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SUPPLEMENT DATED JULY 23, 2009
TO THE PROSPECTUS

DATED MAY 1, 2009
AS PREVIOUSLY AMENDED

MUTUAL SHARES SECURITIES FUND

(A series of Franklin Templeton Variable Insurance Products Trust)

The prospectus is amended as follows:

I. The paragraph beginning “The Fund may attempt . . ” under “Goals and Strategies –
Main Investments” is replaced with the following:

The Fund may attempt, from time to time, to hedge (protect) against currency risks,
largely using forward foreign currency exchange contracts and currency futures
contracts (including currency index futures contracts) when, in the manager’s opinion, it
would be advantageous to the Fund to do so. The Fund may also, from time to time,
attempt to hedge against market risk using a variety of derivatives (together, “Hedging
Instruments”).

II The section “Hedging Instruments” under “Main Risks” is replaced in its entirety with
the following:

Hedging Instruments

The Fund may attempt, from time to time, to hedge (protect) against currency risks,
largely using forward foreign currency exchange contracts and currency futures contracts,
where available and when, in the manager’s opinion, it would be advantageous to the
Fund. A forward foreign currency exchange contract is an agreement to buy or sell a
specific amount of currency at a future date and at a price set at the time of the contract. A
currency futures contract is similar to a forward foreign currency exchange contract except
that the futures contract is in a standardized form that trades on an exchange instead of
being privately negotiated with a particular counterparty. Forward foreign currency
exchange contracts and currency futures contracts (collectively, “currency contracts”) may
reduce the risk of loss from a change in value of a currency, but they also limit any
potential gains and do not protect against fluctuations in the value of the underlying
position. For example, during periods when the U.S. dollar weakens in relation to a
foreign currency, the Fund’s use of a currency hedging program will result in lower
returns than if no currency hedging program were in effect.

The Fund may also attempt, from time to time, to hedge against market risks by using
derivative investments, which may include purchasing put options. A put option gives
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the purchaser of the option, upon payment of a premium, the right to sell, and the seller
of the option the obligation to buy, the underlying instrument at the exercise price.

Currency contracts are considered derivative investments, because their value and
performance depend, at least in part, on the value of an underlying asset. The Fund’s
investments in derivatives may involve a small investment relative to the amount of risk
assumed. To the extent the Fund enters into these transactions, its success will depend
on the manager’s ability to predict market movements, and their use may have the
opposite effect of that intended. Risks include potential loss due to the imposition of
controls by a government on the exchange of foreign currencies, delivery failure, default
by the other party (particularly with respect to forward foreign currency exchange
contracts), or inability to close out a position because the trading market becomes
illiquid. These risks may be heightened during volatile market conditions. To the extent
that the Fund is unable to close out a position because of market illiquidity, the Fund
may not be able to prevent further losses of value in its derivative holdings. The Fund’s
liquidity may also be impaired to the extent that it has a substantial portion of its
otherwise liquid assets marked as segregated to cover its obligations under such
derivative instruments.

Investors should bear in mind that, while the Fund intends to use derivative strategies
on a regular basis, it is not obligated to actively engage in these transactions, generally or
in any particular kind of derivative, if the manager elects not to do so due to availability,
cost or other factors.

Please keep this supplement for future reference.
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