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Managed Trust

Investment objective
The objective of the trust is to achieve capital growth over the medium to longer term.

Risk category
The trust is categorised as balanced. This means the fund manager is seeking to achieve a balance between the need to preserve the
original investment and the need for capital growth.

This trust is more appropriate for those people who can remain invested for at least five years, and who can tolerate some swings in
performance.

Fund information

Launch date 23 April 1990 Fund size £5.7m

Fund manager Goldman Sachs Asset Management Switching Up to 12 free per year
Fund sector Balanced Managed Commissions 3% Initial, 0.5% Trail
Minimum investment £500 or £25 a month ISA qualifying / PEP transfer Yes /' Available
Initial charge / AMC 525% [/ 0.18%' Yield 1.6% NET

T Charge is equivalent to a charge of 0.5% for funds managed externally to Lincoln. Other appropriate expenses is 1.97% which includes annual charges of the underlying internally managed holdings.

Performance figures
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Past performance should not be taken as a guide to the future.
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Source (performance figures): Financial Express as at the end Jan 2007, bid - bid, net income reinvested. You may not get back your original investment. Unit values and the income from them can fall as
well as rise and are not guaranteed. Where applicable exchange rates may also cause the value of underlying investments to go down or up. Tax benefits of investments depend on your individual
circumstances and may be changed without advance warning.

* The largest portfolio movements table shows the main movements in stocks held, as a percentage of the portfolio. The largest increases and decreases may be due to two main factors. Firstly, a
significant movement in the shares price and secondly, the fund manager increasing or decreasing his holding of a specific stock.



Goldman Sachs was founded in 1869 and has since established a
reputation as a pre-eminent global investment bank and securities firm.
The Asset Management division was founded in 1988 and has global
assets under management in excess of £297 billion (as at end of June
2006). Goldman Sachs Asset Management (GSAM) is headquartered in
New York and has a further 14 offices worldwide, including London. As of
June 2006, GSAM employed more than 340 investment professionals.
Research is undertaken and portfolios managed in the locations where the
securities are traded.

as at 31 December 2006

The fund’s performance slightly underperformed the peer group during the
quarter, ending the period up 4.3% against the IMA managed fund sector
average of 5%.

The key themes that dominated the review period were the strong
performance of the equity markets across all regions and emerging
markets in particular; equity strength relative to bonds and Sterling strength
against other currencies.

During the last three months, the restoration of confidence in US economic
growth and consumer spending led to a strong rally in world equity markets
which outperformed global bonds by 7.4% in GBP. Whilst the fund’s equity-
to-bond allocation remained fairly peer-group neutral, it did benefit from
augmented equity exposure as a result of a higher than average equity/
cash allocation.

The asset allocation strategy for this fund is driven by a quantitative
process covering complex dynamics and correlations. The models have
been consistent throughout the year in suggesting the retention of a

Goldman Sachs Asset Management is renowned for working through
teams, and this model guides their entire investment process. Their
investment professionals collaborate extensively among themselves in
assembling portfolios. Their views cross-fertilise and challenge each other,
strategies are compared and weighed and, Goldman believes, more
effective asset management is achieved.

At the heart of Goldman’s is a strong focus on fundamental quantitative
research conducted from a global perspective. Analysts, grouped into
sector teams, consult continually about trends in specific securities, entire
industries and financial markets, and economic and political trends. The
securities evaluation and selection processes through which they mould
their insights are rigorous and systematic and give Goldman’s an edge in
spotting investment opportunities.

Risk management is treated as an integral part of the investment process,
not an afterthought — a practice borne out of their long tradition as a
pioneer in the field of risk modelling. Today Goldman Sachs Asset
Management is an industry leader in controlling investment risk while at the
same time capitalising on it. Their chief tools are their proprietary suite of
web-based portfolio management models and the work of their
independent Risk Performance Analytics Group, which acts as their risk
management ‘eyes and ears’. Through these tools, risk data is gathered,
monitored, and analysed, then submitted to their portfolio managers so
they can better understand and manage their ‘risk budget’. Throughout this
entire process Goldman Sachs Asset Management strive for risk oversight
that is reliable, explainable and therefore repeatable.

significant bias towards the UK market.

Our UK overweighting has been in the region of 5% to 4%. This position
has contributed positively to the fund’s performance due to the FTSE All-
Share being up by 6.2% during the quarter. The UK was also immune from
the effects of the 4.5% appreciation value of Sterling relative to USD and
5.5% relative to Yen (The US$ return from broader equity markets over the
quarter was just over 9%, but this reduced to around 4.5% in Sterling
terms). A detractor from performance over the quarter was the
underweighting in Europe where the bourses performed well. However,
good stock selection from Lincoln European Fund mitigated this position
slightly.

By the end of the quarter our weightings compared with the peer group
were as follows: UK — a moderate decrease in a continuing overweight
position; US - moved from moderately underweight to moderately
overweight; Japan moderately overweight; Europe and the Far East -
increased our underweighting; Emerging Markets and Fixed Interest -
neutral.

* The commentary has been provided by the fund manager in the course of its day to day activities and the opinions stated are those of the fund manager and
should not be treated as advice or recommendations to carry out transactions in securities regulated under the Financial Services and Markets Act, 2000.

Lincoln Financial Group is committed to helping customers look to the
future and achieve financial security through its range of life, pension and
investment products. Today Lincoln manages assets of £5.2 billion* and
approximately 659,000 policies for over 453,000 customers.

Lincoln can trace its UK roots back to June 1940 and serves the needs of
customers nationwide through independent intermediaries and in the case
of our pension products directly to the customer. Lincoln is dedicated to
building excellent customer service by offering the highest levels of
customer care and information as well as a comprehensive range of
competitive products.

We are part of Lincoln National Corporation which is listed as LNC on the
New York Stock Exchange. Based in Philadelphia in the USA, Lincoln
National Corporation was founded in 1905 and has a proud heritage of
over 100 years financial strength and security**. Total assets of over £167
billion* are currently under management.

*Figures correct as at 30 June 2006.

** Credit ratings of: A+ (Standard & Poor’s); A (AM Best); A+ (Fitch).
Figures as at 14/08/06. All ratings have a “stable” or creditwatch positive
outlook as defined by the respective agencies.

A copy of the Simplified Prospectus (or full Prospectus) may be
obtained from Lincoln on request.
If you are an IFA, contactus on : -

0845 075 3535

www.lincoln-ifa.co.uk

ifasupport@lincolnuk.co.uk

If you are a customer, contact us on : -
0845 605 2323
www.lincolnuk.co.uk
customer.services@lincolnuk.co.uk

Issued by Lincoln Unit Trust Managers Limited, incorporated in England registration number 1651703, registered office Barnett Way, Barnwood, Gloucester GL4 3RZ. Telephone 01452 374 965, Dealers
01452 374 970, Fax 01452 374 700, www.lutm.co.uk. Lincoln Unit Trust Managers Limited is authorised and regulated by the Financial Services Authority and is a member of the Lincoln Financial Group
and the Investment Management Association. Any information offered will relate to the life assurance, pension and unit trust products of the Lincoln Financial Group. No personal financial advice or
recommendations will be given. Calls may be monitored and recorded for security and training purposes.



