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Lincoln Financial Group’s 
Environmental, Social, and Governance 
(ESG) Investment Policy

Approach
At Lincoln, invested assets are an integral part of our operations. We follow a balanced approach to 
investing for both current income and prudent risk management and we act in the long-term best 
interest of our customers. Our primary emphasis is on generating sufficient current income to meet 
our obligations to customers, as well as other general liabilities. This balanced approach requires 
the evaluation of expected return and risk of each asset class utilized, while still meeting our income 
objectives.

As an asset owner and asset manager, Lincoln considers Environmental, Social and Governance 
(ESG) issues in our investment decision making, manager selection and monitoring process for both 
our general account and separate account portfolios. We recognize that ESG considerations are an 
integral part of responsible investment practices and incorporating material ESG considerations, 
where relevant, may enhance long term risk adjusted returns.

This ESG Investment Policy applies to both our general account and separate account portfolios.

Governance
We have established a Responsible Investing Committee (RIC) that is co-chaired by our Chief 
Investment Officer and Chief Sustainability Officer, and comprised of a core leadership team, asset 
class champions and executive sponsors across the entire Lincoln organization. The mission of the 
RIC is to develop and oversee a coordinated and proactive responsible investment strategy, consistent 
with Lincoln’s broader investment strategy.

This ESG Investment Policy is reviewed and approved annually by the CIO and the Investment 
Committee.

Investment Portfolio Composition and Diversification
Fundamental to our investment policy is diversification across asset classes. Our investment 
portfolio, excluding cash and cash equivalents, is composed of fixed maturity securities, mortgage 
loans, alternative investments, and other long-term investments. We purchase investments for our 
segmented portfolios that have yield, duration, and other characteristics that take into account the 
liabilities of the products being supported.

Managing ESG Risk and Opportunities
Lincoln recognizes the importance of considering ESG factors in its investments. We recognize that 
climate change factors may result in additional risk to our investment portfolio. These may manifest 
in various forms including operational, market, credit, policy, and regulatory risks.
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At Lincoln, a variety of third-party asset managers manage the investments for the general 
account. Our third-party asset managers across all asset classes consider ESG factors, including 
climate-related risks, in their selection and review process for investments in Lincoln’s accounts as 
appropriate. On an annual basis, we request that these third-party asset managers supply Lincoln 
with their formal ESG investment statements or policies and procedures relating to the incorporation 
of ESG factors. 

Additionally, when vetting subadvisors for funds in Lincoln’s separate accounts, we request 
prospective managers to disclose how they specifically mitigate risk from potential financial, legal, 
and/or regulatory liabilities related to ESG issues during their securities selection and portfolio 
construction processes.

A significant majority of Lincoln’s third-party asset managers are signatories to the United Nations’ 
Principles for Responsible Investment (UNPRI).

In order to maintain the balanced approach described above, Lincoln and its asset managers 
consider a range of relevant ESG factors into due diligence, monitoring, and investment decision 
making. ESG factors are incorporated into an overall analysis, including in the examples described 
below, and are considered in the recommendations as appropriate. To enhance our internal 
understanding of these factors, designated Lincoln individuals participate in ESG training on an 
annual basis.

In addition to considering risks in our investment management process, we also consider related 
ESG opportunities for our general account investments. Senior members of our investment team 
participate periodically in both internal and external educational sessions and discussions regarding 
sustainable investment trends and opportunities.

Engagement
As an asset owner, we actively monitor ESG considerations and our primary asset managers 
regularly engage with issuers we invest in on ESG considerations on our behalf.

ESG in General Account Investments
We have a dedicated strategy within our alternative investments portfolio to invest in equity and 
debt of renewable energy companies and projects. These investments include wind, solar, and other 
renewable energy strategies which are aligned with Lincoln’s long-term investment objectives.

For investments that Lincoln manages internally, specifically mortgage and real estate holdings, 
Lincoln incorporates a range of factors in its investment management process. For example, we 
require and review environmental assessments on all real estate securing our commercial mortgage 
loan investments and routinely conduct environmental assessments for real estate we acquire.

As the ESG landscape evolves, we believe that those managing our fixed income investments are 
best suited to determine in real time the relative importance of ESG factors in making investment 
decisions, and material ESG factors, where relevant, are incorporated in the investment process. 
In addition, we conduct periodic ESG reviews of the fixed income portfolio to further inform us on 
ESG considerations, such as an issuer’s carbon footprint, or an issuer’s net zero commitment and 
decarbonization plan where relevant and appropriate, third-party asset managers are expected to use 
reasonable efforts to favor investments in firms that the third-party asset manager considers to have 
higher ESG ratings while adhering to Lincoln’s portfolio guidelines.
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ESG in Separate Account Investments
On the Separate Account side, Responsible Investing and ESG principles have long been 
factors included in our investment practices and processes. As Lincoln has evolved to a 
proactive and outcome-oriented framework, we have taken steps to advance the scrutiny 
and monitoring of our third-party managers as we seek ways to improve performance 
results and enhance manager diversity. We have incorporated this framework into our 
RFP process, subadvisor monitoring and prospective manager tracking. Our continuous 
evaluation ensures that our third-party managers’ investment policies and procedures are 
aligned with Lincoln’s investment objectives.

For Funds included in the Lincoln Variable Insurance Products (LVIP) Trust, Lincoln 
Investment Advisors Corp (LIAC) considers and evaluates our current and prospective 
managers’ and procedures on ESG and Diversity and Inclusion. We have included language 
around these topics in our RFPs and due diligences processes. We actively track the 
results/responses from third party managers and include these factors in our decision-
making process.

We also recognize that our customers are thinking about ESG factors in their investments. 
For this reason, a variety of socially responsible investment options are available within the 
subaccounts of our products, including our individual and group variable annuities, variable 
universal life, and other retirement plan solutions. In addition, Lincoln’s proprietary ESG 
fund, the LVIP Delaware Social Awareness Fund is one of the longest tenured ESG funds in 
the insurance industry and is available across our products.

Important information:

The Lincoln VIP funds are a series of the Lincoln Variable Insurance Products Trust (referred to as “fund”). Shares of the 
fund are currently offered only to separate accounts that fund variable annuity and variable life insurance contracts of 
The Lincoln National Life Insurance Company, its affiliates, and third-party insurance companies. You cannot purchase 
shares of the fund directly. 

THE LVIP MANAGED RISK FUNDS, AND LVIP MANAGED VOLATILITY FUNDS ARE NOT GUARANTEED OR INSURED 
BY LINCOLN OR ANY OTHER INSURANCE COMPANY OR OTHER ENTITY, AND SHAREHOLDERS MAY EXPERIENCE 
LOSSES. THE STRATEGY USED BY THE FUNDS IS SEPARATE AND DISTINCT FROM ANY ANNUITY OR INSURANCE 
CONTRACT RIDERS OR FEATURES.

Investors should consider the investment objectives, risks, and charges and expenses 
of the variable insurance product and its underlying investment options carefully 
before investing. The prospectus contains this and other important information about 
the variable insurance product and its underlying investment options. To request a 
prospectus call 888-868-2583 or obtain one from your investment representative. Please 
read it carefully before you invest or send money. Products and features are subject to 
state availability.
Lincoln variable products are issued by The Lincoln National Life Insurance Company, Fort Wayne, IN, and distributed by 
Lincoln Financial Distributors, Inc., a broker/dealer. The Lincoln National Life Insurance Company does not solicit business 
in the state of New York, nor is it authorized to do so. Contractual obligations are subject to the claims-paying ability of 
The Lincoln National Life Insurance Company. 

Variable products sold in New York are issued by Lincoln Life & Annuity Company of New York, Syracuse, 
NY, and distributed by Lincoln Financial Distributors, Inc., a broker/dealer. Contractual obligations are 
subject to the claims-paying ability of Lincoln Life & Annuity Company of New York.

Lincoln Investment Advisors Corporation (LIAC) is the subsidiary of The Lincoln National Life Insurance Company 
responsible for analyzing and reviewing the investment options within Lincoln variable products, providing 
recommendations regarding these options to Lincoln senior management. LIAC also serves as a Registered Investment 
Advisor, selecting asset managers and constructing model portfolios for use by financial professionals.

Lincoln Financial Group® affiliates, their distributors, and their respective employees, representatives 
and/or insurance agents do not provide tax, accounting or legal advice. Please consult an independent 
advisor as to any tax, accounting or legal statements made herein.
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marketing name for Lincoln National 
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