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A Flexible Premium Variable Life Insurance Policy On the Lives of Two Insureds

This prospectus describes Lincoln SVUL-IV, a flexible premium variable life insurance contract (the
“Policy”), offered by The Lincoln National Life Insurance Company (“Lincoln Life”, “the Company”, “We”, “Us”,
“Our”). The policy provides for death benefits and policy values that may vary with the performance of the
underlying investment options. Read this prospectus carefully to understand the policy being offered.

The state in which your policy is issued will govern whether or not certain features, riders, charges and fees
will be allowed in your policy. You should refer to your policy for these state-specific features. Please check with
your financial advisor regarding their availability.

You, the owner, may allocate net premiums to the variable Sub-Accounts of our Flexible Premium Variable
Life Account R (“Separate Account”), or to the Fixed Account. Each Sub-Account invests in shares of a certain
fund. Comprehensive information on the funds may be found in the funds prospectus which is furnished with
this prospectus. Those funds are known as the Elite Series of funds (the “funds”), and such funds are offered by
the following fund families.

• AllianceBernstein Variable Products Series Fund, Inc.

• American Century Investments Variable Portfolios, Inc.

• American Funds Insurance Series

• BlackRock Variable Series Funds, Inc.

• Delaware VIP Trust

• DWS Investments VIT Funds

• DWS Variable Series II

• Fidelity Variable Insurance Products

• Franklin Templeton Variable Insurance Products Trust

• Janus Aspen Series

• Lincoln Variable Insurance Products Trust

• MFS® Variable Insurance Trust

• Neuberger Berman Advisers Management Trust

• PIMCO Variable Insurance Trust

Additional information on Lincoln Life, the Separate Account and this policy may be found in the Statement
of Additional Information (the “SAI”). See the last page of this prospectus for information on how you may obtain
the SAI.

Certain terms used in this prospectus are defined within the sentences where they appear, within relevant
provisions of the prospectus, including footnotes or they may be found in the prospectus Glossary, if one is
provided, at the back of the prospectus.

To be valid, this prospectus must have the current funds’ prospectuses with it. Keep all prospectuses for
future reference.

The Securities and Exchange Commission has not approved or disapproved these securities or determined this
prospectus is accurate or complete. It is a criminal offense to state otherwise.

This policy may not be available in all states, and this prospectus only offers the policy for sale in jurisdictions
where such offer and sale are lawful.

Prospectus Dated: May 1, 2009



Table of Contents

Contents Page

POLICY SUMMARY ............................................. 3
Benefits of Your Policy.................................... 3
Risks of Your Policy........................................ 3
Charges and Fees............................................ 4

LINCOLN LIFE, THE SEPARATE ACCOUNT AND
THE GENERAL ACCOUNT.................................. 9

Fund Participation Agreements ....................... 10
Distribution of the Policies and

Compensation .............................................. 10
Sub-Accounts and Funds ................................ 11
Sub-Account Availability and Substitution of

Funds............................................................ 16
Voting Rights .................................................. 17

POLICY CHARGES AND FEES.............................. 17
Premium Load; Net Premium Payment........... 18
Surrender Charges.......................................... 18
Partial Surrender Fee ...................................... 19
Transfer Fee .................................................... 19
Mortality and Expense Risk Charge................. 19
Cost of Insurance Charge................................ 19
Administrative Fee........................................... 20
Policy Loan Interest ........................................ 20
Rider Charges ................................................. 20

YOUR INSURANCE POLICY ................................. 20
Application ...................................................... 21
Owner ............................................................. 22
Right-to-Examine Period................................. 22
Initial Specified Amount .................................. 22
Transfers ......................................................... 22
Market Timing................................................. 23
Optional Sub-Account Allocation Programs.... 25
Riders ............................................................. 25
Continuation of Coverage................................ 27

Contents Page

Termination of Coverage ................................. 27
State Regulation.............................................. 27

PREMIUMS.......................................................... 27
Allocation of Net Premium Payments.............. 27
Planned Premiums; Additional Premiums....... 28
Policy Values................................................... 28

DEATH BENEFITS................................................. 29
Death Benefit Options ..................................... 29
Changes to the Initial Specified Amount and

Death Benefit Options................................... 30
Death Benefit Proceeds................................... 31

POLICY SURRENDERS........................................ 32
Partial Surrender............................................. 32

POLICY LOANS.................................................... 33
LAPSE AND REINSTATEMENT............................. 33

No Lapse Provision......................................... 34
Reinstatement of a Lapsed Policy ................... 36

TAX ISSUES......................................................... 36
Taxation of Life Insurance Contracts in

General ......................................................... 36
Policies That Are MECs ................................... 37
Policies That Are Not MECs ............................ 38
Last Survivor Contract .................................... 39
Other Considerations ...................................... 39
Fair Market Value of Your Policy ..................... 40
Tax Status of Lincoln Life................................ 40

RESTRICTIONS ON FINANCIAL
TRANSACTIONS................................................ 40

LEGAL PROCEEDINGS......................................... 40
FINANCIAL STATEMENTS.................................... 41
CONTENTS OF THE STATEMENT OF

ADDITIONAL INFORMATION ............................. 42

2



POLICY SUMMARY

Benefits of Your Policy

Death Benefit Protection. The policy described in this prospectus is a variable life insurance policy which provides
death benefit protection on the lives of two insureds. Upon the death of the first insured, the policy pays no death
benefit. The policy will pay the death benefit only when the second insured has died. Variable life insurance is a
flexible tool for financial and investment planning for persons needing death benefit protection. You should consider
other forms of investments if you do not need death benefit protection, as there are additional costs and expenses
in providing the insurance. Benefits of the policy will be impacted by a number of factors discussed in this
prospectus, including adverse investment performance and the amount and timing of premium payments.

Tax Deferred Accumulation. Variable life insurance has significant tax advantages under current tax law. Policy
values accumulate on a tax-deferred basis. A transfer of values from one Sub-Account to another within the policy
currently generates no current taxable gain or loss. Any investment income and realized capital gains within a Sub-
Account, or interest from the Fixed Account, is automatically reinvested without being taxed to the policy owner.

Access to Your Policy Values. Variable life insurance offers access to policy values. You may borrow against your
policy or surrender all or a portion of your policy. Your policy can support a variety of personal and business
financial planning needs.

Flexibility. The policy is a flexible premium variable life insurance policy in which flexible premium payments are
permitted. You may select death benefit options, lapse protection coverage, and policy riders. You may increase or
decrease the amount of death benefit. You are able to select, monitor, and change investment Sub-Account choices
within your policy. With the wide variety of investment Sub-Accounts available, it is possible to fine tune an
investment mix to meet changing personal objectives or investment conditions. Premium payments and cash
values you choose to allocate to Sub-Accounts are used by us to purchase shares of funds which follow investment
objectives similar to the investment objectives of the corresponding Sub-Account. Those funds are referred to in
this prospectus as “underlying funds”. You should refer to this prospectus and the prospectus for each underlying
fund for comprehensive information on the Sub-Accounts and the funds. You may also allocate premiums and
accumulation values to the Fixed Account.

Risks of Your Policy

Fluctuating Investment Performance. Sub-Accounts and policy values in the Sub-Accounts are not guaranteed and
will increase and decrease in value according to investment performance of the underlying fund. If you put money
into the Sub-Accounts, you assume all the investment risk on that money. A comprehensive discussion of each
Sub-Account’s objective and risk is found in this prospectus. A comprehensive discussion of each underlying fund’s
objective and risk is found in that fund’s prospectus. You should review these prospectuses before making your
investment decision. Your choice of Sub-Accounts and the performance of the funds underlying each Sub-Account
will impact the policy’s accumulation value and will impact how long the policy remains in force, its tax status, and
the amount of premium you need to pay to keep the policy in force.

Policy values in the General Account. Premium payments and Accumulation Values allocated to the Fixed
Account are held in the Company’s General Account. Unlike assets held in the Company’s Separate Account, of
which the Sub-Accounts form a part, the assets of the General Account are subject to the general liabilities of the
Company and, therefore, to the Company’s general creditors. See, “Lincoln Life, The Separate Account and The
General Account.”

We issue other types of insurance policies and financial products as well, and we also pay our obligations under
these products from our assets in the General Account. Moreover, unlike assets held in the Company’s Separate
Account, under which the Sub-Accounts reside, the assets of the General Account are subject to the general
liabilities of the Company and, therefore, to the Company’s general creditors.
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Unsuitable for Short-Term Investment. This policy is intended for long-term financial and investment planning for
persons needing death benefit protection. It is unsuitable for short-term goals and is not designed to serve as a
vehicle for frequent trading.

Policy Lapse. Sufficient premiums must be paid to keep a policy in force. There is a risk of lapse if premiums are
too low in relation to the insurance amount or if investment results of the Sub-Accounts you have chosen are
adverse or are less favorable than anticipated. In addition, outstanding policy loans and partial surrenders will
increase the risk of lapse.

Decreasing Death Benefit. Outstanding policy loans or any amounts that you have surrendered or withdrawn will
reduce your policy’s death benefit. Depending upon your choice of death benefit option, adverse performance of the
Sub-Accounts you choose may also decrease your policy’s death benefit.

Consequences of Surrender. Surrender charges are assessed if you surrender your policy within the first 14 policy
years, and fees assessed for partial surrenders in all policy years. Depending on the amount of premium paid, or
any reduction in specified amount, there may be little or no surrender value available. Partial surrenders may reduce
the policy value and death benefit, and may increase the risk of lapse. To avoid lapse, you may be required to make
additional premium payments. Full or partial surrenders may result in tax consequences.

Tax Consequences. You should always consult a tax adviser about the application of federal and state tax rules to
your individual situation. The federal income tax treatment of life insurance is complex and current tax treatment of
life insurance may change. There are other federal tax consequences such as estate, gift and generation skipping
transfer taxes, as well as state and local income, estate and inheritance tax consequences.

Tax Treatment of Life Insurance Contracts. The policies are designed to enjoy the favorable tax treatment afforded
life insurance, including the exclusion of death benefits from income tax, the ability to take distributions and loans
over the life of your policy, and the deferral of taxation of any increase in the value of your policy. If the policy does
fail to qualify, you will be subject to the denial of those important benefits. In addition, if you pay more premiums
than permitted under the federal tax law your policy may still be life insurance but will be classified as a Modified
Endowment Contract whereby only the tax benefits applicable to death benefits will apply and distributions will be
subject to immediate taxation and to an added penalty tax.

Tax Law Compliance. We believe that the policy will satisfy the federal tax law definition of life insurance, and we
will monitor your policy for compliance with the tax law requirements. The discussion of the tax treatment of your
policy is based on the current policy, as well as the current rules and regulations governing life insurance. Please
note that changes made to the policy, as well as any changes in the current tax law requirements, may affect the
policy’s qualification as life insurance or may have other tax consequences.

Charges and Fees

This section describes the fees and expenses that you will pay when buying, owning or surrendering your policy.
Refer to the “Policy Charges and Fees” section later in this prospectus for more information.

Table I describes the fees and expenses that you will pay at the time you purchase your policy, surrender your
policy, or transfer accumulation values between Sub-Accounts.

Table I: Transaction Fees

Charge
When Charge
is Deducted

Amount
Deducted

Maximum sales charge
imposed on premiums
(load)

When you pay a premium. 8% from each premium payment.1
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Table I: Transaction Fees

Charge
When Charge
is Deducted

Amount
Deducted

Surrender Charge* Upon full surrender of your
policy (years 1-14). When you
make certain specified amount
decreases (years 1-10).

Maximum and
Minimum Charge

The surrender charge ranges from a maximum
of $37.52 to a minimum of $0.00 per $1,000 of
specified amount.

Charge for a
Representative Insured

For a male, age 55, nonsmoker, and a female,
age 55, nonsmoker, in year one, the maximum
surrender charge is $13.68 per $1,000 of
specified amount.

Partial Surrender Fee When you take a partial
surrender of your policy.

The lesser of $25 or 2% of the amount
surrendered.

Fund Transfer Fee Applied to any transfer request
in excess of 24 made during
any policy year.

$25

Estate Tax Repeal Rider
(optional)

One-time charge at issue (if
elected).

$250

1 8% from each premium payment in the first policy year and 4% thereafter.

Table II describes the fees and expenses that you will pay periodically during the time that you own your policy, not
including the fund operating expenses shown in Table III.

Table II: Periodic Charges Other Than Fund Operating Expenses

Charge
When Charge
is Deducted

Amount
Deducted

Cost of Insurance* Monthly

Maximum and
Minimum Charge

The monthly cost of insurance rates for standard
issue individuals ranges from a guaranteed
maximum of $83.33 per $1,000 per month to a
guaranteed minimum of $0.00 per $1,000 per
month of net amount at risk.

Individuals with a higher mortality risk than
standard issue individuals can be charged from
125% to 10,000% of the standard rate.

Charge for a
Representative Insured

For a male, age 55, nonsmoker, and a female,
age 55, nonsmoker, the guaranteed maximum
monthly cost of insurance rate is $0.02 per
$1,000 of net amount at risk in the year of policy
issue.
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Table II: Periodic Charges Other Than Fund Operating Expenses

Charge
When Charge
is Deducted

Amount
Deducted

Mortality and Expense
Risk Charge (“M&E”)

Daily (at the end of each
valuation day).

Daily charge as a percentage of the value of the
Separate Account, guaranteed at an effective
annual rate of 0.60%.2

Administrative Fee* Monthly A flat fee of $10 per month in all years.

Maximum and
Minimum Charge

For the first 120 months from issue date or
increase in specified amount, there is an
additional charge. The monthly charge ranges
from a maximum of $0.17 per $1,000 of initial
specified amount or increase in specified
amount to a minimum of $0.03 per $1,000 of
initial specified amount or increase in specified
amount.

Charge for a
Representative Insured

For a male, age 55, nonsmoker, and a female,
age 55, nonsmoker, the maximum additional
monthly charge is $0.11 per $1,000 of initial
specified amount or increase in specified
amount.

Policy Loan Interest Annually 5.0% annually of the amount held in the loan
account.3

2 Guaranteed at an effective annual rate of 0.60% in policy years 1-19, and 0.20% in policy years 20 and beyond.
3 Annual interest rate of 5% in years 1-10, and 4% in years 11 and later.

Table II: Periodic Charges Other Than Fund Operating Expenses (continued)

Charge
When Charge
is Deducted

Amount
Deducted

Rider Charges Individualized based on optional Rider(s)
selected.

Supplemental Term
Insurance Rider*

Monthly
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Table II: Periodic Charges Other Than Fund Operating Expenses (continued)

Charge
When Charge
is Deducted

Amount
Deducted

Maximum and
Minimum Charge

The monthly cost of insurance rates for standard
issue individuals ranges from a guaranteed
maximum of $83.33 per $1,000 per month to a
guaranteed minimum of $0.00 per $1,000 per
month of net amount at risk.

Individuals with a higher mortality risk than
standard issue individuals can be charged from
125% to 10,000% of the standard rate.

For the first 120 months from issue date or
increase in term specified amount, there is an
additional charge. The monthly charge ranges
from a maximum of $0.17 per $1,000 of term
specified amount or increase in term specified
amount to a minimum of $0.03 per $1,000 of
term specified amount or increase in term
specified amount.

Charge for a
Representative Insured

For a male, age 55, nonsmoker, and a female,
age 55, nonsmoker, the guaranteed maximum
monthly cost of insurance rate is $0.02 per
$1,000 of net amount at risk in the year of policy
issue.

For a male, age 55, nonsmoker, and a female,
age 55, nonsmoker, the maximum additional
monthly charge is $0.11 per $1,000 of term
specified amount or increase in term specified
amount.

Accounting Value Rider N/A There is no charge for this rider.

Overloan Protection Rider One-time charge when you
elect to use the benefit

Maximum charge of 5% of the then current
accumulation value.

* These charges and costs vary based on individual characteristics. The charges and costs shown in the tables may not be
representative of the charges and costs that a particular policy owner will pay. You may obtain more information about the
particular charges, cost of insurance, and the cost of certain riders that would apply to you by requesting a personalized
policy illustration from your financial adviser.

Table III shows the annual fund fees and expenses that are deducted daily from the Underlying Funds in which your
Sub-Account invests. The table shows the minimum and maximum total operating expenses charged by the funds
that you may pay during the time you own your policy. More detail concerning each fund’s fees and expenses is
contained in the prospectus for each fund.

7



These fees and expenses may change at any time.

Table III: Total Annual Fund Operating Expenses (expenses that are deducted from fund assets)

Total Annual Operating Expense Maximum Minimum

Total management fees, distribution and/or service
(12b-1) fees, and other expenses.

3.90%4 0.33%

4 The Total Annual Operating Expenses shown in the table do not reflect waivers and reductions. Funds may offer waivers and
reductions to lower their fees. Currently such waivers and reductions range from 0.00% to 3.20%. These waivers and
reductions generally extend through April 30, 2010 but may be terminated at any time by the fund. Refer to the funds
prospectus for specific information on any waivers or reductions in effect. The minimum and maximum percentages shown
in the table include Fund Operating Expenses of mutual funds, if any, which may be acquired by the Underlying Funds which
operate as Fund of Funds. Refer to the funds prospectus for details concerning Fund Operating Expenses of mutual fund
shares acquired by Underlying Funds, if any. In addition, certain Underlying Funds have reserved the right to impose fees
when fund shares are redeemed within a specified period of time of purchase (“Redemption Fees”) not reflected in the table
above. As of the date of this prospectus, none have done so. Redemption Fees are discussed in the Market Timing section of
this prospectus and further information about Redemption Fees is contained in the prospectus for such funds, copies of
which accompany this prospectus or may be obtained by calling 1-800-444-2363.
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LINCOLN LIFE, THE SEPARATE ACCOUNT AND THE GENERAL
ACCOUNT
The Lincoln National Life Insurance Company (Lincoln Life, the Company, we, us, our) (EIN 35-0472300), organized
in 1905, is an Indiana-domiciled insurance company, engaged primarily in the direct issuance of life insurance
contracts and annuities. Lincoln Life is wholly owned by Lincoln National Corporation (LNC), a publicly held
insurance and financial services holding company incorporated in Indiana. Lincoln Life is obligated to pay all
amounts promised to policy owners under the policies. Death benefit proceeds and rider benefits to the extent
those proceeds and benefits exceed the then current accumulation value of your policy are backed by the claims-
paying ability of Lincoln Life. Our claims paying ability is rated from time to time by various rating agencies.
Information with respect to our current ratings is available at our website noted below under “How to Obtain More
Information.” Those ratings do not apply to the Separate Account, but reflect the opinion of the rating agency
companies as to our relative financial strength and ability to meet contractual obligations to our policy owners.
Ratings can and do change from time to time. Additional information about ratings is included in the Statement of
Additional Information.

Lincoln Financial Group is the marketing name for Lincoln National Corporation (NYSE:LNC) and its affiliates.
Lincoln Financial Group sells a wide variety of financial products and solutions through financial advisors: mutual
funds, managed accounts, retirement solutions, life insurance, 401(k) and 403(b) plans, savings plans, institutional
investments and comprehensive financial planning and advisory services.

Lincoln Life Flexible Premium Variable Life Account R (Separate Account) is a Separate Account of the Company
which was established on December 2, 1997. The investment performance of assets in the Separate Account is kept
separate from that of the Company’s General Account. Separate Account assets attributable to the policies are not
charged with the general liabilities of the Company. Separate Account income, gains and losses are credited to or
charged against the Separate Account without regard to the Company’s other income, gains or losses. The Separate
Account’s values and investment performance are not guaranteed. It is registered with the Securities and Exchange
Commission (the “SEC” or the “Commission”) as a unit investment trust under the Investment Company Act of
1940 (“1940 Act”) and meets the definition of “Separate Account.” Any changes in the investment policy of the
Separate Account must be approved by the Indiana Department of Insurance.

You may also allocate your Premium Payments and Accumulation Values in whole or in part to the Fixed Account
(“Fixed Account”). In the Fixed Account, your principal is guaranteed. Fixed Account assets are general assets of the
Company, and are held in the Company’s General Account. Our general assets include all assets other than those
held in separate accounts which we sponsor. We will invest the assets of the General Account in accordance with
applicable law. Additional information concerning laws and regulations applicable to the investment of the assets of
the General Account is included in the Statement of Additional Information.

Our Financial Condition. As an insurance company, we are required by state insurance regulation to hold a
specified amount of reserves in order to meet all the contractual obligations of our General Account to our
policyholders. In order to meet our claims-paying obligations, we regularly monitor our reserves to ensure we hold
sufficient amounts to cover actual or expected contract and claims payments.

State insurance regulators also require insurance companies to maintain a minimum amount of capital in excess of
reserves, which acts as a cushion in the event that the insurer suffers a financial impairment, based on the inherent
risks in the insurer’s operations. These risks include those associated with losses that we may incur as the result of
defaults on the payment of interest or principal on assets held in our General Account, which include bonds,
mortgages, general real estate investments, and stocks, as well as the loss in value of these investments resulting
from a loss in their market value.

How to Obtain More Information. We encourage both existing and prospective policyholders to read and
understand our financial statements. We prepare our financial statements on both a statutory basis and according
to Generally Accepted Accounting Principles (GAAP). Our audited GAAP financial statements, as well as the
financial statements of the Separate Account, are located in the Statement of Additional Information. If you would
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like a free copy of the Statement of Additional Information, please write to us at: PO Box 7866, Fort Wayne, IN
46802-7866, or call 1-888-868-2583. In addition, the Statement of Additional Information is available on the SEC’s
website at http://www.sec.gov. You may obtain our audited statutory financial statements, any unaudited statutory
financial statements that may be available as well as ratings information by visiting our website at
www.LincolnFinancial.com.

Fund Participation Agreements

In order to make the funds in which the Sub-Accounts invest available, Lincoln Life has entered into agreements
with the trusts or corporations and their advisers or distributors. In some of these agreements, we must perform
certain administrative services for the fund advisers or distributors. For these administrative functions, we may be
compensated at annual rates of between 0.00% and 0.50% based upon the assets of an Underlying Fund
attributable to the policies. We (or our affiliates) may profit from these fees or use these fees to defray the costs of
distributing the contract. Additionally, a fund’s adviser and/or distributor (or its affiliates) may provide us with
certain services that assist us in the distribution of the contracts and may pay us and/or certain affiliates amounts
to participate in sales meetings. The compensation may come from 12b-1 fees, or be paid by the advisers or
distributors. The funds offered by the following trusts or corporations make payments to Lincoln Life under their
distribution plans in consideration of the administrative functions Lincoln Life performs: American Funds Insurance
Series, Fidelity Variable Insurance Products, Janus Aspen Series, Lincoln Variable Insurance Products Trust, and
PIMCO Variable Insurance Trust.

Payments made out of the assets of the fund will reduce the amount of assets that otherwise would be available for
investment and will reduce the return on your investment. The dollar amount of future asset-based fees is not
predictable because these fees are a percentage of the fund’s average net assets, which can fluctuate over time. If,
however, the value of the fund goes up, then so would the payment to us (or our affiliates). Conversely, if the value
of the funds goes down, payments to us (or our affiliates) would decrease.

Distribution of the Policies and Compensation

The policy is distributed by broker-dealer firms through their registered representatives who are appointed as life
insurance agents for the Company. One of the broker-dealer firms is Lincoln Financial Advisors Corporation (“LFA”),
which is an affiliate of the Company. The maximum total compensation we pay to any broker-dealer firm in
conjunction with policy sales is 140% of first year premium and 5% of all other premiums paid. The amount of
compensation may be affected by choices the policy owner has made when the policy was applied for, including the
choices of riders, which may result in equivalent amounts paid over time. Also, in lieu of premium-based
commission, equivalent amounts may be paid over time based on Accumulation Value.

In some situations, the broker-dealer may elect to share its commission or expense reimbursement allowance with
its registered representatives. Registered representatives of broker-dealer firms may also be eligible for cash
bonuses and “non cash compensation.” The latter, as defined in FINRA Conduct Rule 2820, includes such things as
office space, computers, club credit, prizes, awards, and training and education meetings.

Broker-dealers or their affiliates may be paid additional amounts for: (1) “preferred product” treatment of the
policies in their marketing programs, which may include marketing services and increased access to sales
representatives; (2) sales promotions relating to the policies; (3) costs associated with sales conferences and
educational seminars for their sales representatives; (4) other sales expenses incurred by them; and (5) inclusion in
the financial products the broker-dealer offers. Loans may be provided to broker-dealers or their affiliates to help
finance marketing and distribution of the policies, and those loans may be forgiven if aggregate sales goals are met.
In addition, staffing or other administrative support and services may be provided to broker-dealers who distribute
the policies.

These additional types of compensation are not offered to all broker-dealers. The terms of any particular agreement
governing compensation may vary among broker-dealers and the amounts may be significant. The prospect of
receiving, or the receipt of, additional compensation may provide broker-dealers and/or their registered
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representatives with an incentive to favor sales of the policies over other variable life insurance policies (or other
investments) with respect to which a broker-dealer does not receive additional compensation, or receives lower
levels of additional compensation. You may ask your registered representative how he/she will personally be
compensated for the transaction. You may wish to take such payments into account when considering and
evaluating any recommendation relating to the policies.

Depending on the particular selling arrangements, there may be others who are compensated for distribution
activities. For example, certain “wholesalers,” who control access to certain selling offices, may be compensated for
access to those offices or for referrals, and that compensation may be separate from the compensation paid for
sales of the policies. One of the wholesalers is Lincoln Financial Distributors, Inc. (“LFD”), a registered broker-
dealer, also an affiliate of Lincoln Life. Marketing organizations, associations, brokers or consultants which provide
marketing assistance and other services to broker-dealers who distribute the policies, and which may be affiliated
with those broker-dealers, may also be compensated. Commissions and other incentives or payments described
above are not charged directly to policy owners or the Separate Account. The potential of receiving, or the receipt
of, such marketing assistance or other services and the payment to those who control access or for referrals, may
provide broker-dealers and/or their registered representatives an incentive to favor sales of the policies over other
variable life insurance policies (or other investments) with respect to which a broker-dealer does not receive similar
assistance or disadvantage issuers of other variable life insurance policies (or other investments) which do not
compensate for access or referrals. All compensation is paid from our resources, which include fees and charges
imposed on your policy.

We do not anticipate that the surrender charge, together with the portion of the premium load attributable to sales
expense, will cover all sales and administrative expenses which we will incur in connection with your policy. Any
such shortfall would be available for recovery from the Company’s general account, which supports insurance and
annuity obligations.

Sub-Accounts and Funds

The variable investment options in the policy are Sub-Accounts of the Separate Account. All amounts allocated or
transferred to a Sub-Account are used to purchase shares of the appropriate underlying fund. You do not invest
directly in these underlying funds. The investment performance of each Sub-Account will reflect the investment
performance of the underlying fund.

We create Sub-Accounts and select the underlying funds based on several factors, including, without limitation,
asset class coverage, the strength of the manager’s reputation and tenure, brand recognition, performance, and the
capability and qualification of each sponsoring investment firm. Another factor we consider during the initial
selection process is whether the fund or an affiliate of the fund will compensate us for providing administrative,
marketing, and/or support services that would otherwise be provided by the fund, the fund’s investment adviser, or
its distributor. We review each fund periodically after it is selected. Finally, when we develop a variable life insurance
product in cooperation with a fund family or distributor (e.g., a “private label” product), we generally will include
funds based on recommendations made by the fund family or distributor, whose selection criteria may differ from
our selection criteria.

A given underlying fund may have an investment objective and principal investment strategy similar to those for
another fund managed by the same investment adviser or subadviser. However, because of timing of investments
and other variables, there will be no correlation between the two investments. Even though the management
strategy and the objectives of the funds are similar, the investment results may vary.

Several of the underlying funds may invest in non-investment grade, high-yield, and high-risk debt securities
(commonly referred to as “junk bonds”), as detailed in the individual fund prospectus.

There is no assurance that the investment objective of any of the underlying funds will be met. You assume all of
the investment performance risk for the Sub-Accounts you select. The amount of risk varies significantly among the
Sub-Accounts. You should read each underlying fund’s prospectus carefully before making investment choices. In
particular, also please note, there can be no assurance that any money market fund will be able to maintain a stable
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net asset value per share. During extended periods of low interest rates, and due in part to Policy fees and
expenses, the yields of any Sub-Account investing in a money market fund may become extremely low and possibly
negative.

Additional Sub-Accounts and underlying funds may be made available in our discretion. The right to select among
Sub-Accounts will be limited by the terms and conditions imposed by the Company.

The underlying funds and their investment advisers/subadvisers and objectives are listed below. Comprehensive
information on each underlying fund, its objectives and past performance may be found in that fund’s prospectus.
Prospectuses for each of the underlying funds listed below accompany this prospectus and are available by calling
1-800-444-2363.

AllianceBernstein Variable Products Series Fund, Inc., advised by AllianceBernstein, L.P.

• AllianceBernstein Global Thematic Growth Portfolio (Class A): Maximum capital appreciation.
(formerly AllianceBernstein Global Technology Portfolio)

• AllianceBernstein Growth and Income Portfolio (Class A): Growth and income.

• AllianceBernstein International Value Portfolio (Class A): Long-term growth.

• AllianceBernstein Large Cap Growth Portfolio (Class A): Maximum capital appreciation.
This fund is available only to existing policy owners as of May 16, 2005. Consult your financial advisor.

• AllianceBernstein Small/Mid Cap Value Portfolio (Class A): Long-term growth.

American Century Investments Variable Portfolios, Inc., advised by American Century Investment Management,
Inc.

• Inflation Protection Fund (Class I): Long-term total return.

American Funds Insurance Series, advised by Capital Research and Management Company.

• Global Growth Fund (Class 2): Long-term growth.

• Global Small Capitalization Fund (Class 2): Long-term growth.

• Growth Fund (Class 2): Long-term growth.

• Growth-Income Fund (Class 2): Growth and income.

• International Fund (Class 2): Long-term growth.

BlackRock Variable Series Funds, Inc., advised by BlackRock Advisors, Inc. and subadvised by BlackRock
Investment Management, LLC

• Global Allocation V.I. Fund (Class I): High total return.
This fund will be available on or about May 18, 2009. Consult your financial advisor.

Delaware VIP Trust, advised by Delaware Management Company.

• Diversified Income Series (Standard Class): Total return.

• Emerging Markets Series (Standard Class): Capital appreciation.

• High Yield Series (Standard Class): Total return.

• Limited-Term Diversified Income Series (Standard Class): Current income.
(formerly Capital Reserves Series)

• REIT Series (Standard Class): Total return.
This fund will be available to all policy owners on or about May 18, 2009. Consult your financial advisor.

• Small Cap Value Series (Standard Class): Capital appreciation.

• Trend Series (Standard Class): Capital appreciation.
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• U. S. Growth Series (Standard Class): Capital appreciation.

• Value Series (Standard Class): Capital appreciation.

DWS Investments VIT Funds, advised by Deutsche Asset Management, Inc. and subadvised by Northern Trust
Investments, Inc.

• DWS Equity 500 Index VIP (Class A): Capital appreciation.
(Subadvised by Northern Trust Investments, Inc.)
This fund is available only to existing policy owners as of May 21, 2007. Consult your financial advisor.

• DWS Small Cap Index VIP (Class A): Capital appreciation.
(Subadvised by Northern Trust Investments, Inc.)
This fund is available only to existing policy owners as of May 21, 2007. Consult your financial advisor.

DWS Variable Series II, advised by Deutsche Asset Management, Inc. and subadvised by RREEF America L.L.C.

• DWS Alternative Asset Allocation Plus VIP Portfolio (Class A): Capital appreciation.
This fund will be available on or about May 18, 2009. Consult your financial advisor.

Fidelity Variable Insurance Products, advised by Fidelity Management & Research Company.

• Contrafund Portfolio (Service Class): Long-term capital appreciation.

• Equity-Income Portfolio (Service Class): Reasonable income.
This fund is available only to existing policy owners as of May 16, 2005. Consult your financial advisor.

• Growth Portfolio (Service Class): Capital appreciation.

• Mid Cap Portfolio (Service Class): Long-term growth.

• Overseas Portfolio (Service Class): Long-term growth.

Franklin Templeton Variable Insurance Products Trust, advised by Franklin Advisers, Inc. for the Franklin Income
Securities Fund, the Franklin Small-Mid Cap Growth Securities Fund and the Templeton Global Bond Securities
Fund, by Templeton Global Advisors Limited for the Templeton Growth Securities Fund, and by Franklin Mutual
Advisers, LLC for the Mutual Shares Securities Fund.

• Franklin Income Securities Fund (Class 1): Current income.

• Franklin Small-Mid Cap Growth Securities Fund (Class 1): Long-term capital growth.

• Mutual Shares Securities Fund (Class 1): Capital appreciation.

• Templeton Global Bond Securities Fund (Class 1): High current income.
This fund is available only to existing policy owners as of May 18, 2009. Consult your financial advisor.

(formerly Templeton Global Income Securities Fund)

• Templeton Growth Securities Fund (Class 1): Long-term capital growth.
(Subadvised by Templeton Asset Management Ltd.)
This fund is available only to existing policy owners as of May 21, 2007. Consult your financial advisor.

Janus Aspen Series, advised by Janus Capital Management LLC.

• Balanced Portfolio (Service Shares): Long-term growth and current income.
This fund is available only to existing policy owners as of May 16, 2005. Consult your financial advisor.

• Enterprise Portfolio (Service Shares): Long-term growth.
This fund is available only to existing policy owners as of May 16, 2005. Consult your financial advisor.

(formerly Mid Cap Growth Porfolio)
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Lincoln Variable Insurance Products Trust, advised by Lincoln Investment Advisors Corporation.

• LVIP Baron Growth Opportunities Fund (Service Class): Capital appreciation.
(Subadvised by BAMCO, Inc.)

• LVIP Baron Growth Opportunities Fund (Standard Class): Capital appreciation.
(Subadvised by BAMCO, Inc.)

• LVIP Capital Growth Fund (Standard Class): Capital growth.
(Subadvised by Wellington Management Company, LLP)

• LVIP Cohen & Steers Global Real Estate Fund (Standard Class): Total Return.
(Subadvised by Cohen & Steers Capital Management)

• LVIP Columbia Value Opportunities Fund (Standard Class): Long-term capital appreciation.
(Subadvised by Columbia Management Advisors, LLC)

• LVIP Delaware Bond Fund (Standard Class): Current income.
(Subadvised by Delaware Management Company)

• LVIP Delaware Foundation Aggressive Allocation Fund (Standard Class): Long-term capital growth.
(Subadvised by Delaware Management Company)
This fund will not be available until the merger with the LVIP UBS Global Asset Allocation Fund is complete.

This fund is only available to existing policy owners as of May 18, 2009. Consult your financial advisor.

• LVIP Delaware Growth and Income Fund (Standard Class): Capital appreciation.
(Subadvised by Delaware Management Company)

• LVIP Delaware Social Awareness Fund (Standard Class): Capital appreciation.
(Subadvised by Delaware Management Company)

• LVIP Delaware Special Opportunities Fund (Standard Class): Capital appreciation.
(Subadvised by Delaware Management Company)

• LVIP FI Equity-Income Fund (Standard Class): Income.
(Subadvised by Pyramis Global Advisors LLC)

• LVIP Global Income Fund (Standard Class): Current income consistent with preservation of capital.
(Subadvised by Mondrian Investment Partners Limited)
This fund will be available on or about May 18, 2009. Consult your financial advisor.

• LVIP Janus Capital Appreciation Fund (Standard Class): Long-term growth.
(Subadvised by Janus Capital Management LLC)

• LVIP Marsico International Growth Fund (Standard Class): Long-term capital appreciation.
(Subadvised by Marsico Capital Management, LLC)

• LVIP MFS
®

Value Fund (Standard Class): Capital appreciation.
(Subadvised by Massachusetts Financial Services Company)

• LVIP Mid-Cap Value Fund (Standard Class): Long-term capital appreciation.
(Subadvised by Wellington Management Company, LLP)

• LVIP Mondrian International Value Fund (Standard Class): Long-term capital appreciation.
(Subadvised by Mondrian Investment Partners Limited)

• LVIP Money Market Fund (Standard Class): Current income/Preservation of capital.
(Subadvised by Delaware Management Company)

• LVIP SSgA Bond Index Fund (Standard Class): Replicate Barclays Aggregate Bond Index.
(Subadvised by SSgA Funds Management, Inc.)

• LVIP SSgA Developed International 150 Fund (Standard Class): Long-term capital appreciation.
(Subadvised by SSgA Funds Management, Inc.)
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• LVIP SSgA Emerging Markets 100 Fund (Standard Class): Long-term capital appreciation.
(Subadvised by SSgA Funds Management, Inc.)

• LVIP SSgA International Index Fund (Standard Class): Replicate broad foreign index.
(Subadvised by SSgA Funds Management, Inc.)

• LVIP SSgA Large Cap 100 Fund (Standard Class): Long-term capital appreciation.
(Subadvised by SSgA Funds Management, Inc.)

• LVIP SSgA S&P 500 Index Fund (Standard Class)(1): Replicate S&P 500 Index.
(Subadvised by SSgA Funds Management, Inc.)

• LVIP SSgA Small/Mid Cap 200 Fund (Standard Class): Long-term capital appreciation.
(Subadvised by SSgA Funds Management, Inc.)

• LVIP SSgA Small-Cap Index Fund (Standard Class): Capital appreciation.
(Subadvised by SSgA Funds Management, Inc.)

• LVIP T. Rowe Price Growth Stock Fund (Standard Class): Long-term growth of capital.
(Subadvised by T. Rowe Price Associates, Inc.)

• LVIP T. Rowe Price Structured Mid-Cap Growth Fund (Standard Class): Maximum capital appreciation.
(Subadvised by T. Rowe Price Associates, Inc.)

• LVIP Templeton Growth Fund (Standard Class): Long-term growth of capital.
(Subadvised by Templeton Investment Counsel, LLC)

• LVIP Turner Mid-Cap Growth Fund (Standard Class): Capital appreciation.
(Subadvised by Turner Investment Partners)

• LVIP UBS Global Asset Allocation Fund (Standard Class): Total return.
(Subadvised by UBS Global Asset Management (Americas) Inc. (UBS Global AM)

The Board of Trustees of the Lincoln Variable Insurance Products Trust has approved a reorganization pursuant to
which the assets of the LVIP UBS Global Asset Allocation Fund would be acquired and the liabilities of such fund
would be assumed by the LVIP Delaware Foundation® Aggressive Allocation Fund in exchange for shares of the
LVIP Delaware Foundation® Aggressive Allocation Fund. This reorganization is subject to the approval of the LVIP
UBS Global Asset Allocation Fund’s shareholders. This reorganization is expected to occur in June 2009. This fund
will be available only to existing policy owners as of May 18, 2009. Consult your financial advisor.

• LVIP Wilshire 2010 Profile Fund (Standard Class)(2): Total return.
(Subadvised by Wilshire Associates Incorporated)
This fund is available only to existing policy owners as of May 18, 2009. Consult your financial advisor.

• LVIP Wilshire 2020 Profile Fund (Standard Class)(2): Total return.
(Subadvised by Wilshire Associates Incorporated)
This fund is available only to existing policy owners as of May 18, 2009. Consult your financial advisor.

• LVIP Wilshire 2030 Profile Fund (Standard Class)(2): Total return.
(Subadvised by Wilshire Associates Incorporated)
This fund is available only to existing policy owners as of May 18, 2009. Consult your financial advisor.

• LVIP Wilshire 2040 Profile Fund (Standard Class)(2): Total return.
(Subadvised by Wilshire Associates Incorporated)
This fund is available only to existing policy owners as of May 18, 2009. Consult your financial advisor.

• LVIP Wilshire Aggressive Profile Fund (Standard Class)(2): Long-term growth of capital.
(Subadvised by Wilshire Associates Incorporated)

• LVIP Wilshire Conservative Profile Fund (Standard Class)(2): Current income.
(Subadvised by Wilshire Associates Incorporated)

• LVIP Wilshire Moderate Profile Fund (Standard Class)(2): Growth and income.
(Subadvised by Wilshire Associates Incorporated)
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• LVIP Wilshire Moderately Aggressive Profile Fund (Standard Class)(2): Growth and income.
(Subadvised by Wilshire Associates Incorporated)

MFS® Variable Insurance Trust, advised by Massachusetts Financial Services Company

• Core Equity Series (Initial Class): Capital appreciation.
This fund is available only to existing policy owners as of May 16, 2005. Consult your financial advisor.

• Growth Series (Initial Class): Capital appreciation.

• Total Return Series (Initial Class): Total return.

• Utilities Series (Initial Class): Total return.

Neuberger Berman Advisers Management Trust, advised by Neuberger Berman Management Inc., and subadvised
by Neuberger Berman, LLC

• Mid-Cap Growth Portfolio (I Class): Capital appreciation.
(Subadvised by Neuberger Berman, LLC)
This fund is available only to existing policy owners as of May 21, 2007. Consult your financial advisor.

• Regency Portfolio (I Class): Long-term growth.
(Subadvised by Neuberger Berman, LLC)
This fund is available only to existing policy owners as of May 21, 2007. Consult your financial advisor.

PIMCO Variable Insurance Trust, advised by PIMCO

• PIMCO VIT Commodity Real Return Strategy Portfolio (Administrative Class): Maximum real return.
This fund will be available on or about May 18, 2009. Consult your financial advisor.

(1)“S&P 500” is a trademark of The McGraw-Hill Companies, Inc. and has been licensed for use by Lincoln Variable
Insurance Products Trust and its affiliates. The product is not sponsored, endorsed, sold or promoted by Standard
& Poor’s and Standard & Poor’s makes no representation regarding the advisability of purchasing the product.
(Please see the Statement of Additional Information which sets forth additional disclaimers and limitations of
liability on behalf of S&P.)

(2) The Lincoln Variable Insurance Products Trust LVIP Wilshire 2010 Profile Fund, LVIP Wilshire 2020 Profile Fund,
LVIP Wilshire 2030 Profile Fund, LVIP Wilshire 2040 Profile Fund, LVIP Wilshire Aggressive Profile Fund, LVIP
Wilshire Conservative Profile Fund, LVIP Wilshire Moderate Profile Fund, and LVIP Wilshire Moderately Aggressive
Profile Fund are “Fund of Funds” and as such purchase shares of other mutual funds rather than directly investing
in debt and equity securities. As a result, Fund of Funds may have higher expenses than mutual funds which invest
directly in debt and equity securities.

Sub-Account Availability and Substitution of Funds

Lincoln Life may close Sub-Accounts and may seek to substitute shares of other funds as the fund in which a Sub-
Account invests if:

1) the shares of any Underlying Fund should no longer be available for investment by the Separate Account; or

2) the Sub-Account has not attracted significant policy owner allocations; or

3) in our judgment, further investment in such shares ceases to be appropriate in view of the purpose of the
Separate Account, legal, regulatory or federal income tax restrictions, or for any other reason.

We will obtain any necessary regulatory or other approvals prior to such a change. We will endorse your policy as
required to reflect any withdrawal or substitution of underlying funds. Substitute funds may have higher charges
than the funds being replaced.
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Voting Rights

The Underlying Funds do not hold regularly scheduled shareholder meetings. When a fund holds a special meeting
for the purpose of approving changes in the ownership or operation of the fund, the Company is entitled to vote the
shares held by our Sub-Account in that fund. Under our current interpretation of applicable law, you may instruct us
how to vote those shares.

We will notify you when your instructions are needed and will provide information from the fund about the matters
requiring the special meeting. We will calculate the number of votes for which you may instruct us based on the
amount you have allocated to that Sub-Account, and the value of a share of the corresponding fund, as of a date
chosen by the fund (record date). If we receive instructions from you, we will follow those instructions in voting the
shares attributable to your policy. If we do not receive instructions from you, we will vote the shares attributable to
your policy in the same proportion as we vote other shares based on instructions received from other policy
owners. Since Underlying Funds may also offer their shares to entities other than the Company, those other entities
also may vote shares of the Underlying Funds, and those votes may affect the outcome.

Each Underlying Fund is subject to the laws of the state in which it is organized concerning, among other things,
the matters which are subject to a shareholder vote, the number of shares which must be present in person or by
proxy at a meeting of shareholders (a “Quorum”), and the percentage of such shareholders present in person or by
proxy which must vote in favor of matters presented. Because shares of the Underlying Fund held in the Separate
Account are owned by the Company, and because under the 1940 Act the Company will vote all such shares in the
same proportion as the voting instruction which we receive, it is important that each policy owner provide their
voting instructions to the Company. Even though policy owners may choose not to provide voting instruction, the
shares of a fund to which such policy owners would have been entitled to provide voting instruction will be voted by
the Company in the same proportion as the voting instruction which we actually receive. As a result, the instruction
of a small number of policy owners could determine the outcome of matters subject to shareholder vote. In
addition, because the Company expects to vote all shares of the Underlying Fund which it owns at a meeting of the
shareholders of an Underlying Fund, all shares voted by the Company will be counted when the Underlying Fund
determines whether any requirement for a minimum number of shares be present at such a meeting to satisfy a
Quorum requirement has been met.

POLICY CHARGES AND FEES
Policy charges and fees compensate us for providing your insurance benefit, administering your policy, assuming
risks associated with your policy, and incurring sales related expenses. We may profit from any of these charges,
and we may use this profit for any purpose, including covering shortfalls from other charges.

In addition to policy charges, the investment adviser for each of the underlying funds deducts a daily charge as a
percent of the value in each fund as an asset management charge. The charge reflects asset management fees of
the investment adviser. Other expenses (including 12b-1 fees for Class 2 shares and other expenses) are incurred
by the funds and deducted from fund assets. Values in the Sub-Accounts are reduced by these charges. Future fund
expenses may vary. Detailed information about charges and expenses incurred by each underlying fund is
contained in that fund’s prospectus.

The monthly deductions, including the cost of insurance charges, may be deducted in two ways:

1) Proportionately from the net accumulation value of each Sub-Account and the Fixed Account subject to the
charge.

2) From the net accumulation value of specific funds which you have designated.

If you have selected designated funds, and in a given month there is not sufficient value in those funds to cover the
monthly deduction, we will take the remaining monthly deduction pro rata from the rest of the funds in your policy
that have value.
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If you have not selected designated funds, the monthly deductions will be taken pro rata from all of the funds in
your policy that have value.

The monthly deductions are made on the “monthly anniversary day,” which is the date of issue and the same day of
each month thereafter. If the day that would otherwise be a monthly anniversary day is non-existent for that month,
or is not a valuation day, then the monthly anniversary day is the next valuation day. You may select or change
designated funds at any time prior to a monthly anniversary day by contacting our Administrative Office.

If the net accumulation value is insufficient to cover the current monthly deduction, you have a 61-day grace period
to make a payment sufficient to cover that deduction.

Premium Load; Net Premium Payment

We make a deduction from each premium payment. This amount, referred to as “premium load,” covers certain
policy-related state and federal tax liabilities. It also covers a portion of the sales expenses incurred by the
Company. We deduct a maximum of 8% from each premium payment during the first policy year and a maximum
of 4% thereafter. The premium payment, after deduction of the premium load, is called the “net premium payment.”

Surrender Charges

A surrender charge may apply if the policy is totally surrendered or has a decrease in the specified amount of death
benefit. The surrender charge is in part a deferred sales charge and in part a recovery of certain first year
administrative costs. A schedule of surrender charges is included in each policy.

The surrender charge varies by age of the insureds, the number of years since the date of policy issue or the date of
an increase in specified amount, and the specified amount. The surrender charge will never exceed $37.52 per
$1,000 of specified amount. A personalized schedule of surrender charges is included in each policy. You may
obtain more information about the surrender charges that would apply to your policy by requesting a personalized
illustration from your insurance representative.

The duration of the surrender charge is 14 years for full surrenders and 10 years for decreases in specified amount.

Surrender charges are assessed by withdrawing value from the Sub-Accounts and the Fixed Account
proportionately. The surrender charge will not exceed the policy value. All surrender charges decline to zero within
14 years following policy issue, or any increase in specified amount.

Upon either a full surrender of the policy or a decrease in specified amount, the charge will be subject to the
following conditions:

A. For decreases in specified amount, excluding full surrender of the policy, no surrender charge will be applied
where the decrease:

1) occurs after the tenth policy anniversary following policy issue; or

2) is directly caused by a death benefit option change; or

3) is caused by a partial surrender; or

4) when added to the sum of all prior decreases, does not exceed 25% of the initial specified amount.

B. For all other decreases, the charge will be calculated as 1) minus 2), then divided by 3) and then multiplied by 4),
where:

1) is the amount of this decrease plus any prior decreases;

2) is the greater of an amount equal to 25% of the initial specified amount or the sum of all prior decreases;

3) is the initial specified amount; and

4) is the then applicable surrender charge from the schedule in the policy.
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We may refuse or limit requests for decreases in specified amount, to the extent there is insufficient value to cover
the necessary surrender charges.

If you increase the specified amount, a new surrender charge will be applicable to each increase. This charge is in
addition to any surrender charge on the existing specified amount. Upon an increase in specified amount, we will
send you a confirmation of the increase.

Upon full surrender of your policy following a policy decrease, the surrender charge will be calculated as the entire
amount shown in the policy specifications, multiplied by one minus the percentage of the initial specified amount
for which a surrender charge was previously assessed. The charge assessed upon a full surrender will not exceed
the policy’s value.

If your policy includes the Estate Tax Repeal Rider, and if you satisfy its special conditions, you will have a one-time
right to cancel your policy without being subject to surrender charges. This is a limited benefit and is subject to our
specific definition of Estate Tax Repeal.

Any surrender may have tax implications. Consult your tax or other financial adviser before initiating a surrender.

Partial Surrender Fee

No surrender charge is imposed on a partial surrender, but an administrative fee of 2% of the amount withdrawn,
not to exceed $25, is imposed. This fee is allocated pro rata among the Sub-Accounts and the Fixed Account from
which the partial surrender proceeds are taken.

Transfer Fee

For each transfer request in excess of 24 made during any policy year, we reserve the right to charge you an
administrative fee of $25.

Mortality and Expense Risk Charge

We assess a daily mortality and expense risk charge as a percentage of the value of the Sub-Accounts. The
mortality risk assumed is that the insureds may live for a shorter period than we originally estimated. The expense
risk assumed is that our expenses incurred in issuing and administering the policies will be greater than we
originally estimated. The current charge is the guaranteed effective annual rate of 0.60% in policy years 1-19 and
0.20% in policy years 20 and beyond.

Cost of Insurance Charge

A significant cost of variable life insurance is the “Cost of Insurance Charge“. This charge is the portion of the
Monthly Deduction designed to compensate the Company for the anticipated cost of paying death benefits in excess
of the policy value. It is determined based on our expectation of future mortality, investment earnings, persistency
and expenses (including taxes).

The Cost of Insurance Charge depends on the policy duration, the ages, underwriting category and gender (in
accordance with state law) of the insureds, and the current ”Net Amount at Risk“. The Net Amount at Risk is the
death benefit minus the greater of zero or the policy value, and may vary with investment performance, Premium
Payment patterns, and charges. The rate on which the Monthly Deduction for the Cost of Insurance Charge is based
will generally increase each policy year as the insureds age. Cost of insurance rates are generally lower for healthy
individuals.

The Cost of Insurance Charge is determined monthly by dividing the death benefit at the beginning of the policy
month by 1 plus .0032737 (the monthly equivalent of an effective annual rate of 4.0%), subtracting the value at the
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beginning of the policy month, and multiplying the result (the ”Net Amount at Risk“) by the applicable cost of
insurance rate as determined by the Company.

The current Cost of Insurance Charge may be less than the guaranteed Cost of Insurance Charge, but it will never
exceed the maximum Cost of Insurance Charge. A schedule of guaranteed maximum cost of insurance rates is part
of your policy.

Administrative Fee

There is a flat monthly deduction of $10. This fee compensates the Company for administrative expenses
associated with policy issue and ongoing policy maintenance including premium billing and collection, policy value
calculation, confirmations, periodic reports and other similar matters.

For the first 120 months from policy issue date or increase in specified amount, there is an additional charge which
will never exceed $0.17 per $1,000 of initial specified amount or increase in specified amount. The charge is based
on the younger insured’s age and the specified amount. If an increase occurs, the younger insured’s current
insurance age will be the issue age for the new coverage.

Policy Loan Interest

If you borrow against your policy, interest will be charged to the Loan Account Value. The annual effective interest
rate is 5% in years 1-10, 4% in years 11 and beyond. We will credit 4% interest on the Loan Account value in all
years.

Rider Charges

Supplemental Term Insurance Rider. This optional rider provides annually renewable term insurance, which
terminates when the younger insured reaches, or would have reached, age 100. There are monthly cost of
insurance charges for this rider, based on the policy duration, and the age, gender and underwriting category of
each insured. We may adjust the monthly rider rate from time to time, but the rate will never exceed the guaranteed
cost of insurance rates for the rider for that policy year. In addition, there is a monthly charge per $1,000 of term
coverage for the first 120 months from issue date or increase in term specified amount.

Estate Tax Repeal Rider. There is a $250 one-time charge at issue for this rider.

Overloan Protection Rider. There is a one-time charge for this rider if you choose to elect the benefit. This charge
will not exceed 5.0% of the then current Accumulation Value.

YOUR INSURANCE POLICY
Your policy is a life insurance contract that provides for a death benefit payable on the death of the second insured.
The policy and the application constitute the entire contract between you and Lincoln Life.

If we obtain appropriate approvals from policy owners and securities regulators, we may:

• change the investment objective of the Separate Account;

• operate the Separate Account as a management investment company, unit investment trust, or any other form
permitted under applicable securities laws;

• deregister the Separate Account; or

• combine the Separate Account with another separate account.

We will notify you of any change that is made.
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The policy includes policy specifications pages, with supporting schedules. These pages and schedules provide
important information about your policy such as: the identity of the insureds and owner; date of issue; the initial
specified amount; the death benefit option selected; issue ages; named beneficiary; initial premium payment;
surrender charges; expense charges and fees; No Lapse premium (subject to state availability); and guaranteed
maximum cost of insurance rates.

When your policy is delivered to you, you should review it promptly to confirm that it reflects the information you
provided in your application. If not, please notify us immediately.

The policy is nonparticipating. This means that no dividends are payable to you. In addition, your policy does not
share in the profits or surplus earnings of the Company.

Before purchasing the policy to replace, or to be funded with proceeds from an existing life insurance policy or
annuity, make sure you understand the potential impact. The insureds will need to prove current insurability and
there may be a new contestable period for the new policy. The death benefit and policy values may be less for some
period of time in the new policy.

The date of issue is the date on which we begin life insurance coverage. This is the date from which policy years,
policy anniversary and ages are determined.

Once your policy is in force, the effective date of payments and requests you send us is usually determined by the
day and time we receive them.

We cannot process your requests for transactions relating to the Policy until we have received the request in ”good
order“ at our Home Office. ”Good order“ means the actual receipt of the requested transaction in writing (or other
form subject to our consent) along with all information and supporting legal documentation necessary to effect the
transaction. We may, in our sole discretion, determine whether any particular transaction is in good order, and we
reserve the right to change or waive any good order requirements at any time.

We allow telephone or other electronic transactions when you complete our authorization form and return it to us.
Contact our Administrative Office for information on permitted electronic transactions and authorization for
electronic transactions.

Any telephone or other electronic transmission, whether it is yours, your service provider’s, your agent’s, or ours,
can experience outages or slowdowns for a variety of reasons. Although we have taken precautions to help our
systems handle heavy use, we cannot promise complete reliability under all circumstances. If you experience
problems, you should send your request in writing to our Administrative Office.

Application

If you decide to purchase a policy, you must first complete an application. A completed application identifies the
proposed insureds and provides sufficient information to permit us to begin underwriting risks in the policy. We
require a medical history and examination of the proposed insureds. Based on our review of medical information
about the proposed insureds, we may decline to provide insurance, or we may place the proposed insureds in a
special underwriting category. The monthly Cost of Insurance Charge deducted from the policy value after issue
varies depending on the insured’s age, underwriting category, and gender (if applicable state law allows charges to
vary based on gender), the policy duration, and the current net amount at risk.

A policy may only be issued upon receipt of satisfactory evidence of insurability, and generally when each insured is
at least age 18 and at most age 85. Age will be determined by the nearest birthday of each insured.

To help the government fight the funding of terrorism and money laundering activities, Federal law requires all
financial institutions to obtain, verify, and record information that identifies each person who opens an account.
When you apply for a policy, we will ask for your name, address, date of birth, and other information that will allow
us to identify you. We may also ask to see your driver’s license, photo i.d. or other identifying documents.
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Owner

The owner on the date of policy issue is designated in the policy specifications. You, as owner, will make the
following choices:

1) initial death benefit amount and death benefit option;

2) optional No Lapse protection and riders;

3) the amount and frequency of premium payments; and

4) the amount of net premium payment to be allocated to the selected Sub-Accounts or the Fixed Account.

You are entitled to exercise rights and privileges of your policy as long as at least one of the insureds is living.
These rights generally include the power to select the beneficiary, request policy loans, make partial surrenders,
surrender the policy entirely, name a new owner, and assign the policy. You must inform us of any change in
writing. We will record change of owner and beneficiary forms to be effective as of the date of the latest signature
on the written request.

Right-to-Examine Period

You may return your policy to us for cancellation within ten days after you receive it (or a greater number of days if
required by your state). This is called the right-to-examine period. If the policy is returned for cancellation within the
right-to-examine period, we will refund to you either all premium payments or the policy value plus any charges and
fees depending on the state of issue of your policy. If a premium payment was made by check, there may be a delay
until the check clears.

If your policy is issued in a state that requires return of premium payments, any net premium payments received by
us within ten days of the date the policy was issued will be held in the Money Market Sub-Account. At the end of
that period, it will be allocated to the Sub-Accounts or the Fixed Account, if applicable, as you designate. If the
policy is returned for cancellation within the right-to-examine period, we will return the full amount of any premium
payments made.

If your policy is issued in a state that provides for return of value, any net premium payments received before the
end of the right-to-examine period will be allocated directly to the Sub-Accounts or the Fixed Account, if applicable,
as you designate. The owner bears the risk of a decline in Sub-Account values. If the policy is returned for
cancellation within the right-to-examine period, we will return the policy value, plus any charges and fees deducted,
as of the date the cancelled policy is received at our Administrative Office.

Initial Specified Amount

You will select the Initial Specified Amount of death benefit on the application. This may not be less than $250,000.
This amount, in combination with a death benefit option, will determine the initial death benefit. The Initial Specified
Amount is shown on the policy specifications page.

Transfers

You may make transfers among the Sub-Accounts and the Fixed Account, subject to certain provisions. You should
carefully consider current market conditions and each fund’s objective and investment policy before allocating
money to the Sub-Accounts.

During the first policy year, transfers from the Fixed Account to the Sub-Accounts may be made only as provided
for in the dollar cost averaging program described below. The amount of all transfers from the Fixed Account in any
other policy year may not exceed the greater of:

1) 25% of the Fixed Account value as of the immediately preceding Policy Anniversary, or
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2) the total dollar amount transferred from the Fixed Account in the immediately preceding policy year.

Up to 24 transfer requests (a request may involve more than a single transfer) may be made in any policy year
without charge. We may limit transfers from the Fixed Account at any time.

Requests for transfers must be made in writing, or electronically, if you have previously authorized telephone or
other electronic transfers in writing, subject to our consent. We will use reasonable procedures, such as requiring
identifying information from callers, recording telephone instructions, and providing written confirmation of
transactions, in order to confirm instructions are genuine. Any instructions, which we reasonably believe to be
genuine, will be your responsibility, including losses arising from any errors in the communication of instructions.
As a result of this procedure, you will bear the risk of loss. If we do not use reasonable procedures, as described
above, we may be liable for losses due to unauthorized instructions.

Any transfer among the Sub-Accounts or to the Fixed Account will result in the crediting and cancellation of
accumulation units. This will be based on the accumulation unit values determined after our Administrative Office
receives a request in writing or adequately authenticated electronic transfer request. Transfer and financial requests
received in good order before 4:00 P.M. Eastern time on a business day will normally be effective that day.

Market Timing

Frequent, large, or short-term transfers among Sub-Accounts and the Fixed Account, such as those associated with
”market timing“ transactions, can affect the underlying funds and their investment returns. Such transfers may
dilute the value of the fund shares, interfere with the efficient management of the fund’s portfolio, and increase
brokerage and administrative costs of the funds. As an effort to protect our policy owners and the funds from
potentially harmful trading activity, we utilize certain market timing policies and procedures (the ”Market Timing
Procedures“). Our Market Timing Procedures are designed to detect and prevent such transfer activity among the
Sub-Accounts and the Fixed Account that may affect other policy owners or fund shareholders.

In addition, the underlying funds may have adopted their own policies and procedures with respect to frequent
purchases and redemptions of their respective shares. The prospectuses for the funds describe any such policies
and procedures, which may be more or less restrictive than the frequent trading policies and procedures of other
funds and the Market Timing Procedures we have adopted to discourage frequent transfers among Sub-Accounts.
While we reserve the right to enforce these policies and procedures, policy owners and other persons with interests
under the policies should be aware that we may not have the contractual obligation or the operational capacity to
apply the frequent trading policies and procedures of the funds.

However, under the SEC rules, we are required to: (1) enter into written agreement with each underlying fund or its
principal underwriter that obligates us to provide to the underlying fund promptly upon request certain information
about the trading activity of individual policy owners, and (2) execute instructions from the underlying fund to
restrict or prohibit further purchases or transfers by specific policy owners who violate excessive trading policies
established by the underlying fund.

You should be aware that the purchase and redemption orders received by underlying funds generally are
“omnibus” orders from intermediaries such as retirement plans or separate accounts to which premium payments
and cash values of variable insurance policies are allocated. The omnibus orders reflect the aggregation and netting
of multiple orders from individual retirement plan participants and/or individual owners of variable insurance
policies. The omnibus nature of these orders may limit the underlying funds’ ability to apply their respective
disruptive trading policies and procedures. We cannot guarantee that the underlying funds (and thus our policy
owners) will not be harmed by transfer activity relating to the retirement plans and/or other insurance companies
that may purchase the underlying funds. In addition, if an underlying fund believes that an omnibus order we
submit may reflect one or more transfer requests from policy owners engaged in disruptive trading activity, the
underlying fund may reject the entire omnibus order.

Our Market Timing Procedures detect potential “market timers” by examining the number of transfers made by
policy owners within given periods of time. In addition, managers of the underlying funds might contact us if they
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believe or suspect that there is market timing. If requested by a fund company, we may vary our Market Timing
Procedures from Sub-Accounts to Sub-Accounts to comply with specific fund policies and procedures.

We may increase our monitoring of policy owners who we have previously identified as market timers. When
applying the parameters used to detect market timers, we will consider multiple contracts owned by the same
policy owner if that policy owner has been identified as a market timer. For each policy owner, we will investigate
the transfer patterns that meet the parameters being used to detect potential market timers. We will also investigate
any patterns of trading behavior identified by the funds that may not have been captured by our Market Timing
Procedures.

Once a policy owner has been identified as a ”market timer“ under our Market Timing Procedures, we will notify the
policy owner in writing that future transfers (among the Sub-Accounts and/or the Fixed Account) will be temporarily
permitted to be made only by original signature sent to us by U.S. mail, standard delivery for the remainder of the
policy year. Overnight delivery or electronic instructions (which may include telephone, facsimile, or Internet
instructions) submitted during this period will not be accepted. If overnight delivery or electronic instructions are
inadvertently accepted from a policy owner that has been identified as a market timer, upon discovery, we will
reverse the transaction within 1 to 2 business days of our discovery. We will impose this ”original signature“
restriction on that policy owner even if we cannot identify, in the particular circumstances, any harmful effect from
that policy owner’s particular transfers.

Policy owners seeking to engage in frequent, large, or short-term transfer activity may deploy a variety of strategies
to avoid detection. Our ability to detect such transfer activity may be limited by operational systems and
technological limitations. The identification of policy owners determined to be engaged in such transfer activity that
may adversely affect other policy owners or fund shareholders involves judgments that are inherently subjective.
We cannot guarantee that our Market Timing Procedures will detect every potential market timer. If we are unable to
detect market timers, you may experience dilution in the value of your fund shares and increased brokerage and
administrative costs in the funds. This may result in lower long-term returns for your investments.

Our Market Timing Procedures are applied consistently to all policy owners. An exception for any policy owner will
be made only in the event we are required to do so by a court of law. In addition, certain underlying funds available
as investment options in your policy may also be available as investment options for owners of other, older life
insurance policies issued by us.

Some of these older life insurance policies do not provide a contractual basis for us to restrict or refuse transfers
which are suspected to be market timing activity. In addition, because other insurance companies and/or retirement
plans may invest in the underlying funds, we cannot guarantee that the funds will not suffer harm from frequent,
large, or short-term transfer activity among Sub-Accounts and the Fixed Accounts of variable contracts issued by
other insurance companies or among investment options available to retirement plan participants.

In our sole discretion, we may revise our Market Timing Procedures at any time without prior notice as necessary
to better detect and deter frequent, large, or short-term transfer activity to comply with state or federal regulatory
requirements, and/or to impose additional or alternate restrictions on market timers (such as dollar or percentage
limits on transfers). If we modify our Market Timing Procedures, they will be applied uniformly to all policy holders
or as applicable to all policy holders with policy values allocated to Sub-Accounts investing in particular underlying
funds. We also reserve the right to implement and administer redemption fees imposed by one or more of the funds
in the future.

Some of the underlying funds have reserved the right to temporarily or permanently refuse payments or transfer
requests from us if, in the judgment of the underlying fund’s investment adviser, the underlying fund would be
unable to invest effectively in accordance with its investment objective or policies, or would otherwise potentially be
adversely affected. To the extent permitted by applicable law, we reserve the right to defer or reject a transfer
request at any time that we are unable to purchase or redeem shares of any of the funds in which the Separate
Account invests, including any refusal or restriction on purchases or redemptions of the Sub-Account units as a
result of the funds’ own policies and procedures on market timing activities. If a fund refuses to accept a transfer
request we have already processed, we will reverse the transaction within 1-2 business days of the day on which we
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receive notice of the refusal. We will notify you in writing if we have reversed, restricted or refused any of your
transfer requests. Some underlying funds also may impose redemption fees on short-term trading (i.e.,
redemptions of underlying fund shares within a certain number of business days after purchase). We reserve the
right to administer and collect any such redemption fees on behalf of the underlying funds. You should read the
prospectuses of the funds for more details on their redemption fees and their ability to refuse or restrict purchases
or redemptions of their shares.

Optional Sub-Account Allocation Programs

You may elect to participate in programs for Dollar Cost Averaging or Automatic Rebalancing. There is currently no
charge for these programs. You may participate in only one program at any time.

Dollar Cost Averaging systematically transfers specified dollar amounts from the Money Market Sub-Account or the
Fixed Account. Transfer allocations may be made to one or more of the Sub-Accounts (not the Fixed Account) on a
monthly or quarterly basis. These transfers do not count against the free transfers available. Transfers from the
Fixed Account can only be elected at the time your policy is issued. Transfers from the Money Market Sub-Account
may be elected at any time while your policy is in force. By making allocations on a regularly scheduled basis,
instead of on a lump sum basis, you may reduce exposure to market volatility. Dollar Cost Averaging will not assure
a profit or protect against a declining market.

If the Owner elects Dollar Cost Averaging from either the Money Market Sub-Account or the Fixed Account the value
in that account must be at least $1,000 initially. The minimum amount that may be allocated is $50 monthly.

You may elect dollar cost averaging on your application, or contact our Administrative Office for information.

Dollar Cost Averaging terminates automatically:

1) if the value in the Money Market Sub-Account or the Fixed Account is insufficient to complete the next transfer;

2) seven calendar days after our Administrative Office receives a request for termination in writing or by telephone,
with adequate authentication;

3) after 12 or 24 months (as elected on your application); or

4) if your policy is surrendered or otherwise terminates.

Automatic Rebalancing periodically restores to a pre-determined level the percentage of policy value allocated to
each Sub-Account. The Fixed Account is not subject to rebalancing. The pre-determined level is the allocation
initially selected on the application, until changed by the Owner. If automatic rebalancing is elected, all Net Premium
Payments allocated to the Sub-Accounts will be subject to Automatic Rebalancing. Transfers among the Sub-
Accounts and the Fixed Account as a result of automatic rebalancing do not count against the number of free
transfers available.

You may select automatic rebalancing on a quarterly, semi-annual or annual basis. Automatic Rebalancing may be
elected, terminated, or the allocation may be changed at any time, by contacting our Administrative Office.

Riders

We may offer you riders to your policy from time to time. Riders may alter the benefits or charges in your policy,
rider availability and benefits may vary by state of issue, and their election may have tax consequences to you. Also,
if you elect a particular rider, it may restrict or enhance the terms of your policy, or of other riders in force. Consult
your financial and tax advisers before adding riders to, or deleting them from, your policy.

Accounting Value Rider. If desired, you must select this rider when you initially apply for insurance. You must
meet the underwriting and minimum premium requirements for this rider. If your policy is fully surrendered in the
first five policy years, this rider provides enhanced cash surrender values by using a table of alternate surrender
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charges. The rider does not provide for enhanced cash surrender value for partial surrenders and loans. There is no
charge for this rider.

Estate Tax Repeal Rider. If desired, you must select this rider when you initially apply for insurance. In the event
of federal estate tax repeal as set forth in the Economic Growth and Tax Relief Reconciliation Act of 2001 (H.R.
1836) being extended, this rider allows you to cancel your policy for an amount equal to the surrender value of the
policy plus the applicable surrender charge. There is a one-time $250 charge at issue for this rider.

For purposes of this rider, estate tax repeal will be deemed to have occurred if federal legislation is enacted into law
that extends the estate tax repeal provisions set forth in the Economic Growth and Tax Reconciliation Act of 2001
(H.R. 1836) at least two years beyond January 1, 2011. This new legislation must be in effect on January 1, 2010.
The start date for this rider (the date that begins the 12-month “window” for you to exercise the rider) is the later of
January 1, 2010, or the date in 2010 upon which legislation is enacted that triggers estate tax repeal, but no later
than December 31, 2010.

This rider terminates on the earliest of:

1) one year from the start date;

2) December 31, 2010, provided no estate tax repeal, as defined above, has been enacted;

3) the date you request termination of the rider;

4) termination of your policy; or

5) full surrender of your policy prior to the start date.

If your policy lapses but is reinstated, the rider will likewise be reinstated, provided such reinstatement occurs
before 1), 2), or 3) above.

Supplemental Term Insurance Rider. If desired, you must select this rider when you initially apply for insurance.
The rider provides annually renewable non-convertible term insurance , which terminates when the younger insured
reaches, or would have reached, age 100. Upon death of the second insured, we will pay the Term Insurance Benefit
Amount, in addition to death benefit proceeds of the death benefit option in effect on your policy.

There is a monthly cost for this rider, similar to the cost of insurance of the base policy. This rate is determined by
the Company, is based on the policy duration, the age, underwriting category and gender of each insured, and is
applied against the Term Insurance Benefit Amount shown on the policy specifications page. For the first 120 policy
months from issue date or increase in term specified amount, there is a monthly expense charge per $1,000 of
term coverage.

This rider will limit the maximum period during which your policy is guaranteed not to lapse under the No Lapse
provision. If you have chosen the age 100 No Lapse provision, the maximum period will now be the first 20 policy
years or the date the younger insured reaches, or would have reached, age 100. For the 10 year and 20 year No
Lapse provisions, the maximum period will now be the first 5 policy years. All other provisions set forth in the age
100, 20 year and 10 year No Lapse provisions will still apply.

This rider terminates on the earliest of:

1) the date you request termination of the rider;

2) when your policy lapses;

3) when your policy is fully surrendered;

4) when the insured reaches, or would have reached, age 100; or

5) the second death.

If your policy is reinstated, this rider will likewise be reinstated. However, sufficient premium must be paid to cover
the monthly deduction including monthly rider costs.
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Overloan Protection Rider. If this rider is issued with your policy, you meet the requirements as described in this
rider and have elected this benefit, your policy will not lapse solely based on indebtedness exceeding the
accumulation value less the surrender charges. It is a limited benefit, in that it does not provide any additional death
benefit or any increase in accumulation value. Also, it does not provide any type of market performance guarantee.

If your policy is issued on or after May 22, 2006, we will automatically issue this rider with your policy. There is no
charge for adding this rider to your policy. However, if you choose to elect the benefit provided by the rider, there is
a one-time charge which will not exceed 5% of the then current accumulation value. Once you elect the benefit,
certain provisions of your policy will be impacted as described in the rider.

Continuation of Coverage

If at least one of the insureds is still living when the younger insured attains, or would have attained, age 100, and
the policy has not been surrendered, the policy will remain in force until policy surrender or death of the second
insured. However, there are certain changes that will take place:

1) we will no longer accept premium payments;

2) we will make no further deductions;

3) policy values held in the Separate Account will be transferred to the Fixed Account; and

4) we will no longer transfer amounts to the Sub-Accounts.

Loan interest will continue to accrue on any outstanding loans. Provisions may vary in certain states.

Termination of Coverage

All policy coverage terminates on the earliest of:

1) surrender of the policy;

2) death of the second insured; or

3) failure to pay the necessary amount of premium to keep your policy in force.

State Regulation

The state in which your policy is issued will govern whether or not certain features, riders, charges and fees will be
allowed in your policy. You should refer to your policy for these state-specific features.

PREMIUMS
You may select and vary the frequency and the amount of premium payments and the allocation of net premium
payments. After the initial premium payment is made there is no minimum premium required, except to maintain
the No Lapse provision or to keep the policy in force. Premiums may be paid any time before the younger insured
attains, or would have attained, age 100.

The initial premium must be paid for policy coverage to be effective. This payment must be equal to or exceed the
amount necessary to provide for two monthly deductions.

Allocation of Net Premium Payments

Your net premium payment is the portion of a premium payment remaining, after deduction of the premium load.
The net premium payment is available for allocation to the Sub-Accounts or the Fixed Account.
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You first designate the allocation of net premium payments among the Sub-Accounts and Fixed Account on the
application. Subsequent net premium payments will be allocated on the same basis unless we are instructed
otherwise, in writing. You may change the allocation of net premium payments among the Sub-Accounts and Fixed
Account at any time. The amount of net premium payments allocated to the Sub-Accounts and Fixed Account must
be in whole percentages and must total 100%. We credit net premium payments to your policy as of the end of the
valuation period in which it is received at our Administrative Office. The end of the valuation period is 4:00 P.M.,
Eastern Time, unless the New York Stock Exchange closes earlier.

The valuation period is the time between valuation days. A valuation day is every day on which the New York Stock
Exchange is open and trading is unrestricted. Your policy values are calculated on every valuation day.

Planned Premiums; Additional Premiums

Planned premiums are the amount of periodic premium (as shown in the policy specifications) you choose to pay
the Company on a scheduled basis. This is the amount for which we send a premium reminder notice. Premium
payments may be billed annually, semi-annually, or quarterly. You may arrange for monthly pre-authorized
automatic premium payments at any time.

In addition to any planned premium, you may make additional premium payments. These additional payments must
be sent directly to our Administrative Office, and will be credited when received by us.

Unless you specifically direct otherwise, any payment received (other than any premium payment necessary to
prevent, or cure, policy lapse) will be applied as premium and will not repay any outstanding loans. There is no
premium load on any payment which you specifically direct as repayment of an outstanding loan.

You may increase planned premiums, or pay additional premiums, subject to the certain limitations. We reserve the
right to limit the amount or frequency of additional premium payments.

We may require evidence of insurability if any payment of additional premium (including planned premium) would
increase the difference between the death benefit and the accumulation value. If we are unwilling to accept the risk,
your increase in premium will be refunded without interest.

We may decline any additional premium (including planned premium) or a portion of a premium that would cause
total premium payments to exceed the limit for life insurance under federal tax laws. Our test for whether or not
your policy exceeds the limit is referred to as the guideline premium test. The excess amount of premium will be
returned to you. We may accept alternate instructions from you to prevent your policy from becoming a MEC. Refer
to the section headed ”Tax Issues“ for more information.

Policy Values

Policy value in your variable life insurance policy is also called the accumulation value.

The accumulation value equals the sum of the Fixed Account value, the Separate Account value, and the loan
account value. At any point in time, the accumulation value reflects:

1) net premium payments made;

2) the amount of any partial surrenders;

3) any increases or decreases as a result of market performance of the Sub-Accounts;

4) interest credited to the Fixed Account or the loan account; and

5) all charges and fees deducted.

The Separate Account value, if any, is the portion of the accumulation value attributable to the Separate Account.
The value is equal to the sum of the current values of all the Sub-Accounts in which you have invested. This is also
referred to as the variable accumulation value.
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A unit of measure used in the calculation of the value of each Sub-Account is the variable accumulation unit. It may
increase or decrease from one valuation period to the next. The variable accumulation unit value for a Sub-Account
for a valuation period is determined as follows:

1) the total value of fund shares held in the Sub-Account is calculated by multiplying the number of fund shares
owned by the Sub-Account at the beginning of the valuation period by the net asset value per share of the fund
at the end of the valuation period, and adding any dividend or other distribution of the fund made during the
valuation period; minus

2) the liabilities of the Sub-Account at the end of the valuation period. Such liabilities include daily charges
imposed on the Sub-Account, and may include a charge or credit with respect to any taxes paid or reserved for
by Lincoln Life that we determine result from the operations of the Separate Account; and

3) the result of (1) minus (2) is divided by the number of variable accumulation units for that Sub-Account
outstanding at the beginning of the valuation period.

In certain circumstances, and when permitted by law, we may use a different standard industry method for this
calculation, called the Net Investment Factor method. We will achieve substantially the same result using either
method.

The daily charge imposed on a Sub-Account for any valuation period is equal to the daily mortality and expense risk
charge multiplied by the number of calendar days in the valuation period.

The Fixed Account value, if any, reflects amounts allocated or transferred to the Fixed Account, plus interest
credited, and less any deductions or partial surrenders. We guarantee the Fixed Account value. Interest is credited
daily on the Fixed Account value at the greater of a rate of 0.010746% (equivalent to a compounded annual rate of
4%) or a higher rate determined by the Company.

The loan account value, if any, reflects any outstanding policy loans, including any interest charged on the loans.
This amount is held in the Company’s general account. We do not guarantee the loan account value. Interest is
credited on the loan account at an effective annual rate of 4% in all years.

The “net” accumulation value is the accumulation value less the loan account value. It represents the net value of
your policy and is the basis for calculating the surrender value.

We will tell you at least annually the accumulation value, the number of accumulation units credited to your policy,
current accumulation unit values, Sub-Account values, the Fixed Account value and the loan account value. We
strongly suggest that you review your statements to determine whether additional premium payments may be
necessary to avoid lapse of your policy.

DEATH BENEFITS
The death benefit proceeds is the amount payable to the beneficiary upon the death of the second insured, based
upon the death benefit option in effect. Loans, loan interest, partial surrenders, and overdue charges, if any, are
deducted from the death benefit proceeds prior to payment. may impact the amount payable as death benefit
proceeds in your policy. Refer to the ”Riders“ section of this prospectus for more information.

Death Benefit Options

Three different death benefit options are available. Regardless of which death benefit option you choose, the death
benefit proceeds payable will be the greater of:

1) the amount determined by the death benefit option in effect on the date of the death of the second insured, less
any indebtedness; or

2) a percentage of the accumulation value equal to that required by the Internal Revenue Code to maintain the
policy as a life insurance policy. A schedule of these percentages is in your policy.
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The following table provides more information about the death benefit options.

Option Death Benefit Proceeds Equal to the Variability

1 Specified amount (a minimum of $250,000) None; level death benefit

2 Sum of the specified amount plus the net accumulation value as of
the date of the second insured’s death.

May increase or decrease over
time, depending on the amount
of premium paid and the
investment performance of the
underlying Sub-Accounts or the
Fixed Account.

3 Sum of the specified amount plus the accumulated premiums (all
premiums paid minus the cumulative policy factor, if that factor is
elected) up to the limit shown in the policy specifications, as of the
date of the second insured’s death. Any premium paid that will
cause the death benefit proceeds to exceed this limit will be applied
to the policy, but will not increase the death benefit. The cumulative
policy factor, normally used in business situations, is calculated as:
a) the applicable monthly rate then used by the Internal Revenue

Service (IRS); or
b) an alternative monthly rate permitted by the IRS; times
c) the specified amount divided by 1000.

Will generally increase,
depending on the amount of
premium paid.

If for any reason the owner does not elect a particular death benefit option, Option 1 will apply until changed by the
owner.

Changes to the Initial Specified Amount and Death Benefit Options

Within certain limits, you may decrease (reduce) or, with satisfactory evidence of insurability, increase the specified
amount. The minimum specified amount is currently $250,000.

A Partial Surrender may reduce the specified amount. If the specified amount is reduced as a result of a Partial
Surrender, the death benefit may also be reduced. (See section headed ”Policy Surrenders - Partial Surrender“ for
details as to the impact a Partial Surrender may have on the specified amount.)

The death benefit option may be changed by the owner, subject to our consent, as long as the policy is in force.

You must submit all requests for changes among death benefit options and changes in the specified amount in
writing to our Administrative Office. The minimum increase in specified amount currently permitted is $1,000. If
you request a change, a supplemental application and evidence of insurability must also be submitted to us.

Option change Impact

1 to 2 The specified amount will be reduced by the accumulation value as of the effective date of
change.

2 to 1 The specified amount will be increased by the accumulation value as of the effective date of
change.

1 to 3 The specified amount will not change.

3 to 1 The specified amount will be increased by accumulated premiums (less the cumulative policy
factor if that factor is elected) as of the effective date of change.
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Option change Impact

2 to 3 The specified amount will be increased by the accumulation value as of the effective date of
change.

3 to 2 • If the accumulation value is greater than the accumulated premium (less cumulative policy
factor if that factor elected), the specified amount will be reduced by the accumulation value
less accumulated premium (plus cumulative policy factor if that factor is elected) as of the
effective date of change.

• If the accumulation value is less than the accumulated premium (less the cumulative policy
factor if elected), the specified amount will be increased by the accumulated premium (less
the cumulative policy factor if that factor is elected), less the accumulation value as of the
effective date of change.

A surrender charge may apply to a decrease in specified amount. Please refer to the Surrender Charges section of
this prospectus for more information on conditions that would cause a surrender charge to be applied. A schedule
of surrender charges is included in each policy.

Any reductions in specified amount will be made against the initial specified amount and any later increase in the
specified amount on a last in, first out basis. Any increase in the specified amount will increase the amount of the
surrender charge applicable to your policy. Changes in specified amount do not affect the premium load as a
percentage of premium.

We may decline any request for change of the death benefit option or reduction of the specified amount if, after the
change, the specified amount would be less than the minimum specified amount or would reduce the specified
amount below the level required to maintain the policy as life insurance for purposes of federal income tax law
according to the guideline premium test.

The guideline premium test provides for a maximum amount of premium paid in relation to the death benefit and a
minimum amount of death benefit in relation to policy value. As a result, we may increase the policy’s death benefit
above the specified amount in order to satisfy the guideline premium test. If the increase in the policy’s death
benefit causes an increase in the net amount at risk, charges for the cost of insurance will increase as well.

Any change is effective on the first monthly anniversary day on, or after, the date of approval of the request by
Lincoln Life. If the monthly deduction amount would increase as a result of the change, the changes will be effective
on the first monthly anniversary day on which the accumulation value is equal to, or greater than, the monthly
deduction amount.

Death Benefit Proceeds

Proof of death should be furnished to us at our Administrative Office as soon as possible after the death of both
insureds. This notification must include a certified copy of an official death certificate for each insured, a certified
copy of a decree of a court of competent jurisdiction as to the finding of death for each insured, or any other proof
satisfactory to us.

After receipt at our Administrative Office of proof of death of both insureds, the death benefit proceeds will
ordinarily be paid within seven days. The proceeds will be paid in a lump sum or in accordance with any settlement
option selected by the owner or the beneficiary. Payment of the death benefit proceeds may be delayed if your
policy is contested or if Separate Account values cannot be determined.

If the recipient of the death benefit proceeds has elected a lump sum settlement and the death benefit proceeds are
over $5,000, the proceeds will be placed into an interest-bearing account in the recipient’s name. The SecureLine®

account allows the recipient additional time to decide how to manage the proceeds with the balance earning interest
from the day the account is opened.
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The SecureLine® account is a special service that we offer in which your death benefit or surrender proceeds are
placed into an interest-bearing account. Instead of mailing you (or the recipient of the proceeds) a check, we will
send a checkbook so that you (or the proceeds recipient) will have access to the account simply by writing a check
for all or any part of the proceeds. You (or the recipient of the proceeds) may request that the proceeds be paid in
the form of a check rather than receiving the SecureLine® checkbook. The SecureLine® account is part of our
general account. It is not a bank account, and it is not insured by the FDIC or any other government agency. As part
of our general account, it is subject to the claims of our creditors. We receive a benefit from all amounts left in the
SecureLine® account.

POLICY SURRENDERS
You may surrender your policy at any time by sending us your policy along with a written request for surrender. If
you surrender your policy, all policy coverage will automatically terminate and may not be reinstated. Consult your
tax adviser to understand tax consequences of any surrender you are considering.

The Surrender Value of your policy is the amount you can receive by surrendering the policy. The Surrender Value
is the Net Accumulation Value (which is the policy’s Accumulation Value less any Indebtedness) less any applicable
Surrender Charge, less any accrued loan interest not yet charged (the ”Surrender Value“).

Any surrender results in a withdrawal of values from the Sub-Accounts and Fixed Account that have values
allocated to them. Any surrender from a Sub-Account will result in the cancellation of Variable Accumulation Units.
The cancellation of such units will be based on the Variable Accumulation Unit Value determined at the close of the
Valuation Period during which the surrender is effective. Surrender proceeds will generally be paid within seven
days of our receipt of your request.

If you request lump sum surrender and the policy’s Surrender Value is over $5,000, your surrender proceeds will be
placed into a SecureLine® Account in your name. Refer to the description of the SecureLine® Account under the
section headed “Death Benefit Proceeds” for more information.

You (or the recipient of the proceeds) may request that the proceeds be paid in the form of a check rather than the
SecureLine

®

checkbook.

Partial Surrender

You may make a Partial Surrender, withdrawing a portion of your policy values. You must request a Partial
Surrender in writing. The total of all Partial Surrenders may not exceed 90% of the Surrender Value of your policy.
We may limit Partial Surrenders to the extent necessary to meet the federal tax law requirements. Each Partial
Surrender must be at least $500. Partial Surrenders are subject to other limitations as described below.

Partial Surrenders may reduce the Accumulation Value and the specified amount. The amount of the Partial
Surrender and our administrative fee will be withdrawn from the Sub-Accounts and Fixed Account in proportion to
their values. The effect of Partial Surrenders on the Death Benefit Proceeds depends on the death benefit option in
effect at the time of the Partial Surrender.

Death Benefit
Option in Effect Impact of Partial Surrender

1 Will reduce the accumulation value and the specified amount.

2 Will reduce the accumulation value, but not the specified amount.

3 Will reduce the accumulated premiums, and the specified amount to the extent that the amount
of the partial surrender exceeds the accumulated premiums.

Partial Surrender proceeds will generally be paid within seven days of our receipt of your request.

We may at our discretion decline any request for a partial surrender.
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POLICY LOANS
You may borrow against the surrender value of your policy. The loan may be for any amount up to 100% of the
current surrender value. However, we reserve the right to limit the amount of your loan so that total policy
indebtedness will not exceed 90% of an amount equal to the accumulation value less surrender charge. A loan
agreement must be executed and your policy assigned to us free of any other assignments. Outstanding policy
loans and accrued interest reduce the policy’s death benefit and accumulation value.

The amount of your loan will be withdrawn from the Sub-Accounts and Fixed Account in proportion to their values.
The loan account is the account in which policy indebtedness (outstanding loans and interest) accrues once it is
transferred out of the Sub-Accounts and Fixed Account. Amounts transferred to the loan account do not participate
in the performance of the Sub-Accounts or the Fixed Account. Loans, therefore, can affect the policy’s death benefit
and accumulation value whether or not they are repaid. Interest on policy loans accrues at an effective annual rate
of 5% in years 1-10 and 4% thereafter, and is payable once a year in arrears on each policy anniversary, or earlier
upon full surrender or other payment of proceeds of your policy.

The amount of your loan, plus any accrued but unpaid interest, is added to your outstanding policy loan balance.
Unless paid in advance, loan interest due will be transferred proportionately from the Sub-Accounts and Fixed
Account. This amount will be treated as an additional policy loan, and added to the loan account value. Lincoln Life
credits interest to the loan account value at a rate of 4% in all years, so the net cost of your policy loan is 1% in
years 1-10 and 0% thereafter.

Your outstanding loan balance may be repaid at any time as long as at least one of the insureds is living. The loan
account will be reduced by the amount of any loan repayment. Any repayment, other than loan interest, will be
allocated to the Sub-Accounts and Fixed Account in the same proportion in which net premium payments are
currently allocated, unless you instruct otherwise.

If at any time the total indebtedness against your policy, including interest accrued but not due, equals or exceeds
the then current accumulation value less surrender charges, the policy will terminate subject to the conditions in the
grace period provision, unless the No Lapse provision is in effect. If your policy lapses while a loan is outstanding,
there may be adverse tax consequences.

LAPSE AND REINSTATEMENT
If at any time the net accumulation value is insufficient to pay the monthly deduction, unless the No Lapse provision
is in effect, all policy coverage will terminate. This is referred to as policy lapse. The net accumulation value may be
insufficient:

1) because it has been exhausted by earlier deductions;

2) as a result of poor investment performance;

3) due to partial surrenders;

4) due to indebtedness for policy loans; or

5) because of a combination of any of these factors.

If we have not received your premium payment (or payment of indebtedness on policy loans) necessary so that the
net accumulation value of your policy is sufficient to pay the monthly deduction amount on a monthly anniversary
day, we will send a written notice to you, or any assignee of record. The notice will state the amount of the premium
payment (or payment of indebtedness on policy loans) that must be paid to avoid termination of your policy.

If the amount stated in the notice is not paid to us within the grace period, then the policy will terminate. The grace
period is the later of (a) 31 days after the notice was mailed, and (b) 61 days after the monthly anniversary day on
which the monthly deduction could not be paid. If the insured dies during the grace period, we will deduct any
charges due to us from any death benefit that may be payable under the terms of the policy.
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No Lapse Provision

Your policy includes a No Lapse provision. This means that your policy will not lapse as long as you have paid the
required No Lapse premium. The No Lapse premium is the cumulative premium required to maintain the No Lapse
provision, preventing your policy from lapse, and is shown in the policy specifications.

There is no difference in the calculation of policy values and death benefit between a policy that has the No Lapse
provision, and a policy that does not. This is true whether or not the No Lapse provision is active and keeping the
policy from lapsing.

Availability of the No Lapse provision may vary in some states. Where available, there is no charge for this feature.
It is only available with death benefit options 1 and 2.

There are three levels of No Lapse protection:

1) a guarantee until the younger insured reaches, or would have reached, age 100 (must be selected at time of
policy application);

2) a guarantee for the first 20 policy years; and

3) a guarantee for the first 10 policy years.

Level Lapse Protection
Provision will terminate

upon the earliest of

Age 100 If elected, a payment of the age 100 No
Lapse premium is due as of the date of
issue and each monthly anniversary day to
guarantee the policy will not lapse before
the younger insured reaches, or would have
reached, age 100. All, or a portion of, the
remaining monthly premiums can be paid in
advance at any time.

As long as the sum of all premium
payments (less any indebtedness and
partial surrenders) is at least equal to the
sum of the age 100 No Lapse premiums
since the date of issue, the policy will not
lapse until the younger insured reaches, or
would have reached, age 100, even if the
net accumulation value is insufficient to
meet the monthly deductions.

1) the age 100 premium requirement is not
met,

2) there is a change in the death benefit
option, or

3) the younger insured reaches, or would
have reached, age 100.

A period of at least 61 days will be granted
for the age 100 No Lapse premium if on any
monthly anniversary day it is determined
that the age 100 No Lapse premium has not
been met. At least 31 days before the end of
that period, we will notify you of the amount
of premium necessary to maintain the age
100 No Lapse provision.

Once the age 100 No Lapse provision is
terminated, it cannot be reinstated.
However, you may still qualify for either the
20 year or 10 year No Lapse provision.
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Level Lapse Protection
Provision will terminate

upon the earliest of

First 20 policy
years

During the first 20 years the policy will not
lapse, even if the net accumulation value is
insufficient to meet the monthly deductions,
as long as the sum of:

• all premium payments (less any partial
surrenders) accumulated at 4% interest

• minus any indebtedness

is at least equal to the sum of the 20 year
No Lapse premiums due since date of issue
(shown in the policy specifications),
accumulated at 4% interest.

1) a change in the death benefit option,
2) the younger insured reaches, or would

have reached, age 100, or
3) the beginning of the 21st policy year.

Failure to meet the No Lapse premium
requirement during the first 20 years does
not terminate the No Lapse provision. Any
premium shortfall can be made up while the
policy is in force or during the policy’s
grace period.

Continuing to pay the 20 year No Lapse
premium beyond the termination of the 20
year No Lapse provision does not guarantee
that the policy will not lapse. Payments
must be sufficient to cover your monthly
deductions.

However, you may still qualify for the 10
year No Lapse provision.

First 10 policy
years

During the first 10 years the policy will not
lapse, even if the net accumulation value is
insufficient to meet the monthly deductions,
as long as the sum of:

• all premium payments (less any partial
surrenders) accumulated at 4% interest

• minus any indebtedness

is at least equal to the sum of the 10 year
No Lapse premiums due since date of issue
(shown in the policy specifications),
accumulated at 4% interest.

1) a change in the death benefit option,
2) the younger insured reaches, or would

have reached, age 100, or
3) the beginning of the 11th policy year.

Failure to meet the No Lapse premium
requirement during the first 10 years does
not terminate the No Lapse provision. Any
premium shortfall can be made up while the
policy is in force or during the policy’s
grace period.

Continuing to pay the 10 year No Lapse
premium beyond the termination of the 10
year No Lapse provision does not guarantee
that the policy will not lapse. Payments
must be sufficient to cover your monthly
deductions.

If you fail to satisfy the requirements for the age 100, 20 year and 10 year No Lapse provisions, and you have paid
insufficient premium to cover your monthly deductions, the policy, after notice, and expiration of the policy’s grace
period, will lapse.

Your levels of No Lapse premiums are shown on the policy specifications pages. To determine if you are meeting
the cumulative premium payment required to retain the No Lapse protection, review your most recent quarterly
statement or contact our Administrative Office.

If the No Lapse provision terminates, the premiums you must pay to keep the policy in force may be significantly
higher than the No Lapse premium would have been. If you pay only the minimum premium needed to keep the No
Lapse provision in force, you may be foregoing the potential for increased accumulation value that higher premium
payments could provide.
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If you have selected the Supplemental Term Insurance Rider, as described in the Riders section of this prospectus,
it will shorten the maximum time for you to keep your No Lapse protection. If you have chosen the Age 100 No
Lapse provision, the maximum period will now be the first 20 years or the date the younger insured reaches, or
would have reached, age 100. For the 10 year and 20 year No Lapse provisions, the maximum period will now be
the first 5 policy years.

Your policy may also include the Overloan Protection Rider. If this rider is issued with your policy, you meet the
requirements as described in this rider and have elected this benefit, your policy will not lapse solely based on
indebtedness exceeding the accumulation value less the surrender charges. It is a limited benefit, in that it does not
provide any additional death benefit or any increase in accumulation value. Also, it does not provide any type of
market performance guarantee. There is no charge for adding this rider to your policy. However, if you choose to
elect the benefit provided by the rider, there is a one-time charge which will not exceed 5.0% of the then current
accumulation value. Once you elect the benefit, certain provisions of your policy will be impacted as described in
the rider.

Reinstatement of a Lapsed Policy

If the No Lapse provision is not in effect, and your policy has lapsed, you may reinstate your policy within five years
of the policy lapse date, if both insureds are living, provided:

1) it has not been surrendered;

2) there is an application for reinstatement in writing;

3) satisfactory evidence of insurability of both insureds is furnished to us and we agree to accept the risk for both
insureds;

4) we receive a payment sufficient to keep your policy in force for at least two months; and

5) any accrued loan interest is paid and any remaining indebtedness is either paid or reinstated.

The reinstated policy will be effective as of the monthly anniversary day after the date on which we approve your
application for reinstatement. Surrender charges will be reinstated as of the policy year in which your policy lapsed.
Your accumulation value at reinstatement will be the net premium payment then made less all monthly deductions
due.

TAX ISSUES
The federal income tax treatment of your policy is complex and sometimes uncertain. The federal income tax rules
may vary with your particular circumstances. This discussion does not include all the federal income tax rules that
may affect you and your policy and is not intended as tax advice. This discussion also does not address other
federal tax consequences, such as estate, gift and generation-skipping transfer taxes, or any state and local income,
estate and inheritance tax consequences, associated with the policy. You should always consult a tax adviser about
the application of tax rules to your individual situation.

Taxation of Life Insurance Contracts in General

Tax Status of the Policy. Section 7702 of the Internal Revenue Code (“Code”) establishes a statutory definition of
life insurance for federal tax purposes. We believe that the policy will meet the statutory definition of life insurance
under the guideline premium test, which limits premiums paid depending upon the insured’s age, gender, and risk
classification, provides for a maximum amount of premium paid in relation to the death benefit and a minimum
amount of death benefit in relation to policy value. As a result, the death benefit payable will generally be excludable
from the Beneficiary’s gross income, and interest and other income credited will not be taxable unless certain
withdrawals are made (or are deemed to be made) from the policy prior to the death of the insured, as discussed
below. This tax treatment will only apply, however, if (1) the investments of the Separate Account are “adequately

36



diversified” in accordance with Treasury Department regulations, and (2) we, rather than you, are considered the
owner of the assets of the Separate Account for federal income tax purposes.

The Code also recognizes a cash value accumulation test, which does not limit premiums paid, but requires the
policy to provide a minimum death benefit in relation to the policy value, depending on the insured’s age, gender,
and risk classification. We do not apply this test to the policy.

Investments in the Separate Account Must be Diversified. For a policy to be treated as a life insurance contract for
federal income tax purposes, the investments of the Separate Account must be “adequately diversified.” IRS
regulations define standards for determining whether the investments of the Separate Account are adequately
diversified. If the Separate Account fails to comply with these diversification standards, you could be required to
pay tax currently on the excess of the policy value over the policy Premium Payments. Although we do not control
the investments of the Sub-Accounts, we expect that the Sub-Accounts will comply with the IRS regulations so that
the Separate Account will be considered “adequately diversified.”

Restriction on Investment Options. Federal income tax law limits your right to choose particular investments for
the policy. Because the IRS has issued little guidance specifying those limits, the limits are uncertain and your right
to allocate policy values among the Sub-Accounts may exceed those limits. If so, you would be treated as the
owner of the assets of the Separate Account and thus subject to current taxation on the income and gains from
those assets. We do not know what limits may be set by the IRS in any guidance that it may issue and whether any
such limits will apply to existing policies. We reserve the right to modify the policy without your consent to try to
prevent the tax law from considering you as the owner of the assets of the Separate Account.

No Guarantees Regarding Tax Treatment. We make no guarantee regarding the tax treatment of any policy or of any
transaction involving a policy. However, the remainder of this discussion assumes that your policy will be treated as
a life insurance contract for federal income tax purposes and that the tax law will not impose tax on any increase in
your policy value until there is a distribution from your policy.

Tax Treatment of Life Insurance Death Benefit Proceeds. In general, the amount of the death benefit payable from a
policy because of the death of the insured is excludable from gross income. Certain transfers of the policy for
valuable consideration, however, may result in a portion of the death benefit being taxable. If the death benefit is not
received in a lump sum and is, instead, applied to one of the settlement options, payments generally will be
prorated between amounts attributable to the death benefit which will be excludable from the Beneficiary’s income
and amounts attributable to interest (accruing after the insured’s death) which will be includible in the Beneficiary’s
income.

Tax Deferral During Accumulation Period. Under existing provisions of the Code, except as described below, any
increase in your policy value is generally not taxable to you unless amounts are received (or are deemed to be
received) from the policy prior to the insured’s death. If there is a total withdrawal from the policy, the Surrender
Value will be includible in your income to the extent the amount received exceeds the “investment in the contract.”
(If there is any debt at the time of a total withdrawal, such debt will be treated as an amount received by the owner.)
The “investment in the contract” generally is the aggregate amount of Premium Payments and other consideration
paid for the policy, less the aggregate amount received previously to the extent such amounts received were
excludable from gross income. Whether partial withdrawals (or other amounts deemed to be distributed) from the
policy constitute income to you depends, in part, upon whether the policy is considered a “Modified Endowment
Contract” (a “MEC”) for federal income tax purposes.

Policies That Are MECs

Characterization of a Policy as a MEC. A Modified Endowment Contract (MEC) is a life insurance policy that meets
the requirements of Section 7702 and fails the “7-pay test” of 7702A of the Code. A policy will be classified as a
MEC if premiums are paid more rapidly than allowed by the “7-pay test”, a test that compares actual paid premium
in the first seven years against a pre-determined premium amount as defined in 7702A of the Code. A policy may
also be classified as a MEC if it is received in exchange for another policy that is a MEC. In addition, even if the
policy initially is not a MEC, it may in certain circumstances become a MEC. These circumstances would include a
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material change of the policy (within the meaning of the tax law), and a withdrawal or reduction in the death benefit
during the first seven policy years following the last material change.

Tax Treatment of Withdrawals, Loans, Assignments and Pledges under MECs. If the policy is a MEC, withdrawals
from your policy will be treated first as withdrawals of income and then as a recovery of Premium Payments. Thus,
withdrawals will be includible in income to the extent the policy value exceeds the investment in the policy. The
Code treats any amount received as a loan under a policy, and any assignment or pledge (or agreement to assign or
pledge) any portion of your policy value, as a withdrawal of such amount or portion. Your investment in the policy
is increased by the amount includible in income with respect to such assignment, pledge, or loan.

Penalty Taxes Payable on Withdrawals. A 10% penalty tax may be imposed on any withdrawal (or any deemed
distribution) from your MEC which you must include in your gross income. The 10% penalty tax does not apply if
one of several exceptions exists. These exceptions include withdrawals or surrenders that: you receive on or after
you reach age 59 1/2, you receive because you became disabled (as defined in the tax law), or you receive as a
series of substantially equal periodic payments for your life (or life expectancy). None of the penalty tax exceptions
apply to a taxpayer who is not an individual.

Special Rules if You Own More than One MEC. In certain circumstances, you must combine some or all of the life
insurance contracts which are MECs that you own in order to determine the amount of withdrawal (including a
deemed withdrawal) that you must include in income. For example, if you purchase two or more MECs from the
same life insurance company (or its affiliates) during any calendar year, the Code treats all such policies as one
contract. Treating two or more policies as one contract could affect the amount of a withdrawal (or a deemed
withdrawal) that you must include in income and the amount that might be subject to the 10% penalty tax
described above.

Policies That Are Not MECs

Tax Treatment of Withdrawals. If the policy is not a MEC, the amount of any withdrawal from the policy will
generally be treated first as a non-taxable recovery of Premium Payments and then as income from the policy.
Thus, a withdrawal from a policy that is not a MEC will not be includible in income except to the extent it exceeds
the investment in the policy immediately before the withdrawal.

Certain Distributions Required by the Tax Law in the First 15 Policy Years. Section 7702 places limitations on the
amount of Premium Payments that may be made and the policy values that can accumulate relative to the death
benefit. Where cash distributions are required under Section 7702 in connection with a reduction in benefits during
the first 15 years after the policy is issued (or if withdrawals are made in anticipation of a reduction in benefits,
within the meaning of the tax law, during this period), some or all of such amounts may be includible in income. A
reduction in benefits may occur when the face amount is decreased, withdrawals are made, and in certain other
instances.

Tax Treatment of Loans. If your policy is not a MEC, a loan you receive under the policy is generally treated as your
Indebtedness. As a result, no part of any loan under such a policy constitutes income to you so long as the policy
remains in force. Nevertheless, in those situations where the interest rate credited to the Loan Account equals the
interest rate charged to you for the loan, it is possible that some or all of the loan proceeds may be includible in
your income. If a policy lapses (or if all policy value is withdrawn or exchanged to a new policy in a tax-free policy
exchange) when a loan is outstanding, the amount of the loan outstanding will be treated as withdrawal proceeds
for purposes of determining whether any amounts are includible in your income. Before purchasing a policy that
includes the Overloan Protection Rider, you should note that if you elect to exercise the Overloan Protection Rider at
any time during the policy’s life, such exercise could be deemed to result in a taxable distribution of the outstanding
loan balance. You should consult a tax advisor prior to exercising the Overloan Protection Rider to determine the
tax consequences of such exercise.
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Last Survivor Contract

Although we believe that the policy, when issued as a last survivor contract, complies with Section 7702 of the
Code, the manner in which Section 7702 should be applied to last survivor contracts is not directly addressed by
Section 7702. In the absence of final regulations or other guidance issued under Section 7702 regarding this form
of contract, there is necessarily some uncertainty whether a last survivor contract will meet the Section 7702
definition of a life insurance contract. As a result, we may need to return a portion of your premium (with earnings)
and impose higher cost of insurance charges in the future.

Due to the coverage of more than one insured under the policy, there are special considerations in applying the 7-
pay test. For example, a reduction in the death benefit at any time, such as may occur upon a partial surrender, may
cause the policy to be a MEC. Also and more generally, the manner of applying the 7-pay test is somewhat
uncertain in the case of policies covering more than one insured

Other Considerations

Insured Lives Past Age 100. If the younger insured survives beyond the end of the mortality table, which is used to
measure charges for the policy and which ends at age 100, and an option 1 death benefit is in effect, in some
circumstances the policy value may equal or exceed the specified amount level death benefit. Thus the policy value
may equal the Death Benefit Proceeds. In such a case, we believe your policy will continue to qualify as life
insurance for federal tax purposes. However, there is some uncertainty regarding this treatment, and it is possible
that you would be viewed as constructively receiving the cash value in the year the younger insured attains age 100.

Compliance with the Tax Law. We believe that the maximum amount of Premium Payments we have determined for
the policies will comply with the federal tax definition of life insurance. We will monitor the amount of Premium
Payments, and, if the premium payments during a policy year exceed those permitted by the tax law, we will refund
the excess premiums within 60 days of the end of the policy year and will pay interest and other earnings (which
will be includible in income subject to tax) as required by law on the amount refunded. We also reserve the right to
increase the death benefit (which may result in larger charges under a policy) or to take any other action deemed
necessary to maintain compliance of the policy with the federal tax definition of life insurance.

Disallowance of Interest Deductions. Interest on Policy Loan Indebtedness is not deductible.

If an entity (such as a corporation or a trust, not an individual) purchases a policy or is the Beneficiary of a policy
issued after June 8, 1997, a portion of the interest on Indebtedness unrelated to the policy may not be deductible by
the entity. However, this rule does not apply to a policy owned by an entity engaged in a trade or business which
covers the life of an individual who is a 20% owner of the entity, or an officer, director, or employee of the trade or
business, at the time first covered by the policy. This rule also does not apply to a policy owned by an entity
engaged in a trade or business which covers the joint lives of the 20% owner of the entity and the owner’s spouse
at the time first covered by the policy.

In the case of an ”employer-owned life insurance contract“ as defined in the tax law that is issued (or deemed to be
issued) after August 17, 2006, the portion of the death benefit excludable from gross income generally will be
limited to the premiums paid for the contract. However, this limitation on the death benefit exclusion will not apply
if certain notice and consent requirements are satisfied and one of several exceptions is satisfied. These exceptions
include circumstances in which the death benefit is payable to certain heirs of the insured to acquire an ownership
interest in a business, or where the contract covers the life of a director or an insured who is ”highly compensated“
within the meaning of the tax law. These rules, including the definition of an employer-owned life insurance
contract, are complex, and you should consult with your advisers for guidance as to their application.

Federal Income Tax Withholding. We will withhold and remit to the IRS a part of the taxable portion of each
distribution made under a policy unless you notify us in writing at or before the time of the distribution that tax is
not to be withheld. Regardless of whether you request that no taxes be withheld or whether the Company withholds
a sufficient amount of taxes, you will be responsible for the payment of any taxes and early distribution penalties
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that may be due on the amounts received. You may also be required to pay penalties under the estimated tax rules,
if your withholding and estimated tax payments are insufficient to satisfy your total tax liability.

Changes in the Policy or Changes in the Law. Changing the Owner, exchanging the policy, and other changes under
the policy may have tax consequences (in addition to those discussed herein) depending on the circumstances of
such change. The above discussion is based on the Code, IRS regulations, and interpretations existing on the date
of this prospectus. However, Congress, the IRS, and the courts may modify these authorities, sometimes
retroactively.

Fair Market Value of Your Policy

It is sometimes necessary for tax and other reasons to determine the “value” of your policy. The value can be
measured differently for different purposes. It is not necessarily the same as the Accumulation Value or the Net
Accumulation Value. You, as the owner, should consult with your advisers for guidance as to the appropriate
methodology for determining the fair market value of the policy.

Tax Status of Lincoln Life

Under existing federal income tax laws, the Company does not pay tax on investment income and realized capital
gains of the Separate Account. However, the Company does expect, to the extent permitted under Federal tax law, to
claim the benefit of the foreign tax credit as the owner of the assets of the Separate Account. Lincoln Life does not
expect that it will incur any federal income tax liability on the income and gains earned by the Separate Account.
We, therefore, do not impose a charge for federal income taxes. If federal income tax law changes and we must pay
tax on some or all of the income and gains earned by the Separate Account, we may impose a charge against the
Separate Account to pay the taxes.

RESTRICTIONS ON FINANCIAL TRANSACTIONS
In accordance with money laundering laws and federal economic sanction policy, the Company may be required in a
given instance to reject a Premium Payment and/or freeze a policy owner’s account. This means we could refuse to
honor requests for transfers, withdrawals, surrenders, loans, assignments, Beneficiary changes or death benefit
payments. Once frozen, monies would be moved from the Separate Account to a segregated interest-bearing
account maintained for the policy owner, and held in that account until instructions are received from the
appropriate regulator. We also may be required to provide additional information about a policy owner’s account to
government regulators.

LEGAL PROCEEDINGS
In the ordinary course of its business, the Company and its subsidiaries are involved in various pending or
threatened legal proceedings, including purported class actions, arising from the conduct of its business. In some
instances, the proceedings include claims for unspecified or substantial punitive damages and similar types of relief
in addition to amounts for alleged contractual liability or requests for equitable relief.

After consultation with legal counsel and a review of available facts, it is management’s opinion that the
proceedings, after consideration of any reserves and rights to indemnification, ultimately will be resolved without
materially affecting the consolidated financial position of the Company and its subsidiaries, or the financial position
of the Separate Account or the Principal Underwriter. However, given the large and indeterminate amounts sought
in certain of these proceedings and the inherent difficulty in predicting the outcome of such legal proceedings, it is
possible that an adverse outcome in certain matters could be material to our operating results for any particular
reporting period.
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FINANCIAL STATEMENTS
The December 31, 2008 financial statements of the Separate Account and the December 31, 2008 consolidated
financial statements of the Company are located in the SAI.
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CONTENTS OF THE STATEMENT OF ADDITIONAL INFORMATION

Additional information about Lincoln Life, the Separate Account and your policy may be found in the Statement of
Additional Information (SAI).

Contents of the SAI

GENERAL INFORMATION
Lincoln Life
Capital Markets and Financial Ratings
Registration Statement
Changes of Investment Policy
Principal Underwriter
Disaster Plan
Advertising

SERVICES
Independent Registered Public Accounting

Firm
Accounting Services
Checkbook Service for Disbursements

POLICY INFORMATION
Assignment
Change of Ownership
Beneficiary
Right to Convert Contract
Change of Plan
Settlement Options
Deferral of Payments
Incontestability
Misstatement of Age or Gender
Suicide

PERFORMANCE DATA
FINANCIAL STATEMENTS

Separate Account
Company

The SAI may be obtained, at no cost to you, by contacting our Administrative Office at the address or telephone
number listed on the first page of this prospectus. Your SAI will be sent to you via first class mail within three
business days of your request. You may make inquiries about your policy to this same address and telephone
number.

You may request personalized illustrations of death benefits and policy values from your financial adviser without
charge.

You may review or copy this prospectus, the SAI, or obtain other information about the Separate Account at the
Securities and Exchange Commission’s Public Reference Room. You should contact the SEC at (202) 551-8090 to
obtain information regarding days and hours the reference room is open. You may also view information at the
SEC’s Internet site, http://www.sec.gov. Copies of information may be obtained, upon payment of a duplicating fee,
by writing the Public Reference Section, Securities and Exchange Commission, 100 F Street, NE, Washington, D.C.
20549-0102.

This prospectus, the funds prospectus, and the SAI are also available on our internet site,
www.LincolnFinancial.com

Lincoln Life Flexible Premium Variable Life Account R
1933 Act Registration No. 333-115882
1940 Act Registration No. 811-08579

End of Prospectus
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Lincoln Financial Group is the marketing name for Lincoln National Corporation and its affiliates.

LINCOLN FINANCIAL GROUP® PRIVACY PRACTICES NOTICE

The Lincoln Financial Group companies* are committed to protecting your privacy. To provide the products and services you expect 
from a fi nancial services leader, we must collect personal information about you. We do not sell your personal information to 
third parties. We share your personal information with third parties as necessary to provide you with the products or services you 
request and to administer your business with us. This Notice describes our current privacy practices. While your relationship with us 
continues, we will update and send our Privacy Practices Notice as required by law. Even after that relationship ends, we will continue 
to protect your personal information. You do not need to take any action because of this Notice, but you do have certain rights as 
described below.

INFORMATION WE MAY COLLECT AND USE

We collect personal information about you to help us identify you as our customer or our former customer; to process your requests 
and transactions; to offer investment or insurance services to you; to pay your claim; or to tell you about our products or services we 
believe you may want and use. The type of personal information we collect depends on the products or services you request and may 
include the following:

Information from you• :  When you submit your application or other forms, you give us information such as your 
name, address, Social Security number; and your fi nancial, health, and employment history.  

Information about your transactions• :  We keep information about your transactions with us, such as the products 
you buy from us; the amount you paid for those products; your account balances; and your payment history.

Information from outside our family of companies• :  If you are purchasing insurance products, we may collect 
information from consumer reporting agencies such as your credit history; credit scores; and driving and employment 
records. With your authorization, we may also collect information, such as medical information from other individuals 
or businesses.  

Information from your employer• :  If your employer purchases group products from us, we may obtain information 
about you from your employer in order to enroll you in the plan.    

HOW WE USE YOUR PERSONAL INFORMATION

We may share your personal information within our companies and with certain service providers. They use this information to 
process transactions you have requested; provide customer service; and inform you of products or services we offer that you may 
fi nd useful. Our service providers may or may not be affi liated with us. They include fi nancial service providers (for example, 
third party administrators; broker-dealers; insurance agents and brokers, registered representatives; reinsurers and other fi nancial 
services companies with whom we have joint marketing agreements). Our service providers also include non-fi nancial companies and 
individuals (for example, consultants; vendors; and companies that perform marketing services on our behalf). Information we obtain 
from a report prepared by a service provider may be kept by the service provider and shared with other persons; however, we require 
our service providers to protect your personal information and to use or disclose it only for the work they are performing for us, or as 
permitted by law.

When you apply for one of our products, we may share information about your application with credit bureaus. We also may provide 
information to group policy owners, regulatory authorities and law enforcement offi cials and to others when we believe in good faith 
that the law requires disclosure. In the event of a sale of all or part of our businesses, we may share customer information as part of 
the sale. We do not sell or share your information with outside marketers who may want to offer you their own products and 
services; nor do we share information we receive about you from a consumer reporting agency. You do not need to take any 
action for this benefi t.
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SECURITY OF INFORMATION

We have an important responsibility to keep your information safe.  We use safeguards to protect your information from unauthorized 
disclosure.  Our employees are authorized to access your information only when they need it to provide you with products, services, or 
to maintain your accounts.  Employees who have access to your personal information are required to keep it confi dential. Employees 

are trained on the importance of data privacy.  

Questions about your personal information should be directed to:

Lincoln Financial Group
Attn:  Enterprise Services Compliance-Privacy, 6C-00
1300 S. Clinton St.
Fort Wayne, IN  46802

Please include all policy/contract/account numbers with your correspondence.

*This information applies to the following Lincoln Financial Group companies:

First Penn-Pacifi c Life Insurance Company    Lincoln Investment Advisors Corporation 
JPSC Insurance Services, Inc.     Lincoln Life & Annuity Company of New York    
LFA, Limited Liability Company    Lincoln Variable Insurance Products Trust
Lincoln Financial Advisors Corporation   The Lincoln National Life Insurance Company
Lincoln Financial Securities Corporation   
        

ADDITIONAL PRIVACY INFORMATION FOR INSURANCE PRODUCT CUSTOMERS 

CONFIDENTIALITY OF MEDICAL INFORMATION

We understand that you may be especially concerned about the privacy of your medical information. We do not sell or rent your medical 
information to anyone; nor do we share it with others for marketing purposes. We only use and share your medical information for 
the purpose of underwriting insurance, administering your policy or claim and other purposes permitted by law, such as disclosure to 
regulatory authorities or in response to a legal proceeding.

MAKING SURE MEDICAL INFORMATION IS ACCURATE

We want to make sure we have accurate information about you. Upon written request we will tell you, within 30 business days, 
what personal information we have about you. You may see a copy of your personal information in person or receive a copy by mail, 
whichever you prefer. We will share with you who provided the information. In some cases we may provide your medical information 
to your personal physician. We will not provide you with information we have collected in connection with, or in anticipation of, a 
claim or legal proceeding. If you believe that any of our records are not correct, you may write and tell us of any changes you believe 
should be made. We will respond to your request within 30 business days. A copy of your request will be kept on fi le with your personal 
information so anyone reviewing your information in the future will be aware of your request. If we make changes to your records as 
a result of your request, we will notify you in writing and we will send the updated information, at your request, to any person who 
may have received the information within the prior two years. We will also send the updated information to any insurance support 
organization that gave us the information, and any service provider that received the information within the prior 7 years.  

Questions about your personal medical information should be directed to:

Lincoln Financial Group
Attn: Medical Underwriting 
P.O. Box 21008
Greensboro, NC  27420-1008

The CONFIDENTIALITY OF MEDICAL INFORMATION and MAKING SURE INFORMATION IS ACCURATE sections of this 
Notice apply to the following Lincoln Financial Group companies:

First Penn-Pacifi c Life Insurance Company          
Lincoln Life & Annuity Company of New York
The Lincoln National Life Insurance Company  
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Fort Wayne, IN, and distributed by Lincoln Financial Distributors, Inc., Radnor, PA, a broker/dealer.

Lincoln Financial Group
Customer Service

One Granite Place

Concord, NH 03301

Important
Part 1 – Product Prospectus enclosed

Part 2 – Funds Prospectus under separate cover

Both prospectuses must be presented. Please read them carefully.

The prospectuses for the underlying funds may be obtained  
by calling 800 444-2363.
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