
See How Variable Universal Life Works
The chart below illustrates how premiums and accumulation value normally flow through a Variable Universal Life insurance
policy. The shaded boxes reflect fees, expenses and transactions that impact the Net Accumulation Value of your policy. 

A Simple Approach To Understanding Policy Expenses and Cash Flow

Understanding a Variable 
Universal Life Insurance Policy

Net Premium
•  Allocated to your choice of 
    fixed and variable options

Loan Account Value
• Loan Interest Rate

varies by policy 
• Credited Interest 

Rate varies by 
policy

Death Benefit
• Level or increasing 

(by accumulation value 
or premium) 

• Income and estate tax free 
to beneficiary

Policy Liquidity/
Retirement Income
• A portion of the cash 

surrender value is 
available to borrow or 
withdraw

• Withdrawal charge 
deducted

Cash Surrender Value
• Net Accumulation Value, 

less surrender charges

Net Accumulation Value
• Increased by new net 

premiums
• Decreased by loan 

account value
• Earnings free of current 

income taxes

Premium Payment
• Flexible
• You determine pattern and schedule

Fixed Account
(General Account)

Variable 
Investment 
Options 
(Separate Account)

Daily Asset Valuation

Monthly Charges and Fees
• Cost of Insurance Charge 
• Administrative Expense
• Per 1,000 of Specified 

Amount Charge
• Rider Fees/Charges 
  (where applicable)

Daily Deductions
• Fund Management Fee varies  

by fund manager and variable 
investment option

• Guaranteed Mortality & Expense 
charge (M&E)  

If you make a loan or withdrawal

If you surrender your policy

Premium Load Deducted 

Detailed information, including charges and expenses, are contained in product and fund prospectuses for each variable universal life (VUL) product an insurance company offers. Prospectuses should
be read thoroughly before investing or sending money. Be sure to consult with your personal tax or legal advisor regarding any issues relative to purchasing a VUL policy.
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