund owns to evaluate the
interest rate sensitivity of the entire portfolio. This average is weighted according to the size
of the fund’s individual holdings and is called the weighted average maturity. The
following chart shows how the portfolio managers would calculate the weighted average
maturity for a fund that owned only two debt securities.

Amount of Percentof ~ Remaining Weighted

Security Owned Portfolio Maturity Maturity
Debt Security A $100,000 25% 4 years 1 year
Debt Security B $300,000 75% 12 years 9 years
Weighted Average Maturity 10 years

Types of Risk

The basic types of risk the fund faces are described below.

Interest Rate Risk

Generally, interest rates and the prices of debt securities move in opposite directions. When
interest rates fall, the prices of most debt securities rise; when interest rates rise, prices fall.
Because the fund invests primarily in debt securities, changes in interest rates will affect the
fund’s performance. This sensitivity to interest rate changes is called interest rate risk.



The degree to which interest rate changes affect a fund’s performance varies and is related
to the weighted average maturity of a particular fund. For example, when interest rates rise,
you can expect the share value of a long-term bond fund to fall more than that of a short-
term bond fund. When rates fall, the opposite is true.

The following table shows the likely effect of a 1% (100 basis points) increase in interest
rates on the price of 7% coupon bonds of differing maturities:

Remaining Maturity Current Price Price After 1% Increase Change in Price
1 year $100.00 $99.06 -0.94%
3 years $100.00 $97.38 -2.62%
10 years $100.00 $93.20 -6.80%
30 years $100.00 $88.69 -11.31%

P The longer a fund’s weighted average maturity, the more
sensitive it is to interest rate changes.

Credit Risk

Credit risk is the risk that an obligation won’t be paid and a loss will result. A high credit
rating indicates a high degree of confidence by the rating organization that the issuer will be
able to withstand adverse business, financial or economic conditions and make principal
payments on time. Generally, a lower credit rating indicates a greater risk of non-payment.
A lower rating also may indicate that the issuer has a more senior series of debt securities,
which means that if the issuer has difficulties making its payments, the more senior series
of debt is first in line for payment.

The portfolio managers do not invest solely on the basis of a debt security’s credit rating;
they also consider other factors, including potential returns. Higher credit ratings usually
mean lower interest rate payments, so investors often purchase debt securities that aren’t the
highest rated to increase return. If a fund purchases lower-rated debt securities, it assumes
additional credit risk.

Credit quality may be lower when the issuer has any of the following: a high debt level, a
short operating history, a difficult, competitive environment and a less stable cash flow.

Liquidity Risk

Debt securities can become difficult to sell, or less liquid, for a variety of reasons, such as
lack of an active trading market. The chance that a fund will have difficulty selling its debt
securities is called liquidity risk.

The fund engages in a variety of investment techniques as it pursues its investment
objective. Each technique has its own characteristics, and may pose some level of risk to
the fund. To learn more about these techniques, you should review the statement of
additional information before making an investment.
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Management

Who manages the fund?

The Board of Directors, investment advisor and fund management team play key roles in
the management of the fund.

The Board of Directors

The Board of Directors oversees the management of the fund and meets at least quarterly to
review reports about fund operations. Although the Board of Directors does not manage the
fund, it has hired an investment advisor to do so. More than three-fourths of the directors
are independent of the fund’s advisor; that is, they have never been employed by and have
no financial interest in the advisor or any of its affiliated companies (other than as
shareholders of American Century Investments funds).

The Investment Advisor

The fund’s investment advisor is American Century Investment Management, Inc. (the
advisor). The advisor has been managing mutual funds since 1958 and is headquartered at
4500 Main Street, Kansas City, Missouri 64111.

The advisor is responsible for managing the investment portfolios of the fund and directing
the purchase and sale of its investment securities. The advisor also arranges for transfer
agency, custody and all other services necessary for the fund to operate.

For the services it provides to the fund, the advisor receives a unified management fee
based on a percentage of the daily net assets of each class of shares of the fund. The
management fee is calculated daily and paid monthly in arrears. Out of the fund’s fee, the
advisor pays all expenses of managing and operating the fund except brokerage expenses,
taxes, interest, fees and expenses of the independent directors (including legal counsel
fees), and extraordinary expenses. A portion of the fund’s management fee may be paid by
the fund’s advisor to unaffiliated third parties who provide recordkeeping and
administrative services that would otherwise be performed by an affiliate of the advisor.

The percentage rate used to calculate the management fee for each class of shares of the
fund is determined daily using a two-component formula that takes into account (i) the
daily net assets of the accounts managed by the advisor that are in the same broad
investment category as the fund (the Category Fee) and (ii) the assets of all funds in the
American Century Investments family of funds (the Complex Fee). The statement of
additional information contains detailed information about the calculation of the
management fee.

Management Fee Paid by the Fund to the Advisor
as a Percentage of Average Net Assets
for the Fiscal Year Ended December 31, 2008 Class | Class Il

VP Inflation Protection Fund 0.48% 0.48%

A discussion regarding the basis for the Board of Directors’ approval of the fund’s
investment advisory agreement with the advisor is available in the fund’s report to
shareholders dated June 30, 2008.



The Fund Management Team

The advisor uses teams of portfolio managers and analysts, organized by broad investment
categories such as money markets, corporate bonds, government bonds and municipal
bonds, in its management of fixed-income funds. Designated portfolio managers serve on
the firm’s Macro Strategy Team, which is responsible for periodically adjusting each fund's
strategic investment parameters based on economic and market conditions. All listed
portfolio managers are responsible for security selection and portfolio construction for the
fund within these strategic parameters, as well as compliance with stated investment
objectives and cash flow monitoring. Other members of the investment team provide
research and analytical support but generally do not make day-to-day investment decisions
for the fund.

The individuals listed below are primarily responsible for the day-to-day management of
the fund described in this prospectus.

Robert V. Gahagan

(Macro Strategy Team Representative)

Mr. Gahagan, Senior Vice President and Senior Portfolio Manager, joined American
Century Investments in 1983. He became a portfolio manager in 1991. He has shared
primary responsibility for the management of the fund since 2006, and has served on teams
managing fixed-income investments since joining the advisor. He has a bachelor’s degree
in economics and an MBA from the University of Missouri — Kansas City.

Brian Howell

(Macro Strategy Team Representative)

Mr. Howell, Vice President and Senior Portfolio Manager, joined American Century
Investments in 1987. He became a portfolio manager in 1996. He has shared primary
responsibility for the management of the fund since 2007, and has served on teams
managing fixed-income investments since joining the advisor. He has a bachelor’s degree
in mathematics/statistics and an MBA from the University of California — Berkeley.

James E. Platz

Mr. Platz, Vice President and Senior Portfolio Manager, joined American Century
Investments in 2003 as a portfolio manager. He has shared primary responsibility for the
management of the fund since 2007, and has served on teams managing fixed-income
investments since joining the advisor. He received a bachelor’s degree in history and
political economies of industrial societies from the University of California - Berkeley, and
an MBA from the University of Southern California. He is a CFA charterholder.

The statement of additional information provides additional information about the accounts
managed by the portfolio managers, the structure of their compensation and their ownership
of fund securities.

Fundamental Investment Policies

Fundamental investment policies contained in the statement of additional information and
the investment objective of the fund may not be changed without shareholder approval. The
Board of Directors and/or the advisor may change any other policies and investment
strategies.
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Fees and Expenses

The fees and expenses set forth herein are those of the fund only; for the fees and expenses
associated with your variable annuity or variable life insurance contract, please consult your
insurance product prospectus.

Because this fund is offered as an investment option under certain types of insurance
contracts, the insurance company offering the fund performs recordkeeping and
administrative services for fund sharcholders that would otherwise be performed by
American Century Investments’ transfer agent. In some circumstances, the advisor will pay
the insurance company a fee for performing those services. Also, the advisor or the fund’s
distributor may make payments to insurance companies for various additional services,
other expenses and/or the insurance companies’ distribution of the fund out of their profits
or other available sources. Such payments may be made for one or more of the following:
(1) distribution, which may include expenses incurred by insurance companies for their
sales activities with respect to the fund, such as preparing, printing and distributing sales
literature and advertising materials and compensating registered representatives or other
employees of such insurance companies for their sales activities, as well as the opportunity
for the fund to be made available by such insurance companies; (2) shareholder services,
such as providing individual and custom investment advisory services to clients of the
insurance companies; and (3) marketing and promotional services, including business
planning assistance, educating personnel about the fund, and sponsorship of sales meetings,
which may include covering costs of providing speakers, meals and other entertainment.
The distributor may sponsor seminars and conferences designed to educate insurance
companies about the fund and may cover the expenses associated with attendance at such
meetings, including travel costs. These payments and activities are intended to provide an
incentive to insurance companies to sell the fund by educating them about the fund, and
helping defray the costs associated with offering the fund. The amount of any payments
described by this paragraph is determined by the advisor or the distributor, and all such
amounts are paid out of the available assets of the advisor and distributor, and not by you or
the fund. As a result, the total expense ratio of the fund will not be affected by any such
payments.












Investment results

The following information shows how the fund’s investment results have varied from year to year and how the fund’s
average annual total returns for various periods compare with different broad measures of market performance. This
information provides some indication of the risks of investing in the fund. Past results are not predictive of future
results. Figures shown reflect fees and expenses associated with an investment in the fund, including any fee waivers
and/or expense reimbursements in effect during the period presented, but do not reflect insurance contract fees and

expenses. If insurance contract fees and expenses were reflected, results would have been lower.
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Here are the fund’s results calculated on a calendar year basis. (If insurance
contract fees and expenses were included, results would have been lower.)
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The fund’s highest/lowest quarterly results during this time period were:

Highest 41.03% (quarter ended December 31, 1999)
Lowest —20.43% (quarter ended September 30, 2001)

For periods ended December 31, 2008:

Lipper
Global Funds
Average annual total returns Fund Index2
1 year -38.39% -38.78%
5 years 1.98 0.42
10 years 4.17 1.23
Lifetime3 6.56 3.14

MSCI World Index is a free float-adjusted market capitalization-weighted index that is designed to measure equity market performance of developed

markets. The index consists of 23 developed market country indexes, including the United States. This index is unmanaged and its results include
reinvested dividends and/or distributions, but do not reflect the effect of sales charges, commissions, expenses or taxes.

)

Lipper Global Funds Index is an equally weighted index of funds that invest at least 25% of their portfolios in securities traded outside the United States and

may own U.S. securities as well. The results of the underlying funds in the index include the reinvestment of dividends and capital gain distributions, as well

as brokerage commissions paid by the funds for portfolio transactions, but do not reflect the effect of sales charges or taxes.

w

Global Growth Fund

Lifetime results are from April 30, 1997, the date the fund began investment operations.
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Fees and expenses of the fund

This table describes the fees and expenses associated with an investment in the fund. It does not reflect insurance
contract fees and expenses. If insurance contract fees and expenses were reflected, expenses shown would be higher.

Annual fund operating expenses table (deducted from fund assets) Class 2
Management fees” ST OO OO T OO OO UOOTROOOPROO I
Distrbution andor service (12b-1)fees 03
OMETEpenses e 002
Total annual fund operating expenses* 0.80

* The fund’s investment adviser waived a portion of its management fee from September 1, 2004 through December 31, 2008. Management fees and total
expenses in the table do not reflect any waivers. Information regarding the effect of any waiver on total annual fund operating expenses can be found in the
Financial Highlights table in this prospectus and in the fund’s annual report.

Example

The example below is intended to help you compare the cost of investing in the fund with the cost of investing in other
mutual funds. The example assumes that you invest $10,000 in the fund for the time periods indicated, that your
investment has a 5% return each year, that all dividends and capital gain distributions are reinvested, and that the
fund’s operating expenses remain the same as shown above. The example does not reflect insurance contract expenses
or the impact of any fee waivers or expense reimbursements. If insurance contract expenses were reflected, expenses
shown would be higher. If waivers or reimbursements were reflected, expenses shown would be lower.

Although your actual costs may be higher or lower, based on these assumptions, your cumulative estimated expenses
would be:

| year 3 years 5 years 10 years

Class 2 $82 $255 $444 $990

n American Funds Insurance Series / Prospectus Global Growth Fund



Global Small Capitalization Fund

Risk/Return summary

The fund seeks to make your investment grow over time by investing primarily in stocks of smaller companies located
around the world. Normally, the fund invests at least 80% of its assets in equity securities of companies with small
market capitalizations, measured at the time of purchase. However, the fund’s holdings of small capitalization stocks
may fall below the 80% threshold due to subsequent market action. This policy is subject to change only upon 60 days’
notice to shareholders. The investment adviser currently defines “small market capitalization” companies to be
companies with market capitalizations of $3.5 billion or less. The investment adviser has periodically reevaluated and
adjusted this definition and may continue to do so in the future. The fund is designed for investors seeking capital
appreciation through stocks. Investors in the fund should have a long-term perspective and, for example, be able to
tolerate potentially sharp, short-term declines in value.

The prices of securities held by the fund may decline in response to certain events, including, for example, those directly
involving the companies whose securities are owned by the fund; conditions affecting the general economy; overall
market changes; local, regional or global political, social or economic instability; and currency and interest rate
fluctuations. The growth-oriented, equity-type securities generally purchased by the fund may involve large price swings
and potential for loss, particularly in the case of smaller capitalization stocks. Smaller capitalization stocks are often
more difficult to value or dispose of, more difficult to obtain information about and more volatile than stocks of larger,
more established companies.

Investments in securities issued by entities based outside the United States may also be affected by currency controls;
different accounting, auditing, financial reporting and legal standards and practices in some countries; expropriation;
changes in tax policy; greater market volatility; differing securities market structures; higher transaction costs; and
various administrative difficulties, such as delays in clearing and settling portfolio transactions or in receiving payment
of dividends. These risks may be heightened in connection with investments in developing countries. Investments in
securities issued by entities domiciled in the United States may also be subject to many of these risks.

Investing in countries with developing economies and/or markets generally involves risks in addition to and greater
than those generally associated with investing in developed countries. For instance, developing countries may have less
developed legal and accounting systems. The governments of these countries may be more unstable and likely to impose
capital controls, nationalize a company or industry, place restrictions on foreign ownership and on withdrawing sale
proceeds of securities from the country, and/or impose punitive taxes that could adversely affect security prices. In
addition, the economies of these countries may be dependent on relatively few industries that are more susceptible to
local and global changes. Securities markets in these countries are also relatively small and have substantially lower
trading volumes. As a result, securities issued in these countries may be more volatile and less liquid than securities
issued in countries with more developed economies or markets.

You may lose money by investing in the fund. The likelihood of loss is greater if you invest for a shorter period of
time. Your investment in the fund is not a bank deposit and is not insured or guaranteed by the Federal Deposit
Insurance Corporation or any other government agency, entity or person.

Global Small Capitalization Fund American Funds Insurance Series / Prospectus B



Investment results

The following information shows how the fund’s investment results have varied from year to year and how the fund’s
average annual total returns for various periods compare with different broad measures of market performance. This
information provides some indication of the risks of investing in the fund. Past results are not predictive of future
results. Figures shown reflect fees and expenses associated with an investment in the fund, including any fee waivers
and/or expense reimbursements in effect during the period presented, but do not reflect insurance contract fees and
expenses. If insurance contract fees and expenses were reflected, results would have been lower.

Here are the fund’s results calculated on a calendar year basis. (If insurance
contract fees and expenses were included, results would have been lower.)
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The fund’s highest/lowest quarterly results during this time period were:

Highest 28.90% (quarter ended December 31, 1999)
Lowest —31.28% (quarter ended December 31, 2008)

For periods ended December 31, 2008:

Lipper Global

S&P Global Small-Cap

<$3 Billion Funds
Average annual total returns Fund Index! Average?
1 year -53.52% —44.63% —47.24%
5 years 1.19 1.66 -0.77
10 years 6.26 5.15 4.69
Lifetime3 6.10 3.68 3.26

S&P Global <$3 Billion Index (formerly S&P/Citigroup Global/World Indexes) has been used since May 2006. Cumulative returns for periods beginning
before May 2006 also include results from the comparative indexes used in those periods as follows: S&P Global <$2 Billion (May 2004 to April 2006), S&P
Developed <$1.5 Billion (January 2000 to April 2004), and S&P Developed <$1.2 Billion (1990 to 1999). The S&P Global indexes better reflect the fund’s
investment universe because they include both developed and developing countries. The S&P Developed indexes (used prior to May 2004) only include
stocks in developed countries. Indexes are unmanaged and their results include reinvested dividends and/or distributions, but do not reflect the effect of
sales charges, commissions, expenses or taxes.

)

Lipper Global Small-Cap Funds Average is composed of funds that invest at least 25% of their portfolios in securities with primary trading markets outside
the United States, and that limit at least 65% of their investments to companies with market capitalizations of less than U.S. $1 billion at the time of
purchase. The results of the underlying funds in the average include the reinvestment of dividends and capital gain distributions, as well as brokerage
commissions paid by the funds for portfolio transactions, but do not reflect the effect of sales charges or taxes.

w

Lifetime results are from April 30, 1998, the date the fund began investment operations.
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Fees and expenses of the fund

This table describes the fees and expenses associated with an investment in the fund. It does not reflect insurance
contract fees and expenses. If insurance contract fees and expenses were reflected, expenses shown would be higher.

Annual fund operating expenses table (deducted from fund assets) Class 2
Management fees” e O
Distrbution andjor servce (12b-1)fees 03
OMETEPenSes e 00
Total annual fund operating expenses* 0.99

* The fund’s investment adviser waived a portion of its management fee from September 1, 2004 through December 31, 2008. Management fees and total
expenses in the table do not reflect any waivers. Information regarding the effect of any waiver on total annual fund operating expenses can be found in the
Financial Highlights table in this prospectus and in the fund’s annual report.

Example

The example below is intended to help you compare the cost of investing in the fund with the cost of investing in other
mutual funds. The example assumes that you invest $10,000 in the fund for the time periods indicated, that your
investment has a 5% return each year, that all dividends and capital gain distributions are reinvested, and that the
fund’s operating expenses remain the same as shown above. The example does not reflect insurance contract expenses
or the impact of any fee waivers or expense reimbursements. If insurance contract expenses were reflected, expenses
shown would be higher. If waivers or reimbursements were reflected, expenses shown would be lower.

Although your actual costs may be higher or lower, based on these assumptions, your cumulative estimated expenses
would be:

| year 3 years 5 years 10 years

Class 2 $101 $315 $547 $1,213

Global Small Capitalization Fund American Funds Insurance Series / Prospectus



Growth Fund

Risk/Return summary

The fund seeks to make your investment grow by investing primarily in common stocks of companies that appear to
offer superior opportunities for growth of capital. In seeking to pursue its investment objective, the fund may invest in
the securities of issuers representing a broad range of market capitalizations. The fund may invest up to 15% of its assets
in securities of issuers that are domiciled outside the United States and Canada. The fund is designed for investors
seeking capital appreciation through stocks. Investors in the fund should have a long-term perspective and, for
example, be able to tolerate potentially sharp, short-term declines in value.

The prices of securities held by the fund may decline in response to certain events, including, for example, those directly
involving the companies whose securities are owned by the fund; conditions affecting the general economy; overall
market changes; local, regional or global political, social or economic instability; and currency and interest rate
fluctuations. The growth-oriented, equity-type securities generally purchased by the fund may involve large price swings
and potential for loss.

Investments in securities issued by entities based outside the United States may also be affected by currency controls;
different accounting, auditing, financial reporting and legal standards and practices in some countries; expropriation;
changes in tax policy; greater market volatility; differing securities market structures; higher transaction costs; and
various administrative difficulties, such as delays in clearing and settling portfolio transactions or in receiving payment
of dividends. These risks may be heightened in connection with investments in developing countries. Investments in
securities issued by entities domiciled in the United States may also be subject to many of these risks.

You may lose money by investing in the fund. The likelihood of loss is greater if you invest for a shorter period of
time. Your investment in the fund is not a bank deposit and is not insured or guaranteed by the Federal Deposit
Insurance Corporation or any other government agency, entity or person.

n American Funds Insurance Series / Prospectus Growth Fund



Investment results

The following information shows how the fund’s investment results have varied from year to year and how the fund’s
average annual total returns for various periods compare with different broad measures of market performance. This
information provides some indication of the risks of investing in the fund. Past results are not predictive of future
results. Figures shown reflect fees and expenses associated with an investment in the fund, including any fee waivers
and/or expense reimbursements in effect during the period presented, but do not reflect insurance contract fees and
expenses. If insurance contract fees and expenses were reflected, results would have been lower. Class 2 shares were first
offered on April 30, 1997. Results prior to that date assume a hypothetical investment in Class 1 shares, reduced by the
.25% annual expense that applies to Class 2 shares and is described in the “Plans of distribution” section of this
prospectus. Results for Class 1 shares are comparable to those of Class 2 shares because both classes invest in the same
portfolio of securities.

Here are the fund’s results calculated on a calendar year basis. (If insurance
contract fees and expenses were included, results would have been lower.)
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The fund’s highest/lowest quarterly results during this time period were:

Highest 30.71% (quarter ended December 31, 1999)
Lowest —27.17% (quarter ended September 30, 2001)

For periods ended December 31, 2008:

Lipper Capital

Appreciation Lipper Growth
Average annual total returns Fund S&P 500! Funds Index? Funds Index3
1 year —43.97% -36.99% -39.08% —42.24%
5 years -1.94 -2.19 -1.19 —4.25
10 years 2.34 -1.38 —-0.44 -3.08
Lifetime* 11.13 10.04 8.11 7.72

Standard & Poor’s 500 Composite Index is a market capitalization-weighted index based on the average weighted performance of 500 widely held common
stocks. This index is unmanaged and its results include reinvested dividends and/or distributions, but do not reflect the effect of sales charges, commissions,
expenses or taxes.

)

Lipper Capital Appreciation Funds Index is an equally weighted index of funds that aim for maximum capital appreciation. The results of the underlying
funds in the index include the reinvestment of dividends and capital gain distributions, as well as brokerage commissions paid by the funds for portfolio
transactions, but do not reflect the effect of sales charges or taxes.

w

Lipper Growth Funds Index is an equally weighted index of growth funds. These funds normally invest in companies with long-term earnings expected to
grow significantly faster than the earnings of the stocks represented in the major unmanaged stock indexes. The results of the underlying funds in the index
include the reinvestment of dividends and capital gain distributions, as well as brokerage commissions paid by the funds for portfolio transactions, but do
not reflect the effect of sales charges or taxes.

IS

Lifetime results are from February 8, 1984, the date the fund began investment operations.
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Fees and expenses of the fund

This table describes the fees and expenses associated with an investment in the fund. It does not reflect insurance
contract fees and expenses. If insurance contract fees and expenses were reflected, expenses shown would be higher.

Annual fund operating expenses table (deducted from fund assets) Class 2
Management fees” BSOSO OO OO OO UOO PR UOO PO et
Distrbution andor service (12b-1)fees 03
OMETEpemses e OO
Total annual fund operating expenses* 0.58

* The fund’s investment adviser waived a portion of its management fee from September 1, 2004 through December 31, 2008. Management fees and total
expenses in the table do not reflect any waivers. Information regarding the effect of any waiver on total annual fund operating expenses can be found in the
Financial Highlights table in this prospectus and in the fund’s annual report.

Example

The example below is intended to help you compare the cost of investing in the fund with the cost of investing in other
mutual funds. The example assumes that you invest $10,000 in the fund for the time periods indicated, that your
investment has a 5% return each year, that all dividends and capital gain distributions are reinvested, and that the
fund’s operating expenses remain the same as shown above. The example does not reflect insurance contract expenses
or the impact of any fee waivers or expense reimbursements. If insurance contract expenses were reflected, expenses
shown would be higher. If waivers or reimbursements were reflected, expenses shown would be lower.

Although your actual costs may be higher or lower, based on these assumptions, your cumulative estimated expenses
would be:

| year 3 years 5 years 10 years

Class 2 $59 $186 $324 $726

m American Funds Insurance Series / Prospectus Growth Fund



International Fund

Risk/Return summary

The fund seeks to make your investment grow over time by investing primarily in common stocks of companies located
outside the United States. The fund is designed for investors seeking capital appreciation through stocks. Investors in
the fund should have a long-term perspective and, for example, be able to tolerate potentially sharp, short-term declines
in value.

The prices of securities held by the fund may decline in response to certain events, including, for example, those directly
involving the companies whose securities are owned by the fund; conditions affecting the general economy; overall
market changes; local, regional or global political, social or economic instability; and currency, interest rate, and
commodity fluctuations. For example, increases in the prices of basic commodities, such as oil or grains, can negatively
impact the value of the stocks of certain companies. The growth-oriented, equity-type securities generally purchased by
the fund may involve large price swings and potential for loss.

Investments in securities issued by entities based outside the United States may also be affected by currency controls;
different accounting, auditing, financial reporting and legal standards and practices in some countries; expropriation;
changes in tax policy; greater market volatility; differing securities market structures; higher transaction costs; and
various administrative difficulties, such as delays in clearing and settling portfolio transactions or in receiving payment
of dividends. These risks may be heightened in connection with investments in developing countries. Investments in
securities issued by entities domiciled in the United States may also be subject to many of these risks.

Investing in countries with developing economies and/or markets generally involves risks in addition to and greater
than those generally associated with investing in developed countries. For instance, developing countries may have less
developed legal and accounting systems. The governments of these countries may be more unstable and likely to impose
capital controls, nationalize a company or industry, place restrictions on foreign ownership and on withdrawing sale
proceeds of securities from the country, and/or impose punitive taxes that could adversely affect security prices. In
addition, the economies of these countries may be dependent on relatively few industries that are more susceptible to
local and global changes. Securities markets in these countries are also relatively small and have substantially lower
trading volumes. As a result, securities issued in these countries may be more volatile and less liquid than securities
issued in countries with more developed economies or markets.

You may lose money by investing in the fund. The likelihood of loss is greater if you invest for a shorter period of
time. Your investment in the fund is not a bank deposit and is not insured or guaranteed by the Federal Deposit
Insurance Corporation or any other government agency, entity or person.

International Fund American Funds Insurance Series / Prospectus m



Investment results

The following information shows how the fund’s investment results have varied from year to year and how the fund’s
average annual total returns for various periods compare with different broad measures of market performance. This
information provides some indication of the risks of investing in the fund. Past results are not predictive of future
results. Figures shown reflect fees and expenses associated with an investment in the fund, including any fee waivers
and/or expense reimbursements in effect during the period presented, but do not reflect insurance contract fees and
expenses. If insurance contract fees and expenses were reflected, results would have been lower. Class 2 shares were first
offered on April 30, 1997. Results prior to that date assume a hypothetical investment in Class 1 shares, reduced by the
.25% annual expense that applies to Class 2 shares and is described in the “Plans of distribution” section of this
prospectus. Results for Class 1 shares are comparable to those of Class 2 shares because both classes invest in the same
portfolio of securities.

Here are the fund’s results calculated on a calendar year basis. (If insurance
contract fees and expenses were included, results would have been lower.)
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The fund’s highest/lowest quarterly results during this time period were:

Highest 42.33% (quarter ended December 31, 1999)
Lowest —20.86% (quarter ended December 31, 2008)

For periods ended December 31, 2008:

MSCI All

Country

World Lipper

Index International
Average annual total returns Fund ex USA! Funds Index?
1 year —42.12% —45.24% —43.62%
5 years 3.68 3.00 2.15
10 years 4.22 2.27 2.14
Lifetime3 7.34 4.84 5.35

MSCI All Country World Index ex USA is a free float-adjusted market capitalization-weighted index that is designed to measure equity market
performance in the global developed and emerging markets, excluding the United States. The index consists of 46 developed and emerging market country
indexes. This index is unmanaged and its results include reinvested dividends and/or distributions, but do not reflect the effect of sales charges,
commissions, expenses or taxes.

)

Lipper International Funds Index is an equally weighted index of funds that invest assets in securities with primary trading markets outside the
United States. The results of the underlying funds in the index include the reinvestment of dividends and capital gain distributions, as well as brokerage
commissions paid by the funds for portfolio transactions, but do not reflect the effect of sales charges or taxes.

w

Lifetime results are from May 1, 1990, the date the fund began investment operations.
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Fees and expenses of the fund

This table describes the fees and expenses associated with an investment in the fund. It does not reflect insurance
contract fees and expenses. If insurance contract fees and expenses were reflected, expenses shown would be higher.

Annual fund operating expenses table (deducted from fund assets) Class 2
Management fees” e
Distrbution andjor servce (12b-1)fees 03
OMETEPenSes e 00
Total annual fund operating expenses* 0.77

* The fund’s investment adviser waived a portion of its management fee from September 1, 2004 through December 31, 2008. Management fees and total
expenses in the table do not reflect any waivers. Information regarding the effect of any waiver on total annual fund operating expenses can be found in the
Financial Highlights table in this prospectus and in the fund’s annual report.

Example

The example below is intended to help you compare the cost of investing in the fund with the cost of investing in other
mutual funds. The example assumes that you invest $10,000 in the fund for the time periods indicated, that your
investment has a 5% return each year, that all dividends and capital gain distributions are reinvested, and that the
fund’s operating expenses remain the same as shown above. The example does not reflect insurance contract expenses
or the impact of any fee waivers or expense reimbursements. If insurance contract expenses were reflected, expenses
shown would be higher. If waivers or reimbursements were reflected, expenses shown would be lower.

Although your actual costs may be higher or lower, based on these assumptions, your cumulative estimated expenses
would be:

| year 3 years 5 years 10 years

Class 2 $79 $246 $428 $954

International Fund American Funds Insurance Series / Prospectus m



Growth-Income Fund

Risk/Return summary

The fund seeks to make your investment grow and provide you with income over time by investing primarily in
common stocks or other securities that demonstrate the potential for appreciation and/or dividends. The fund may
invest up to 15% of its assets, at the time of purchase, in securities of issuers domiciled outside the United States and
not included in Standard & Poor’s 500 Composite Index. The fund is designed for investors seeking both capital
appreciation and income.

The prices of and the income generated by securities held by the fund may decline in response to certain events,
including, for example, those directly involving the companies whose securities are owned by the fund; conditions
affecting the general economy; overall market changes; local, regional or global political, social or economic instability;
and currency and interest rate fluctuations. Income provided by the fund may be affected by changes in the dividend
policies of the companies in which the fund invests and the capital resources available for such payments at such
companies.

Investments in securities issued by entities based outside the United States may also be affected by currency controls;
different accounting, auditing, financial reporting and legal standards and practices in some countries; expropriation;
changes in tax policy; greater market volatility; differing securities market structures; higher transaction costs; and
various administrative difficulties, such as delays in clearing and settling portfolio transactions or in receiving payment
of dividends. These risks may be heightened in connection with investments in developing countries. Investments in
securities issued by entities domiciled in the United States may also be subject to many of these risks.

You may lose money by investing in the fund. The likelihood of loss is greater if you invest for a shorter period of
time. Your investment in the fund is not a bank deposit and is not insured or guaranteed by the Federal Deposit
Insurance Corporation or any other government agency, entity or person.
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